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‘Prompt Paying Preferred” 


50 + YEARS of SERVICE 


“Prompt Payinc PREFERRED,” 8 
phrase coined long ago, is a slogan 
by which this Company is known 
widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 56 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 


of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 


usually of many years’ standing. 
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FINE-FURS 





"Santa Claus is Coming to Jown” 


All predictions point to heavy sales of jewelry 
and furs this Christmas, and their values will be higher 
than ever. 

Alert agents will keep in close touch daily 
with local jewelers and furriers as to names of pur- 
chasers who can be solicited for Jewelry and Furs 
“All Risk” Insurance. 


Neither will these same agents neglect owners 
whose jewelry and furs now represent higher values 
than ever due to increased replacement costs and 
higher sales-luxury taxes. 

Agents will find our Advertising Department's 


business-building aids and suggestions helptul in the 
solicitation of Jewelry and Fur Floater business. 
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Importance of Fire 
Defense Stressed 
at Chicago Parleys 


National Fire Waste 
Council and N. F. P. A. 
Committees Confer 


The Office of Civilian Defense has 
now organized nearly 6,000 local defense 
councils which in turn have enrolled 
214,000 auxiliary firemen, Percy Bugbee, 
general manager National Fire Protec- 
tion Association, reported at the annual 
meeting of the agricultural committee 
of the National Fire Waste Council in 
Chicago. Under present plans the aim 
is to organize civilian defense programs 
in the area from the coast to 300 miles 


inland and in the principal industrial 
centers in the rest of the country. 
Maine, Massachusetts, New Hampshire, 
New Jersey, Pennsylvania, Texas, Cali- 
fornia and Washington have been par- 
ticularly active in the organization of 
local defense councils. Bills are pend- 
ing in Congress to provide legislative 
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and financial support for fire defense 
organizations, 

_ Experience in England and Canada 
is proving of great advantage in organ- 
izing civilian defense, Mr. Bugbee 
stated. Information regarding fire de- 
fense work in England and Canada have 
been analyzed by the National Fire Pro- 
tection Association and suggested out- 
lines distributed to state and local 
organizations. Fire protection is being 
recognized as an important part in the 
defense program and many thousands of 
volunteer civilian defense workers are 
being trained in fundamentals of fire 
protection and prevention. 


Little Sabotage to Date 


The Federal Bureau of Investigation 
is in general charge of sabotage pre- 
vention and it is training police forces 
throughout the country and is making 
investigations of personnel in principal 
defense plants. Evidence indicates that 
there has been little or no important 
sabotage up to the present time, par- 
ucularly fire sabotage. It is altogether 
possible that this country might be sub- 
ject to a blitzkrieg type of sabotage 
eliort so that all steps should be taken 

(CONTINUED ON PAGE 18) 


U. & O. Becoming Hazardous Removes Insurance 
But Must Be Written 





Priorities before long may be applied 
to everything but food and clothing and 
any U. & O. replacements involving met- 
als will be extremely difficult to procure, 
but U. & O. must be written as a serv- 
ice to the nation in 
a time of great 
need, Will S. Ellis, 
assistant manager 
of the Chicaga 
branch of Royal- 
Liverpool groups, 
told the Associa- 
tion of Fire Insur- 
ance Examiners of 
Chicago at the an- 
nual “Managers 
Night” meeting. He 
discussed the perils 
of underwriting use 
and occupancy in- 
surance in the light 
of the national defense program, but 
pointed out other features that must be 
considered which should to a great ex- 
tent offset the fear that is expressed to- 
day over this class of coverage. 

From the underwriting standpoint, U. 
& O. is many times more hazardous to- 
day than it ever was before, Mr. Ellis 
admitted. It has changed from all 
standpoints. The rates now seem to 
have no bearing on the perils faced. A 
poor risk which normally underwriters 
would prefer not to insure, usually to- 
day is a better risk from the underwrit- 
ing viewpoint than the good one, be- 
cause a higher rate is secured for the risk 
involved. Small property damage losses 
are expected to occur irrespective of the 
physical aspects of the risk, but a total 
loss is not often expected. What the un- 
derwriters are trying to do today is to 
find out what is likely to happen from a 
U. & O. standpoint on these risks; what 
are their weaknesses. 


Major Weaknesses to Watch 


Mr. Ellis listed a number of weak- 
nesses of modern U. & O. risks which 
are tied in inseparably with the times. 
These include bottlenecks, processes eas- 
ily interrupted, odd machinery that is 
difficult to replace, interdependence of 
processes, duplication of equipment and 
reserve capacity, if any; source of raw 
stock and quantity on hand, replaceabil- 
ity of machinery, materials and buildings 
which do not enjoy priority rating. 

The factories of the nation are produc- 
ing more goods than they ever have 
produced in American history, he said, 
but the people who are getting ‘the mate- 
rials necessary for this have priorities. 
Non-essential units cannot expect 
prompt treatment. He said he doubted 
if, in the near future, it would be possi- 
ble for firms not having priority ratings 
to get anything made of metal. 

Mr. Ellis cited a sawmill loss under 
U. & O. in the south. Having been 
through that country he recalled there 
were many old sawmills and caused a 
search to be instituted to dig up some 
of this old equipment. The mills were 
found but there was no longer any ma- 
chinery in them. It had been bought 
up, not for scrap metal but for rehabili- 
tation and use. The sawmill now has 
been idle for several months because of 





Will S. Ellis 


inability to secure replacement ma- 
chinery. 

Another case was that of a private 
office construction job that was done re- 
cently in New York, for which two 
metal window frames were lacking. Over 
a three-month period it was found im- 
possible to secure these frames and fi- 
nally windows in a woman’s washroom 
were torn out to secure the necessary 
materials, 

On the other hand, a plant at Racine, 
Wis., wanted a new machine and was 
told at least a year would be required 
to secure it. The plant produced an 
A-la priority rating and procured the 
machine inside 30 days. 

“Bottlenecks are not so common as 
one hears and reads,” he said, “but they 
are vital. It is possible to have a 10 
percent fire loss but to have a 100 per- 
cent U. & O. loss. For example, where 
a concern generates its own power, any 
serious interruption of the power might 
mean a heavy U. & O. loss.” He cited 

a beet sugar plant loss in Wisconsin in 
which eight months are estimated as re- 
quired to replace the generator in the 
power plant. 

Another bottleneck may be assembly 
units in a plant. These may be at the 
end of the plant where if they go out 
of commission, the whole plant will stop. 
In the case of a foundry, it may be that 
everything done in the plant goes 
through or depends on the foundry. 


Elevator Service Hazard 


Then again there may be found con- 
centrated elevator service. If the eleva- 
tors are put out of commission by a 
fire today, it will be found such elec- 
trical equipment is almost impossible to 
get. Another severe bottleneck involves 
a single machine or a group of machines 
of a type hard to replace. If these in- 
volve a process tied in closely with the 
rest of the production, there may be a 
serious U, & O. loss. 

Delicate processes involving precision 
easily could cause heavy loss in case of 
fire. Mr. Ellis cited a business depend- 
ing upon precision machinery whose 
bearings are the cream of the bearing 
manufacturing industry and_ selected 
only after culling out most of the bear- 
ings that are produced. 

Another type of bottleneck is found 
in risks employing long continuous proc- 
esses which have to go on through. If 
there is a stop at any place in the proc- 
ess a severe loss may result to property 
and also due to delay caused by the 
build up period necessary to get the 
processes back into operation. 

In illustration of the problems of ma- 
chinery difficult to replace because of 
being of unusual type, Mr. Ellis cited a 
government contract let not long ago 
for construction of incendiary bombs. 
These are made from tube metal. The 
contract is reported of a size to absorb 
the entire output of all tube metal ma- 
chines in the United States. A U. & O. 
loss in one of the plants carrying out 
this contract would be severe, he com- 
mented, because of difficulty of replac- 
ing the machines. 

Another type involves heavy machin- 

(CONTINUED ON PAGE 19) 


Requirement on 
Mortgaged Corn 


Commodity Credit Cor- 
portation Ruling Is Real 
Blow to the Business 


The Commodity Credit Corporation 
has eliminated its requirement that the 
farmer furnish insurance to protect the 
CCC’s interest in mortgaged corn. This 
ruling became effective Dec. 1 with the 
new corn loan year. The presumption 
is that no insurance will be required in 
connection with other grains stored on 
the farm on which the governmental 
agency makes loans. The line developed 
several million dollars in premiums an- 
nually, and the new ruling is a real blow 
to the fire insurance business. 

Insurance certificates at present in 
effect on farm-stored grain will be per- 
mitted to run off, but will not be re- 
newed, it is said. In the event of a loss 
not caused by the producer's negligence, 
the CCC will cancel his note and pre- 
sumably meet the loss out of capital 
funds. On grain stored in elevators, on 
which the CCC has made loans to the 
producer, the corporation will continue 
to require insured warehouse receipts. 


Insurance Ruling Given 


Evidently the following paragraph 
from “instructions on 1941 corn loans” 
will be the basis of its practice with re- 
spect to insurance: 

“Commodity Credit Corporation will 
not require primary insurance certifi- 
cates in connection with 1941 corn loans. 
Producers may provide such insurance 
as they see fit. In the event a total 
loss of collateral occurs from an ex- 
ternal cause, with the exception of a loss 
caused by conversion, the CCC will 
mark the note paid and return it to the 
borrower. In case of a partial loss, 
from an external cause except conver- 
sion, the note will be credited at loan 
value, plus interest for the number of 
bushels on which the loss occurred... .” 


Developed Substantial Premiums 


The credit corporation has available 
for corn loans around $200,000,000 in the 
year beginning Monday. Since the rate 
on grains was a flat 40 cents per $100 
of value for all companies, this would 
have represented a premium income of 
$800,000. The amount available for 
wheat loans for the year up to May 31, 
1942, is understood to be around $400,- 
000,000, representing a potential pre- 
mium of $1,600,000. More than a billion 
dollars was loaned by the credit cor- 
poration during the past year on grain, 
wheat, corn, and some barley, rye, and 
sorghum grains. 

Aside from the loss in premium in- 
come to the companies and in commis- 
sions to agents, insurance men take a 
grave view of the elimination of the 

(CONTINUED ON PAGE 25) 
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Insurance Teachers 
Card Arranged 


Varied Program for 
University Group in 
N. Y. Dec. 29-30 


The program has now been announced 
for the annual meeting of the American 
Association of University Teachers of 
Insurance at the Biltmore Hotel in New 
York Dec. 29-30. At each of the sessions 


a distinct topic will be developed by a 
group of speakers. 
\t the morning meeting, Dec. 29, 


with 





DR. DAVID McCAHAN 

Ralph H. Blanchard of Columbia Uni- 
versity as chairman, the topic is “Sig- 
nificant Developments in Insurance Ed- 
ucation.” 

At that time there will be reports of 
three committees, that on professional 
standards in property and casualty insur- 
ance by Dr. S. S. Huebner of the Uni- 
versity of eciaesiaithe: on collegiate 
preparation for insurance careers, by 
Harry J. Loman, University of Pennsyl- 
vania, and the publications committee, by 
J. Edward Hedges, Indiana University. 

David McCahan, University of Penn- 
sylvania, president of the association, will 
preside at the luncheon meeting which 
will be a business session. 

That afternoon with Holgar J. 
son, president Institute of Life 
ance, in the chair, 
there will be treated 
the topic, “Loss 
Experience and 
Loss Prevention 
Under War Time 
Conditions.” The 
speakers will be J. 
H. Harvey, director 
National Conserva- 
tion Bureau, on 
“The Place of 
Safety in the De- 
fense Program;” A. 
Bruce Bielaski, 
head of the arson 
division of the Na- 
tional Board of Fire Underwriters, “The 
Risk of Arson,” and William D. Winter, 
president of Atlantic Mutual, on “Ma- 
rine Insurance in a World at War.” 

That evening with Dr. Huebner as 
chairman there will be a dinner. The 
principal speakers will be Capt. Reese F. 
Hill, secretary of the war department’s 
advisory committee on insurance, who 
will speak on “The Role - Insurance in 
the Defense Program.” Captain Hill be- 
fore entering the service was special 
agent for Fidelity & Casualty. The 
famed war department rating plan for 
insuring projects awarded on the cost 
plus a fixed fee plan is also known for 
the sake of brevity as the Hill plan, in 
view of the fact that Captain Hill was 
largely instrumental in devising it. 


John- 
Insur- 





A. B. Bielaski 


Missouri Hearings 
of Fire Rate Case 
Move Slowly 


Because of Commissioner Windsor’s 
illness, there was a lull the past week 
in the hearings being conducted by At- 
torney-General McKittrick of Missouri 
in Chicago in connection with his ouster 
suit against the fire companies. 

At the resumption of the hearings 
Monday R. E. Helms of the justice de- 
partment’s Chicago office had disap- 
peared from the sessions. However, 
Frank E. Atwood, Missouri attorney, 
was on hand as representative of Gov- 
ernor Donnell of Missouri. Mr. At- 
wood sat in on the hearings for a time 
some weeks ago, 


Tuesday was taken up by the intro- 
duction of evidence by stipulation, and 
Charles F. Thomas, manager Western 


who has been 
The evidence 
of Western 


Underwriters Association, 
on the stand, was excused. 
introduced consisted largely 


Underwriters Association records and 
reports. 
Most of those participating in the 


hearings want to recess for Christmas 
on Dec. 12, but the attorney-general 
would like to run till Dec. 23. 

Monday’s testimony revolved largely 
around “deviation,” “bad practices,” and 
agency commissions as they are treated 
by the Western Underwriters Associa- 
tion. Mr. Thomas was asked what the 
association does when a deviation in rate 
or commission is filed. If the deviation 

brought to his attention, Mr. Thomas 
said, it would be taken up with the gov- 
erning committee. 

The commissioner sustained the ob- 
jection to the question, “Don’t you know 
that the Western Actuarial Bureau has 
jurisdiction over the different inspection 
bureaus over which the Western Under- 
writers Association has jurisdiction?” 

MckKittrick’s questioning touched on 
contingency commission contracts in St. 
Louis, the forms used for local agents’ 
commission contracts by the W. U. A., 
and general agency contracts. 

Investigators for Attorney-general 
McKittrick went into the office of the 
Oil Association in Chicago this week 
and they are reviewing the records 
there. 


The next morning there will be a joint 
meeting with the American Finance As- 
sociation, the chairman being Fred R. 
Niehaus of the University of Colorado. 
Speakers will be C. L. Parry of Metro- 
politan Life on “Services of the Insur- 
ance Industry in Defense and War Fi- 
nance,” Kenneth Field, Carnegie Insti- 
tute of Technology, on “The Outlook for 
Equity Capital,” and Frank Travers, 
vice-president of Lincoln National Life, 
who will conduct discussions. 
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R. R. Clark to Retire 
as U. S. Manager 
of Caledonian 


Announcement is made by Robert R. 
Clark that he will retire at the close 
of this year as United States manager of 
Caledonian, as president of Caledonian- 
American and as United States man- 
ager of Netherlands. 

Mr. Clark has had a long insurance 





ROBERT R. CLARK 


history. He was born in Chicago in 
1883, but his family moved to Boston 
while he was very young and he was 
educated there. His first insurance ex- 
perience was with the local agency of 


William A. Muller & Co, in Boston. 
Later he served as special agent of 
Newark Fire in New England and in 


1914 he commenced his connection with 
Caledonian when he was _ appointed 
general agent of its New England de- 
partment at Boston. In 1924 he was 
called to the United States head office, 
and 15 years ago he was made United 
States manager. A few years ago dur- 
ing his administration, the handsome 
home office building of Caledonian was 
erected in Hartford. 


Caminetti Not to Attend N. Y. Meet 


Commissioner Caminetti of California 
advises that he will not be able to attend 
the commissioners convention in New 
York but he will be represented by Eu- 
zene P. Fay, chief assistant commis- 
sioner. Mr. Caminetti feels that he can- 
not afford the time for the trip, 
partic ularly because of the investigation 
ro relation to compensation insurance in 

California which he has undertaken. 
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“Levit 2 Lyle” 
Stephenson Dies; 
Was Widely Known 


KANSAS CITY—Lyle A. Stephen- 
son, 61, one of the most widely known 
agents in the country, died here Nov. 
30. In May, 1939, he was seriously ill 
with pneumonia, which left his health 
impaired, and for all practical purposes 
he retired from the insurance business 
at that time. After a year in Honolulu 
he spent the last year or two largely in 
retirement at his farm north of the city. 
A year ago he sold his agency to R. B. 
Jones & Sons and officially went with 
that company as vice-president, but was 
not active in any way. 

Although he wrote all lines through 
his agency, Mr. Stephenson was known 
especially as an accident producer, and 
throughout his career he always wrote 
a big volume on this line. He had rep- 
resented Continental Casualty since 1907 
as general agent. At that time the com- 
pany wrote only accident business. As 
the company took on additional lines the 
Stephenson agency branched out and 
produced them. He had also long rep- 
resented the Liverpool & London & 
Globe as general agent, and, in later 
years, Transcontinental and Transporta- 
tion. 


Unusual Advertising 


1941 








Mr. Stephenson achieved wide per- 
sonal and business recognition through 
his highly personalized advertising based 
on the slogan, “Leave it to Lyle,” which 
usually appeared as “Levit2Lyle.” At 
the time he adopted this phrase he got 
an artist to lay out the letters in a stag- 
gered, up-and-down design and carried 
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it in this manner on letterheads, bill- 
boards, and direct mail advertising. For 
years he was the only person whose ad- 
vertising appeared on the front page of 
the Kansas City “Star” and “Times.” 
This was in the form of short two or 
three line “readers” and while it carried 
the familiar “Leave it to Lyle” slogan, 
it was as likely to advertise someone 
else’s business as it was Mr. Stephen- 
son’s, 

His personal acquaintance among the 
business, industrial and civic leaders of 
Kansas City was extraordinary, and 
much of his advertising was devoted to 
plugging the personalities or businesses 
of other people. For several years he 
got out periodically “The Penny Whis- 
tle,” a penny postal on which he mimeo- 
graphed comments on insurance, politics, 
science, business or anything else that 
was in his mind at the moment. 


Vigorous Thinker and Talker 


He had a vigorous and forthright way 
of thinking and expressing himself, and 
his views, particularly on politics, were 
frequently pungent and always interest- 
ing. Consequently newspaper readers 
and those on his mailing list always 
looked forward to reading what he 

(CONTINUED ON LAST PAGE) 
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Welsh Gives Buyers 
Sound Advice on 
Current Problem 


Sharp Advances in Value 
Produce Situation with 
Dangerous Possibilities 
ST. LOUIS—The effect of 


day values and conditions on insurance 
is of the utmost concern to buyers, Wil- 


present 


liam J. Welsh of the Mann, Barnum, 
Kerdolff & Welsh agency in Kansas 
City told the insurance buyers’ confer- 


ence of the Associated Industries of 
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Missouri here. Accretion in values is so 
rapid that an immediate and thorough 
review is essential, and frequent check 
of these values thereafter must be part 
of the buyer’s program if he is not to 
find himself woefully under-insured in 
case of loss. 

Mr. Welsh strongly 
“non-coinsurance means under-insur- 
ance.” Where coinsurance is not appli- 
cable, either by the choice of assured or 
because it is not available, then almost 
invariably under-insurance occurs and 
the degree of under-insurance is greatly 
enhanced by present conditions, 


emphasized that 


Effect on Personal Property 


Current conditions and prices sharply 

affect personal property. Appreciations 
have occurred in this class of property 
within the last two years approximately 
as follows: Jewelry, 15 to 30 percent; 
lurs, 30 to 40 percent; furniture, 25 per- 
cent, and other household furnishings, 
11 percent. On jewelry and furs an ar- 
tificial appreciation also occurs to the 
extent of the 10 percent luxury tax, and, 
ot course, the new federal sales tax is 
applicable to virtually all types of per- 
sonal property. 

“It is a matter of painful record that 
total losses of household goods are gen- 
erally 40 percent under-insured,” Mr. 
Welsh said, and the lack of adequate 
coverage is greatly enhanced today. 


Figures on Construction 


_The relative increased cost of all types 
of construction, residence, mercantile, 
and industrial, throughout the country 
trom 1913, taken as 100 percent, to the 
a nt date are: 1920, all time modern 
l 183 percent; 1922, 100 percent; 
all time modern low, 50 percent; 
1937, 98 percent; 1940, 102 percent, and 
1941, 130 percent. 

\ building costing $150,000 in 
costs $230,000 to duplicate today, he said. 

(CONTINUED ON PAGE 31) 
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“yy. Plan” Board 
Is Being Set Up 


The National Association of Insurance 
Agents announces that it has created 
what is known as the Insurance Coor- 
dination Board as the first step in put- 
ting into action the so-called “V-Plan 
for Insurance.” 

The members of the board have rot 
yet been named, but the intention is to 
have a directorate that is representative 
of the various major branches and fac- 
tors in the business. 

In the meantime, according to the 

A. I. A. announcement, “the creation 
of an Insurance Coordination Board, 
gradually to be implemented, will serve 
a functional and clarifying purpose dur- 
ing the important exploratory, prepara- 
tory and preliminary stages of develop- 
ment immediately ahead.” 

Although the National association 
created the idea of the “V-Plan” the an- 
nouncement states that all groups within 
the business are invited to take part. 
The N. A. A. points out that within 
the last 30 days, many state associations 
and local boards have adopted “V-Plan” 
resolutions of their own, supporting its 
principles and conceptions and urging 
that the work of the total idea be carried 
forward as quickly as possible. 

Jerome van Wiseman, director of pub- 
lic relations of the National association, 
will direct details of the Insurance Co- 
ordination Board. 


Garrett Confines Interest 
to General Agency 
KANSAS CITY—T. W. Garrett, Jr., 


because of increasing demands on him 
as head of Garrett, Inc., general agents, 
has now disposed of his stock interest in 
the National Underwriting Corporation 
of Baltimore, and Kansas City Casualty 
Company, now completing organization, 
to the Commercial National Underwrit- 
ers, Inc., of Kansas City, a management 
company recently organized and chart- 
ered. 

Merrill K. Dubach, who joined Gar- 
rett, Inc., resigned recently as_ vice- 
president to become president of Com- 
mercial National Underwriters; J. R. 
Fleet is secretary, and E. R. Hooker 
vice-president. 

Mr. Dubach is also president of Com- 
mercial Bankers Mutual Casualty Com- 
pany, recently licensed in Missouri, 
which, it is said, will in a sense take 
over the business of Mid-America Cas- 
ually, at least until such time as Kansas 
City Casualty is licensed. Commercial 

(CONTINUED ON PAGE 11) 
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National Fire Moves Into 
Its Magnificent New Home 





By ROBERT B. MITCHELL 
HARTFORD—National Fire is now 


in its magnificent new home and despite 
the short time it has been in and the 
unsettling influence of a colossal moving 
job the gains in efficiency due to ample 
space and improved layout as compared 
with the old buildings are already evi- 
dent. 

The building, which is of limestone, 
is centrally located in a 16-acre plot in 
the residential section. At the front there 
is a fore-court with two levels of land- 
scaped terraces. The severity of the 
building’s Greek classical design is ad- 
mirably counterbalanced by the treat- 
ment of the windows, which are large 
and have frames and ornamentation of 
antique bronze. 


Wall Is of Glass 


Entering the front door the visitor 
gets an excellent view of the lobby, 
for the door leading to it is of heavy 
plate glass set in a wall of plate glass. 
Inside the lobby the visitor is again im- 
pressed with the way in which warmth 
and color have been introduced into the 


design. The walls are of a rich, warm 
shade of gray Vermont marble, while 
the floors are of Italian marble. There 


are two reception rooms off the lobby. 
These are paneled in walnut and leather 
and have leather chairs. 

The new building is three stories high 
except over the center section, where 
a fourth story houses the offices of 
President F. D. Layton and Executive 
Vice-president Sidney T. Maxwell and 
the board of directors’ room. Mr. Lay- 
ton not only has his regular office but 
also a “workshop”, as he calls it, where 
he can retire to work undisturbed. 

The fourth floor foyer is paneled in 
teak and has cork tile flooring. The 
board room is paneled in walnut. At 
each end is a panel of matched walnut 
burls. To one of the panels is affixed 
the National’s emblem and to the other 
a clock. There is a spacious open air 
walk outside the fourth floor offices. 
Cafeteria a New Feature 

Because of the new building’s loca- 
tion in the residential district, away from 
adequate restaurant facilities, the home 
office now has a cafeteria. It is under 
the direction of fleas Karn, formerly 
maitre d’ hotel at Hartford’s Hotel 
30nd. Like much of the rest of the 
building the cafeteria has sound absor- 
bent ceilings. Further to reduce clatter 





FRANK D. LAYTON 

and confusion the floor is of rubber tile 
and table tops are battleship linoleum. 
Chairs are upholstered in leather. The 
cafeteria is extremely cheerful, being dec- 
orated in warm pastel shades with har- 
monizing drapes at the windows. The 
kitchen is the last word in the way of 
electrical dish washers and other appli- 
ances making for efficiency. 

Below the cafeteria, which occupies 
the third floor of the center wing, is 
the auditorium, which takes in two 
floors. The seats are readily movable 
so that dances may be held but unlike 
most movable auditorium chairs they 
are comfortably upholstered. In the 
vdiling are six huge circular recesses and 
under the center of each a suspended 
fixture throws a powerful light, pro- 
ducing a novel type of indirect lighting. 
Stage lighting is elaborate and a wide 
variety of color effects can be produced 
by manipulating the lights. 


Has Club Rooms 


On the ground floor 
room is on one side of the auditorium 
and the men’s club room on the other. 
These quarters include not only lounges 
but showers and game rooms, 

As to the location of the various de- 
partments, the lobby floor, which is the 

(CONTINUED ON LAST PAGE) 
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Western Hail Men 
Reelect Officers; 
1941 Losses Heavy 


The hail season just closed was the 
most satisfactory from the viewpoint of 
premium income the Western Hail & 
Adjustment Association has had in re- 
cent years, J. H. Macfarlane, secretary 
America Fore and president of the asso- 
ciation, stated at the annual meeting in 
Chicago Monday. 

President Macfarlane and other offi- 


J. H. MACFARLANE 


cers of the association were reelected: 
F. H. Cornell, secretary of Home, vice- 
president; E. G. Frazier, vice-president 
Springfield Fire : Marine, secretary- 
treasurer, and W. E. Newcomb, field su- 
pervisor Western ti inderwriters Associa- 
tion, assistant secretary. 


Premiums Increase 


Premiums written on all classes of 
hail business, including tobacco, amount- 
ed to $5,683,999 in western association 
territory, compared with $3,106,230 in 
1240, an increase of $2,577,769, or 82.99 
percent, Mr. Macfarlane said. 

Total liability carried was $109,789,631, 
an increase of $38,692,126, or 54,42 per- 
cent. 

The outgo in losses was not so satis- 
factory, amounting to $3,503,570, com- 
pared with $786,890 in 1940, an increase 
of $2,716,680, or 345.24 percent. The 
loss ratio was 61.64 percent. 


S. D, Fund Liquidating 


The premium increase is due mainly 
to the pegging of grain prices by the 
department of agriculture and to the 


increased size of crops, Mr. Macfarlane 
stated. He commented that the South 
Dakota hail insurance fund now is being 
liquidated. 

Mr. Macfarlane paid tribute to the 
able leadership of James B. Cullison, 
Jr., manager of the Rain & Hail Bureau, 
who is chairman of the advisory com- 
mittee of the Western association. Mr. 
Cullison has served a number of years 
as Chairman of the advisorv committee, 
which, Mr. Macfarlane pointed out, is 
of the utmost importance to the hail 
business. The reports of various sub- 
committees of the advisory group are 
used as a basis for the following year’s 
operations. 


Gus M. Wise Correction 


In the listing of past most loyal grand 
ganders in the annual bulletin of the Blue 
Goose that was sent to members the 
other day, there was a most unfortunate 
error in that Gus M. Wise of Omaha was 
listed as beine deceased. Mr. Wise is 
very much on earth and the grand nest 
hastens to apologize for making such a 
blunder. 
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3 Commissioners 
Stoutly Champion 
Fischer's Procedure 


DES MOIN ES—Commissioners 
Hobbs, of Kansas, and Sullivan, of 
Washington, and former Superintendent 
Lucas, of Missouri, filed a statement 
with the Iowa state executive council, 
defending Commissioner Fischer, of 
Iowa, against an ouster action sought 
by a policyholder of American Mutual 
Life of Des Moines. 

The policyholder, Benjamin Wolf, of 
St. Louis, previously had filed charges 
with the council against Fischer claim- 
ing partiality and maladministration in 
office in supervision of American Mutual 
and later filed additional charges in- 
volving Hawkeye Casualty and Travel- 
ers Mutual Casualty of Des Moines. 

Action on the charges is awaiting a 
municipal court hearing on a writ of 
certiorari, scheduled for Dec. 15, to de- 
termine whether the council has juris- 
diction. Earlier the council, by a vote 
of 3 to 2, upheld an attorney general’s 
opinion that only the governor had 
jurisdiction. 


Issue Combined Statement 


Hobbs, Sullivan and Lucas released 
the statement after they had personally 
appeared, ready to testify for Mr. 
Fischer, at the last council meeting. 
They were not given the opportunity 
to address the council because of the 
court action, staying all proceedings. 

“Te at were desirable that we testify 
before you in the matter of the removal 
proceedings against the insurance com- 
missioner of Iowa, we regret that we 
were unable to do so,” the statement as- 
serts, “but we do want to say to you, 
to the policyholders of American Mutual 
Life and to the public generally, that 
we implicitly believe in the honesty, in- 


tegrity and ability of Mr. Fischer. 
Joined in Recommendations 
“We joined with him in each and 


every recommendation with reference to 
the personnel, officers and management 
of American Mutual Life, after a study 
of the convention examination report 
filed in the office of the Iowa commis- 
sioner on or about May 1, 1941. 

“We attended the hearing on this re- 
port called by Mr. Fischer and held at 
his office on May 13, 1941. The prin- 
cipal examiners from the states of Kan- 
sas, Washington and Iowa, and the 
directors and officers of American Mu- 
tual Life were present.” 

The statement then goes on to say 
that Lucas, Sullivan and Hobbs joined 
with Mr. Fischer in making certain rec- 
ommendations, which have previously 
been publicized. They refer to the man- 
ner in which those recommendations 
have been carried out, these also having 
been previously made public. 


London & Lancashire Pays 
Living Cost Allowance 


Employes of London & Lancashire 
whose annual salaries are less than $2,- 
500, will receive a cost of living bonus 
of 7% percent. The additional compen- 
sation is retroactive to Nov. 1. The first 
payment, covering November and De- 
cember, will be paid in December and 
thereafter it will be paid quarterly. 


Mississippi Coast Rally 

The Mississippi Coast Underwriters 
Association held its meeting at Gulf 
Hills. Raymond Butler presided. C. H. 
Brandon was designated to extend the 
invitation to the state directors to hold 
the annual meeting on the Gulf Coast. 
S. A. Tomlinson of Gulfport of the pro- 
gram committee arranged to have Mr. 
Brandon conduct a forum on recent 
changes in automobile coverages and 
rates. The next meeting will be held in 
Gulfport, Dec. 9. 


enw W.S. Catead, 51. 
Years in News Field 
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W. S. CRAWFORD 


NEW YORK—W. S. Crawford, 
surance editor “Journal of Commerce,” 
was honor guest at a luncheon tendered 
by James A. Beha, former superinten- 
dent of insurance and now an attorney 
of this city, to a number of insurance 
newspaper men at the India House. The 
day marked the 51st anniversary of Mr. 
Crawford’s connection with newspaper 
work. Most of his work has been in the 
insurance news field. 

Mr. Beha spoke appreciatively of the 
constructive service rendered insurance 
interests by Mr. Crawford through his 
intelligent handling of news and _ his 
sound editorial comment and he paid 
high tribute to Mr, Crawford’s personal 
qualities. 

Since coming to New York to suc- 
ceed the late Sumner Ballard as insur- 
ance editor of the “Journal of Com- 
merce” in 1919, Mr. Crawford has sus- 
tained the reputation he previously en- 
joyed in the west as an industrious and 
intelligent news reporter and commen- 
tator. 





Must Send pr Seesieann 
by Mail, Not by Express 


LANSING, MICH. — Commissioner 
Berry of Michigan is notifying all 
Michigan companies that they must mail 
their annual reports in the future rather 
than send them by express, a frequent 
practice in the past. 

The postoffice department has _ re- 
quested the insurance department's co- 
operation in informing the companies 
that use of express for forwarding the 
reports constitutes a violation of the 
postal laws. The department communi- 
cation quotes the postal regulations as 
follows: 

“All reports and financial statements 
of insurance companies with reference 
to condition of their business which they 
are required to file with the insurance 
departments of the various states in 
which they are transacting business are 
‘letters’ and may not be forwarded by 
private express without the payment of 
postage.” 


Ohio Partial Payment Ruling 


COLUMBUS — The attorney-general 
of Ohio holds that a company author- 
ized to do business in Ohio may accept 
partial payment of premiums in cash 
with the balance in notes, so long as the 
payment equals or exceeds the amount 
of cash premiums for short term policies 
of the same period. Both the superin- 
tendent of insurance and the rating bu- 
reau must be notified of the plan. Notes 
bearing 6 percent interest, taken for pre- 
miums, are not investments nor does 
their acceptance constitute engaging in 
the banking business. 
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Gets Judgment Against 
Insurers in Balance Issue 


A motion for a new trial has been 
filed in behalf of Royal Exchange, Em- 
ployers Liability and Employers Fire in 
the Decatur circuit court at Greensburg, 
Pa., following the action of a jury giv- 
ing a verdict for $6,200 against those 
companies to Charles A. Roegge, former 
local agent of Columbus, Ind. If the 
motion for new trial is not granted, the 
companies intend to take an appeal. 
koegge charged malicious interference 
and destruction of his business. 

Roegge some years ago became delin- 
quent in his balances to his companies 
and a committee was appointed under 
the balance rule of the Indiana Fire Un- 
derwriters Association with Milton B. 
Shaw, now with Commercial Standard 
in Texas, but then of Royal Exchange 
in Indiana, as chairman. Shaw called on 
Roegge and received some checks from 
him. Some of these checks bounced. 
He again called on Roegge and while in 
Columbus ran across Fletcher A. Wil- 
kins of Stone, Stafford & Stone of In- 
dianapolis, general agents for Employers 
Liability and Employers Fire. They 
compared notes and it was discovered 
that Roegge was indebted not only to 


the association companies but to the 
non-affiliated companies as well. The 
finance company had _ repossessed 


Roegge’s automobile and Roegge asked 
Shaw to stay in Columbus so that the 
two of them could go about in Shaw’s 
automobile and make collections from 
Roegge’s customers. At night Shaw, 
Roegge and Mrs. Roegge would work 
on the books and during the day they 
would make collections. 

Then Wilkins started a receivership 
action against Roegge but before this 


was pursued to a conclusion, Roegge 
sold his agency for $1,700. Of the pro- 


ceeds he turned over about $700 to the 
insurance companies. He then sued 
Royal Exchange and the Employers 
companies. He charged among other 
things that Shaw kept him in his office 
late at nights which he said was in- 
jurious to his health. He also claimed 
that Shaw and Wilkins had maligned 
him to his customers. 

_Roegge was represented by Attorney 

. J. Morrison of Columbus and the firm 
a Wickens & Wickens of Greensburg. 
Representing the insurers were McKin- 
ney, Folonie & Grear of Chicago; White, 
Wright & Baldwin of Indianapolis; 
Fensler, Elam, Young & Fauvre of - 
dianapolis; Tremain, Goddard & Wood- 
fill of Greensburg, and Donald P. Shinn 
of Columbus. 

The judge stated to the jury that the 
rule of damages in this case would be 
the value of the agency before the bal- 
ance committee began to function and 
the amount Roegge received for the 
agency when he sold it. However, the 
company attorneys contend that there 
was no evidence introduced as to the 
prior value of the agency. 


Again Continue Service Fire Case 


COLUMBUS—tThe hearing in the 
Service Fire Case before the Ohio de- 
partment this week was again continued. 
A. A. LaPorte, New York, secretary of 
Service Fire, and D. F. Broderick, chair- 
man of the board, told of the plan of op- 
eration it follows in insuring financed au- 
tomobiles in the C. I. T., and denied that 
their mode of operation violates any ot 
the insurance laws of the state. Millard 
Caldwell of Tallahassee, Fla., was an ob- 
server at the hearing. The company was 
represented by Robert Barton, an attor- 
ney of Columbus. It was given until 
Jan. 31 to file briefs with the department. 


America Fore Canadian Shifts 


Some changes in the America Fore 
staff in Canada are announced. Walte: 
Glazin, former western superintendent at 
Winnipeg, has been transferred to Mon- 
treal, where it is stated he will occup) 
an important position. Benton Mackid, 
assistant at Vancouver, takes over Mr. 
Glazin’s duties at Winnipeg. 
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Former Auto Leader 
in West Is Dead 








L. L. SANDERS 


L. L. Sanders, 54, one of the pioneer 
automobile insurance men of the west, 
who retired in September, 1939, as auto- 
mobile superintendent in the western 
department of National Fire, died at 
Laguna Beach, Cal. He had just re- 
cently completed the construction of a 
home there. He had spent most of his 
time since his retirement at Laguna 
Beach. 

Mr. Sanders entered the business with 
Providence Washington in Chicago in 
1908 and opened the automobile depart- 
ment for that company there. In 1911 
he went with Royal in Chicago in the 
automobile department and in 1916 
opened the automobile department of 
National and remained at the helm until 
his retirement. He served as president 
of the Automobile Superintendents Club 
of Chicago and was one of the most 
prominent men in his line. 











Plan Minn. Regional Programs 


MINNEAPOLIS—tThe program com- 
mittee of the Minnesota Association of 
Insurance Agents, headed by Howard 
Williams, Mankato, met here with a 
group of field men who will assist in put- 
ting on the educational programs of the 
Minnesota regionals the coming year. 
Roy Nienhauser, R. M. Neely Co., St 
Paul, is chairman of the field men’s com- 
mittee. Regional programs probably will 
get under way within a month. 

Two regional meetings scheduled this 
month are the Southwestern Regional at 
Jackson, Dec. 4, and the West Central 
it Madison Dec. 16. O. J. Eastman, sec- 
retary of Northwestern Fire & Marine, 
will speak at Jackson. 


Alaska Loss Report Exaggerated 

SEATTLE—tThe fire loss at Seward, 
Alaska, Nov. 23, will not exceed $500,- 
000 and loss to insurance will range be- 
tween $175,000 and $200,000, it was 
timated by several Seattle offices. Orig- 
inal press reports placed the property 
loss at $1,000,000, which Seattle under- 
writers declare to be excessive. 


es- 


_Two adjusters left last week for 
Seward. They are Perry Huff of 
Parker & Huff, Seattle, and Archie 


Mans _— of the Portland office of the 
Fire Companies Adjustment Bureau. 

Che fire destroyed most of one busi- 
ness block and a portion of another. All 
of the buildings destroyed were of frame 
construction, including a hotel and sev- 
eral apartment houses, as well as a num- 
ber of mercantiles. Original reports 
that most of the downtown district had 
— demolished proved to be exagger- 
ated. 


NEWS BRIEFS 


Oscar Beling, superintendent of the 
agency systems department of Royal- 


Liverpool, will address the sities of 
the Cincinnati Fire Underwriters Asso- 
ciation Dec. 11. 

M. F. Lanphar, president of the Lan- 
phar agency of Detroit, widely recog- 
nized amateur color motion picture 
photographer, made a series of reels in 
Mexico on a recent trip and has shown 
them to a number of Detroit clubs and 
groups. The demand for the pictures 
has been such that Mr. Lanphar held a 
“demand performance” for a large group 
of friends and clients. 

About 125 members and their “bosses” 
were present at the Bosses Day luncheon 
of the Insurance Women’s Club of 





Oklahoma City. Col. W. M. Harrison, 


recently returned from a year’s army 
service, was the speaker. 
T. G. Linnell, Minneapolis general 


agent, will talk of the Minnesota fire 
prevention defense program at the quar- 
terly meeting of the Insurance Exchange 
of St. Paul Dec. 10. 

George Hampton, Kansas state agent 
of Phoenix of Hartford, led the Insur- 
Association monthly 


ance Women’s 
“study club” meeting in Wichita on “Au- 
tomobile Insurance.” 

W. H. McManus, son of E. L. Mce- 


insurance director American Ho- 


Manus, 
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tel Association, has joined the advertis- 


ing agency of Arthur Kudner, Inc., of 
New York City. 


N. Y. Agency 75 Years Old 


The agency, Ellenville, 
ms. Bn 75th anniversary 


Terwilliger 
will celebrate its 


Jan. 1. It has represented Travelers all 
that time. It took on Continental in 
1872 


General Security in Conn. 

General Security Assurance of New 
York has been admitted to Connecticut, 
replacing General of Paris, the business 
of which it assumed. 

















The present series of 


advertisements is 


caption asks the same question in each 
advertisement: What does Capital Stock 
Company Insurance do for you? But 


each month the answer is different. In 


December it is 


mind” — with reasons why. The ques- 
tion and diverse answers should be a 


part of your sales talks daily. Clip these 


advertisements 


them. 





HARTFORD FIRE INSURANCE COMPANY 
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NEWS OF FIELD MEN 





Fire Association 
Minn., Mo. Changes 


Fire Association has made _ special 
agency changes in Minnesota and . Mis- 
souri, George McKnight, who has been 
in the Minnesota field since 1935, is 
transferred to Missouri with headquar- 
ters in Kansas City assisting State Agent 
Woodsmall. Henry S. Cobb, who has 
been special agent in Illinois, takes Mr. 
McKnight’s position in Minnesota. 

The field men of Minnesota gave an 
impromptu farewell party for Mr. Mc- 
Knight upon his departure. About 60 
field men and agents attended and pre- 
sented to Mr. McKnight a portable 
radio. 


Both Took Northwestern Course 


Both Mr. McKnight and Mr. Cobb 
are graduates of the Northwestern Uni- 
versity fire insurance course and they 
both have been with Fire Association 
about 10 years. Mr. McKnight was in 
the western department office until he 
went into the Minnesota field. 

Mr. Cobb had been in the western de- 
partment office until about a year ago 
when he was assigned to snecial agency 
work in Illinois. Then he was drafted 
and was stationed with the medical unit 
at Camp Grant in Illinois but was re- 
leased just a few weeks ago by reason 
of being over 28 years of age. 





Sademan in Michigan 
Field for Agricultural 


Agricultural and Empire State have 
appointed Elmer E. Sademan as special 
agent for Michigan. Mr. Sademan will 
work with State Agent Stuart Morgan 
who has supervised Michigan business 
for the companies for the past 34 years. 

Mr. Sademan is a graduate of the Ar- 
mour Institute of Technology and spent 
six years with the Ohio Inspection Bu- 
reau.. For the past two years he has 
been traveling the Michigan territory as 
engineer and special agent for National 
Fire. His Detroit address will be an- 
nounced shortly. Until then, he may be 
addressed at his home, 3327 Wiscasset 
road, Dearborn. . 


Oldest Surviving Most 
Loyal Grand Gander 


W. T. Benallack of Detroit, secretary 
Michigan F. & M., is the oldest surviv- 
ing most loyal grand gander of the Blue 
Goose as shown in the new Grand Nest 
“Bulletin,” which gives the proceedings 
of the annual meeting at Ashland, N. C. 
Mr. Benallack served in 1912. He has 
attended every grand nest meeting. W. 
E. Atwater, Wisconsin home nest, was 
the first most loyal grand gander serv- 
ing for two years. The following are de- 
ceased most loyal grand ganders: George 
C. Main, Minnesota; C. H. Pescay, 
Louisiana; T. A. Williams, California; 
Ed. E. Wells, Colorado; F. G. Snyder, 
Kentucky; F. W. Ransom, Ohio; J. R. 
Stewart, Ontario; E. G. Carlisle, Illinois; 
J. A. Hanson, Minnesota; E. D. Marr, 
Kansas City; M. M. Hawxhurst, Michi- 
gan; Wirt Leake, Texas; J. C. Harris, 
San Francisco; D. L. McCoy, Dakotas; 
H. L. Rose, Chesapeake; W. F. C 
Fellers, Florida; L. H. Bridges, 
braska; H. Verne Myers, Iowa. 


_ 
Ne- 





Award S. F. Life Memberships 


H. L. Simpson, retired coast manager 
ot Phoenix of Hartford; Percy V. Long, 
former assistant general counsel of the 
National Board, and A. M. Brown, Sr., 
of Edward Brown & Sons were pre- 
sented life membership certificates in the 
San Francisco Blue Goose at a meeting 
Monday. William Deans of Selbach & 
Deans, general agents, who also holds a 
life certificate, made the presentation. 


National Changes 
in Wis. and Mich. 


National Fire is transferring a Wis- 
consin special agent to Michigan, to fill 
a vacancy and is employing a new field 
man in Wisconsin. 

Elmer Sademan, who has been Michi- 
gan special agent with headquarters in 
Detroit, is resigning to go with Agricul- 
tural and his place is being taken by 
Carl H. Sachs, Jr., who has been in the 
Wisconsin field for National. 

To succeed Mr. Sachs in Wisconsin, 
National has employed Howard J. 
Zibble. 

Mr. Sachs is a graduate of Armour 
Institute of Technology. He was con- 
nected with the Missouri Inspection Bu- 
reau at St. Louis for 3% years and for 
the past two years has been in the Wis- 
consin field for National. 

Mr. Zibble is also a graduate of Ar- 
mour, in the class of 1935. He was 
connected with the Kentucky Actuarial 
Bureau at Louisville for two years and 
for the past four years has traveled 








Wisconsin as service engineer and spe- 
cial agent for the Willett E. Main gen- 
eral agency of Madison. He will now 
be located in Milwaukee under State 
Agent L. N. Neuberg. Mr. Sachs in 
Michigan will work under the supervi- 
sion of State Agent O. A. Ogden. 

Mr. Sachs’ father is superintendent of 
the engineering department of National 
Fire in the western department. 





Wash. Field Men Go to School 


Spokane field men will go “back to 
school” the week of Feb. 2 when a 36- 
hour course in public speaking will be 
given at Washington State College in 
Pullman, it is announced by H. B. Speer, 
Atlas, president Inland Empire Fire 
Underwriters Association. The course 
will include lecture and study periods. 
R. B. Anderson, National of Hartford, 
who is chairman of the committee in 
charge, said about 18 are expected to 
enroll and live on the campus during 
the week. 





Initiation at Baltimore 


BALTIMORE—The Chesapeake Blue 
Goose held a dinner meeting and initia- 
tion here. Out-of-town guests included: 
P. M. Winchester of New York, grand 
guardian; Paul Fell of Philadelphia, 
deputy most loyal grand gander at 





large, and S. R. Howard of Newark, 
deputy most loyal grand gander. 

New members initiated were: A. F, 
Buck, National Liberty, Baltimore; Gor- 
don C. Piercy, Home, Washington; A, 
Brice Mocre, Jr., Home, Baltimore; 
Thomas M, DeCorse, National Liberty, 
Baltimore; Thomas W. Armistead, Nich- 
ols Co.; Washington; Barry B. Towns- 
hend, Home, Washington; Fred C. Butt, 
National Liberty, Washington; and Ar- 
thur H. Seffing, Home, Baltimore. 

Robert W. Martin, National Union 
Fire, most loyal gander, presided. 





Eustis Gets National F. & M. 


Glen Eustis, formerly with Coroon & 
Reynolds, who has established a gen- 
eral agency at 1126 Plymouth building, 
Minneapolis, has taken over the repre- 
sentation of National Fire & Marine 
in Minnesota and a part of western Wis- 
consin. That territory heretofore has 
been handled by Chris Schroeder & Son, 
of Milwaukee. 





Balances Ohio Meeting Topic 


The Ohio Fire Underwriters Associ- 
ation, at its meeting in Columbus this 
week, spent most of the time discussing 
balances. It accepted the resignation of 
A. C. McCabe, National Union, retired, 
who is now living in Florida. He was 
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elected an honorary member. New mem- 
bers are Phil L. Johnson, Scottish Union 
& National, Columbus; S. R. Terwilli- 
ger, North British, Cleveland; C. H. 


Kahrs, London Assurance, Pittsurgh, 
spec ial agent for eastern Ohio, and J. J. 
Such, Automobile, Columbus. 


There will be no meeting of the associ- 
ation in January. The next meeting will 
be held in Cleveland in February. 


Illinois Pond Dinner Feb. 14 


The Illinois Blue Goose will hold a 
dinner dance Feb. 14 in the Lake Shore 
Club, Chicago. Ralph S. Danforth, 
assistant secretary Millers National, 137 
West Jackson boulevard, most loyal 
gander, is in charge of arrangements. 
That will be Valentine’s day and the 
decorations, favors and general motif 
will be in keeping. Dinner is scheduled 
to start at 7 p.m. There will be enter- 
tainment in addition to the music and 
dancing. 


Davis Shifted to Montana 


Crum & Forster have transferred R. N. 
Davis, special agent, from Seattle to 
Montana where he will work with 
Charles J. Stephens, veteran field man 
in that territory. 


NEWS BRIEFS 

About 25 special agents headed by 
Leon McGilton, American, president 
Tennessee Fire Prevention Association, 
inspected Gallatin and surrounding 
towns of Hendersonville, Bethphage and 
Westmoreland Dec. 2. 

A. O. O’Connor, former Australian 
war correspondent and now U. S. man- 
ager for the Australian National Public- 
ity Association, will speak on his experi- 
ences before the Southern California 
Fire Underwriters Association Dec. 8 

The Ohio Fire Underwriters Associa- 
tion and the Ohio Blue Goose are hold- 
ing bowling sessions each Saturday after- 
noon in Columbus. Fred H. Reiss, Em- 
ployers Fire, is in charge of the tourna- 
ment. 

At the December meeting of the Ohio 
Stock Fire Insurance Speakers Associa- 
tion, James D. Lecky, Jr., Royal Ex- 
change, spoke on “The American 
Agency System.” 

Capt. Samuel Bloch, who is in charge 
of the northeastern Pennsylvania induc- 
tion center, will address an evening meet- 
ing of the Anthracite Field Club at 
Wilkes-Barre, Pa., Dec. 9. 

The state office of Northern Assur- 
ance for northeast Ohio has been moved 
to new quarters in the Cuyahoga build- 
ing, Cleveland, in charge of George D. 
Griffith, state agent. 

he Iowa Blue Goose was shown the 
motion picture, “Army on Wheels,” at 
its weekly luncheon. The death of H. 
Verne Myers, retired Iowa state agent 
of Security of New Haven, was an- 
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COMMISSIONERS’ MEETING 


A. N. Butler, Corroon & Reynolds, 
chairman of the general arrangements 
committee for the mid-year meeting of 
the National Association of Insurance 
Commissioners next week in New York 
expects a large attendance at the lunch- 
eon Monday when A. P. Sloan, head of 
the General Motors, will be the speaker. 
It will be held in the grand ballroom 
of the Hotel Pennsylvania which is 
larger than the quarters the gathering 
occupied in 1940 when Mayor LaGuardia 

spoke. The Equitable Society will en- 
tertain the commissioners at a luncheon 
next Tuesday. 





CAREER OF W. C. HOWE 


Walter C. Howe, Jr., who has joined 
the Johnson & Higgins organization, had 
been head of the New York office of Ag- 
ricultural since 1937. He established that 
office for Agricultural. He started in the 





business with Home 20 years ago as spe- 
cial agent for New York state. 1n 1928 he 
went with Public Fire and in 1932 with 
Crum & Forster in the New York metro- 
politan area. He has lectured on insur- 
ance subjects before the Insurance So- 
ciety of New York and American Insti- 
tute of Banking, for which he has also 
conducted special insurance courses. 


ENGLISH LEADERS DEPART 


A. E. Morgan, general manager of 
London Assurance, and A. S. Rogers, 
general manager London & Lancashire, 
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who together with F. W. W. McCombe, 
controller of the trading with the enemy 
branch of the British Board of Trade, 
spent some time in this country on a 
mission for the British government, left 
for home last week, via clipper from Bal- 
timore. 


RULES ON U. & O. REWRITES 


The New York Fire Insurance Ex- 


change has ruled that rewrites or en- 
dorsements of use and occupancy poli- 
cies is prohibited unless the policy is 
brought into conformity with the new 


rates, rules and forms which became ef- 
fective in Exchange territory, Nov. 12. 
The principal changes at that, time con- 
sisted of setting a limit of one year on 
the period of recovery and a limit of 30 
days on the raw stock feature. The rul- 
ing applies to extension of policy terms, 
increase in policy amounts and change in 
location. 


URGES BROKERS TO HOLD LINE 


Members of the Brooklyn Brokers 
Association were implored by Charles S. 
Rosensweig, managing editor of the “In- 





The battery of modern automatic oil burners 
pictured here was installed about a year ago 
by Buzza Co., Inc., greeting card publishers, 
of Minneapolis. Having experienced the ad- 
vantages of automatic supervision through 
A.D.T. Sprinkler Supervisory and Waterflow 
Alarm Service, the Buzza Co. adopted A.D.T. 
Central Station Heating System Supervision 
as the most efficient and economical boiler 
room “watchman? 


As at the Buzz: Co., A.D.T. Heating System 
Supervision—available for coal and gas-fired 
systems as well as oil burners—has proved 
completely effective and economical in hun- 
dreds of plants and buildings throughout the 
country. 


In addition to its economy, this service 
eliminates the factor of human fallibility 
’ by supervising automatically the following 
potential trouble conditions: low water or oil 
levels in coal or oil burning systems—abnor- 
mal steam pressure—high and low tempera- 
ture of air or water in hot air or hot water 
systems—subnormal vacuum in vapor heat- 
ing systems—extinguishment of oil burner 
flame, or its failure to ignite the oil—im- 
paired operation of mechanical stokers. Any 
of these, as well as other trouble conditions, 
are automatically detected and reported to 
the A.D.T. Central Station for immediate 
corrective action. 

There probably are among your clients many who would obtain great- 
er heating system efficiency, as well as deriving the benefits of more 


economical operation, by adopting A.D.T. Heating System Super- 
vision. Write for free descriptive booklets and further information. 


A. D. T. HEATING SYSTEM SUPERVISION 


Controlled Companies of AMERICAN DISTRICT TELEGRAPH CO. 155 
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surance Advocate,” to hold to a strong 
pro-stock position and not to “pussy- 
foot” on the question. Although a broker 
may be disheartened by the loss of a line 
to non-stock competition, he said it is 
important that the individual producer 
not be tempted to retaliate in kind. He 
said that some powerful force must be 
organized “that will combat a menace to 
efficient and honorable workers in the 
insurance business and by different and 
more convincing means than employed 
heretofore.” 





EXTENDS PROPERTY HOLDINGS 


A Corroon & Reynolds company, 
Platt-Gold Realty Corp., has purchased 
the properties at 90 William, 28-32 Platt, 
and 13-15 Gold streets, New York city. 
With the 12-story office building at 92 
William street, Corroon & Reynolds 
now holds approximately 16,500 feet in 
the center of the city’s insurance district. 





“WEEKLY UNDERWRITER” MOVES 


” 


The “Weekly Underwriter” is now in- 
stalled in new offices at 116 John street, 
New York. It moved from 80 Maiden 
Lane, where it had been located 30 
years. Prior to that the “Weekly Un- 
derwriter” had been located at 58 Wil- 
liam street. 








Three Convicted in Newark 
Fraud; Two Insurance Men 
NEWARK~—M. F. Tenzer, secretary- 


treasurer of the Bentley Bootery, New- 
ark; Edwin J. Swanson, outside super- 
intendent of the Underwriters Salvage 
Co., New York City, and Nathan 
Strauss, office manager for Goldsmith & 
Freund, New York insurance brokers, 
were found guilty here of defrauding 
Pennsylvania Fire of $5,400 on a fake 
claim in “waterlogging shoes” in the 
basement of the Bootery concern. They 
will be sentenced Dec. 24. 

The case has attracted wide attention 
among insurance people in New Jersey 
and -New York, At the time the arrests 
were made it was hinted the investiga- 
tion might uncover frauds in New York 
and elsewhere. 


Map Men Hutchinson Speakers 


K. W. Eiler and C. A. Westman of 
the Sanborn Map Companv. who are re- 
mapping Hutchinson, Kan., were guests 
of the Hutchinson Association of Insur- 
ance Agents at its luncheon meeting, ex- 
plaining their work and details of the fire 
maps. It was voted to hold a second 
zone educational meeting in cooperation 
with the Kansas Educational Committee 
in January, the meeting to be held in the 
evening so that office girls and employes 
can attend. 


A&H PREMIUMS 


are up. Subscribe to The Accident & 
Health Review and get your share. Only 
$2 a year, 175 W. Jackson Blvd., Chicago. 





COMPANIES 


Additional Promotions by 
Pacific National Fire 


W. L. Greenway, 
manager of Pacific 
Chicago, has been 
elected assist- 
ant secretary. He 
went with Pacific 
National in 1934 as 
underwriter in the 
eastern depart- 
ment, was pro- 
moted to assistant 
manager in 1938, 
and in 1939 he went 
to Chicago as 
western department 
manager, in which 
position he _ con- 
tinues. 

Lloyd R. Smith 
of the eastern department was elected 
assistant treasurer. He _ entered the 
insurance business in 1926 and went 
with Pacific National as cashier at the 
home office in 1930. In 1934 he was 
transferred to Philadelphia where he 





western department 
National Fire in 


W. L. Greenway 


was subsequently promoted to office 
manager. 

D. J. Dunlevy, previously elected 
assistant secretary, has been named 


assistant secretary and assistant treas- 
urer. He continues as chief underwriter 
in the home office. Mr. Dunlevy started 
with Pacific National in 1930 as assistant 
in the underwriting department. He 
entered the insurance field in 1922 with 


H. M, Newhall, general agent in San 
Francisco. 
John J. Haggerty of the eastern 


department in Philadelphia was elected 
assistant secretary and appointed east- 
ern department manager. He went with 
Pacific National in 1934 as chief under- 
writer of the eastern department, in 
which position he continues. He started 
in insurance in 1919 with the Republic. 





New Excelsior Home Office 


Excelsior of Syracuse is now installed 
in new and larger home office quarters 
on the entire fifth floor of the Syracuse 
Savings bank building. It provides more 
than three times as much floor area as 
the former location at 120 East Genesee 
street. 

Private offices have been provided for 
President Hosmer, Vice-president Wit- 
meyer, and for Henry C. Little, secre- 
tary-treasurer. The floor is surrounded 
by streets on three sides. Excelsior has 
been at 120 East Genesee street since 
1935. 


To Revive California Union 
SAN FRANCISCO—The California 


Union, organized years ago by the late 
Joseph Walt when he operated the Union 
Automobile of Los Angeles and subse- 
quently sold to Security of New Haven, 
is about to be revived, according to an 





application on file with the California de- 
partment for a permit to issue some 
30,000 shares of stock. 

Don E. Wentworth, San Francisco 
broker, bought the charter from Security 
in 1939 and is understood to have inter- 
ested others here, including the general 
agency firm of Edward Brown & Sons. 


Phoenix Votes Bonus, Extra 
Dividend, Pay Boosts for ‘42 


_ HARTFORD — Phoenix directors 
voted a Christmas bonus of 5 percent of 
1941 salaries and gave a raise of 10 
percent for 1942 to about 750 employes. 
The bonus will be paid ee 15. 

On March 31 and each quarter there- 
after during 1942, employes with the 
company three months or more and 
earning $3,000 a year or less will receive 
as additional compensation 10 percent 
of their salaries for the preceding three 
months. Employes whose salaries are 


more than $3,000 yearly will receive $75 
on each quarterly payment date. 

The directors also voted a regular 
quarterly dividend of 50 cents a share 
and an extra dividend of $1, both pay- 
able Jan, 2 to stock of record Dec. 15, 


Clifton with North British 


A, U. Clifton has been employed as an 
engineer in the Chicago department of 
North British. During the previous 151 b 
years he was in the employ of the Chi- 
cago Board and had progressed through 
the ranks to an important post. 





Providence Washington Pays Extra 


In addition to the regular dividend of 
2% percent, Providence Washington will 
on Dec. 23 pay a special of 4 percent to 


stockholders of record Dec. 5. 


E. F. Pierson & Co. of Kansas City, 
Mo., have announced the membership 
of K. W. Snyder, formerly with R. B. 
Jones & Co., as an addition to their firm. 
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VICTOR R. JOHNSON RESIGNS 


Victor R. Johnson has resigned as 
manager of the mill and elevator depart- 
ment at the head office of Millers Na- 
tional. He had been with that company 
more than 30 years. 


AERO UNDERWRITERS’ NEW OFFICE 


The Chicago branch office of the Aero 
Insurance Underwriters formerly located 
in Room A2040 Insurance Exchange 
building moved into their new and 
larger offices on Dec. 1 in Room A1919. 
This organization has considerably in- 
creased its business volume during 
1941 and found it necessary to enlarge 
its facilities. It is one of the pioneer 
aviation underwriters and represents the 
Great American, Northern Assurance, 
North British, Phoenix Assurance, 
Royal-Liverpool Groups. It also repre- 
sents the Eagle Indemnity, Globe In- 
demnity, Great American Indemnity, 
London Guarantee & Accident, Phoenix 
Indemnity and Royal Indemnity. Jean 
H. DuBuque is manager. 


ROUND TABLE KNIGHTS JOUST 


Official notice has been promulgated of 
the annual joust and tournament of the 
Knights of the Round Table Union 
League Club, Chicago, at a luncheon, 
Dec. 13. A. F. Powrie, Fire Association, 
vice-president, will sit at the head of the 
table. Carl E. Ingram, Great American, 
is scribe. There will be four squires ele- 
vated to knighhood. They are C. W. 
Ohlsen, Sun; Clarke J. Munn, Cook 
County Loss Adjustment Bureau; E. G. 
Frazier, Springfield F. & M., and C. H. 
Smith, Hartford Fire. C. M. Cartwright, 
THE NATIONAL UNDERWRITER, has been 
elected a member and is put in the neo- 
phyte class for seasoning, training and 
proper discipline. 


HONOR DALMAR AGENCY 


Vice-president Samuel P. Rodgers of 
the State of Pennsylvania gave a lunch- 
eon in Chicago Monday for Mrs. Hugo 
Dalmar and other executives of the 
Hugo Daimar & Co. agency of Chicago 
in appreciation of the fact that the Dal- 
mar agency has represented the State 
of Pennsylvania for more than 25 years. 
He presented to Mrs. Dalmar on that oc- 
casion an anniversary certificate. Others 
at the luncheon were Hugo Dalmar, Jr., 
who is still in school; Emil F. Smrz and 
O. E. Nottelman of the agency and Sam 
T. Johnson, Chicago manager of State 
of Pennsylvania. 


BEESE, VAN HOVEN ASSIGNED 


Eugene Beese, special agent in Mis- 
sourt for the Lawton - Byrne - Bruner 
agency of St. Louis for a number of 
years, has resigned and been appointed 
special agent by James R. Graham, man- 
ager of the Chicago branch office of 
United States Aviation Underwriters. He 
will travel in Illinois, northern Indiana 
and southern Wisconsin, 

Mr. Beese is a native of Chicago, 
where before entering the insurance busi- 
ness six years ago with the St. Louis 
agency he worked for the Treasury De- 
partment. Mr. Beese was in the auditing 
department of Lawton - Byrne - Bruner 
tor a time before becoming a special 
agent. 

Woodrow Van Hoven has been as- 
signed temporarily from the head office 
in New York to the Chicago office, asso- 
ciated with Mr. Graham. 


INSURANCE COLUMN IN “SUN” 


The Chicago “Sun,” the new morning 
newspaper which is making its first ap- 
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pearance Thursday of this week, will 
contain an insurance column in its Sun- 
day edition. The material will be sup- 
plied by Harold W. Flitcraft, who is ed- 
itor of the “Life Insurance Courant” of 
Oak Park, Ill. Mr. Flitcraft states that 
the copy will be designed to catch the 
eye of the public more particularly than 
that of the trade. 








Battle in Texas Over 
$5 Minimum Premium 


AUSTIN — Characterizing the pro- 
posal of fire companies to impose a 
minimum premium of $5 on fire and 
tornado policies as too big a load for 
the person with only a few hundred dol- 
lars worth of furniture, O. P. Lockhart, 
chairman of the state board of insurance 
commissioners Tuesday requested the 
companies to withdraw their proposal at 
a hearing held by the commission here. 

The request of the companies for a 
rule fixing the minimum rate was not 
withdrawn. It will be acted upon by the 
commission as soon as Lockhart and 
Joe P. Gibbs, casualty commissioner, re- 
turn from the meeting of the National 
Association of Insurance Commissioners. 
Marvin Hall, fire insurance commis- 
sioner was ill and was unable to attend 
the hearing. 

Proposal to set the minimum rate at 
$5 was made by Fred A. Pierce, of 
Dallas, who represented the Association 
of Texas Fire & Casualty Executives. 

“We need such a ruling as a means 
of curbing the ever increasing cost of 
writing insurance,” Pierce said. “We 
are now writing policies for which the 
premium is less than $5 at a net loss. 
The commission, in the past, has seen 
fit to set minimum rates for other types 
of insurance and one is badly needed 
now for fire and tornado. Figures I 
have available from six Texas compa- 
nies show that over a recent period one 
out of five policies written were for a 
premium of less than $5.” 

R. B. Cousins of Austin, manager of 
the Texas Insurance Checking Office, 
substantuated Pierce’s claims, adding 
that if policies were written for three 
years that they would not come under 
the $5 minimum rule sought, even if a 
person owned as little as $200 worth of 
furniture. 

R. C. Franks, of Bryan, speaking as 
an agent, said little of the small premium 
business is solicited, but that much of 
it is written, especially in larger cities. 

F. F. Ludolph, secretary of the San 
Antonio Insurance Exchange declared 
that a minimum rate would make agents 
and solicitors work harder and thus 
benefit the public. 

Four other matters scheduled for 
hearing were deferred, at the request of 
company representatives, to hearings at 
later dates. They are: Change in dwell- 
ing house policy form to include the ex- 
tended coverage endorsement; substitu- 
tion of mortgage clause without contrib- 
tion in lieu of the mortgage clause with 
contribution which appears in the pres- 
ent policy form; provide rule that after 
policies have been in effect sixty days, 
cancellation for non-payment of prem- 
ium may not be dated back for earned 
premium must be charged for time up 
to date of cancellation, and adopt stand- 
ard for insurance issued for cotton in 
process of ginning. 


Commissioner Sims Indicted 


Commissioner Sims of West Virginia 
was one of 13 persons indicted by a 
federal grand jury at Detroit in connec- 
tion wtih charges growing out of the 
operations of Fidelity Investment Asso- 
ciation of Wheeling. 
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Whitner Elected President 
of Atlanta Library Group 
ATLANTA—Caspar S. Whitner, as- 


sociate southern department manager of 
Hartford Fire, was elected president of 
the Insurance Library Association of At- 
lanta at the annual meeting, succeeding 
John M. Harrison, Atlanta manager of 
Royal-Liverpool groups. R. G. Turner, 
assistant manager of America Fore’s 
southern department, and E, B. Proctor, 
manager of Cotton Insurance Associa- 
tion, were reelected vice-presidents, and 
oy H. Plant, Fire Association, remains 
secretary-treasurer. 

The association paid tribute to T. W. 
Dealy of Atlanta, retired, former pub- 
lisher “Southern Underwriter,” who 
when the library was started 20 years 
ago, donated a large number of books 
and papers. 

After a dinner, a usiness session was 
held at which a baccalaureate address 
was made by Lloyd T. Wheeler, man- 
ager-secretary Southeastern Underwrit- 
ers Association. Students who com- 
pleted the courses last spring were 
awarded diplomas, and a number re- 
ceived special prizes for making the 
highest grades. The Charles A. Bicker- 
staff award, a memorial to the late 
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southern manager of Firemsn’s Fund, 
went to H. A. Boney, Hartford, for 
highest average in all courses. 

Teresa W. Atkinson, librarian, re- 
ported the library has many new books. 





Garrett Sells Interest in 
Two Insurance Companies 


(CONTINUED FROM PAGE 5) 


National Underwriters will own prac- 
tically all of the outstanding stock of 
the Kansas City Casualty Company. 

Mr. Garrett will retire as an under- 
writer at National Lloyds and will be 
succeeded by Mr. Dubach on behalf of 
the National Underwriting Corporation, 
in which company Mr. Garrett’s inter- 
est is also being acquired by Commcer- 
cial National Underwriters. Plans are 
now being consummated for the entry 
of National Lloyds in Missouri and 
other midwestern states and the estab- 
lishment of a western department office 
in Kansas City. 


S. B. Komaiko & Co. of Chicago has 
been appointed class 1 agents for Mech- 
anics & Traders of the National Fire 
group. 





YOUR 
GENERAL 
AGENT 


He is not your competitor, but in- 
stead, as a good neighbor, is 
always ready to help YOU as a 
LOCAL AGENT. He covers his 
territory thoroughly, is familiar 
with local conditions, and invites 
you to call upon him for coopera- 
tion or assistance. 
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Insurance Divided in Sausage Lengths 


W. J. BLacksurN, insurance buyer for 
Hiram Walker-Gooderham-Worts, in an 
address before the Detroit Association 
of Insurance Agents, in speaking of 
some of the weaknesses that insur- 
ance companies and agents reveal in 
public relations work touched on one 
point that has often occurred to us as 
a condition in which an insurance buyer 
should not allow himself to be placed. 
Mr. Blackburn spoke about some as- 
sured that felt under obligation to dif- 
ferent agents to split up their insurance 
so that no one office receives an amount 
sufficient to justify it furnishing its full- 
est service and giving attention to a 
line that otherwise would receive earn- 
est consideration. 

Mr. Blackburn stated that while 
agents are sometimes inclined to take 
a portion of the client’s total insurance 
business and figure that a half loaf is 
better than none, it would aid in the 
solution of many problems if they would 
find out more about the buyer. The 
difficulty is where insurance is passed 
out in sausage lengths to various agents 
so that no one can afford to give the time 
and business thought to what Mr. Black- 
burn was suggesting. It often happens 
that insurance buyers do feel under 
obligation to a number of local agents 
because they are customers and there- 
fore they divide up the line in small seg- 
ments. 

A few years ago the insurance com- 


mittee of the American Library Associ- 
ation after a study of the insurance situ- 
ation made the recommendation that 
public library boards select an agency 
that was equipped to handle all its prob- 
lems and give it at least 50 or 60 percent 
of the total insurance so that this agency 
could afford to supervise its insurance 
activities and analyze its needs. A pub- 
lic library board is confronted with the 
fact that local agents claim that they 
are taxpayers and therefore they should 
have at least a small portion of the in- 
surance. Yet the public library is placed 
in the condition that any insurance buyer 
finds himself where no one is really re- 
sponsible for the insurance supervision. 
Therefore, the insurance committee of 
the American Library Association in a 
bulletin to all the libraries made the 
suggestion that a careful selection should 
be made of a well equipped agency and 
then if for the sake of expediency and 
political diplomacy there had to be a 
division of the insurance it should be in 
smaller segments so far as the smaller 
percentage was concerned. When an 
agent does have a major part of a line 
and the premium is sufficient to justify 
his keeping in contact with the assured 
and with changing conditions he has the 
advantage of an insurance counsellor. 
Otherwise when he has divided his line 
up into small amounts no one receives 
enough to become seriously interested in 
this policyholder’s insurance program. 


Partial View of Self-Insurance 


Fire insurance field men and others in 
Indiana are a bit concerned because of 
an editorial in the Gary (Ind.) “Post- 
Tribune” of Nov. 25 discussing the plac- 
ing of fire insurance on public property 
through a local insurance fund. In Gary 
public property is handled through the 
Gary Insurance Board. All members 
of the board are allocated the commis- 
sions derived therefrom and it is believed 
that a good job of protection on a sound 
basis has been set up. Much thought has 
been given to determining insurable val- 
ues of all public property and the proper 
writing of forms, a service which gener- 
ally has been appreciated by the citizens 


of that city, it is believed. 

In the editorial the favorable experi- 
ence of a number of other cities compar- 
able in size with Gary with self-insur- 
ance was referred to, but not touched 
upon was what might happen if a serious 
loss should occur while such a fund is 
being built up nor were any of those in- 
stances cited where such has been the 
experience. While it is not thought that 
this editorial indicates an organized effort 
to create interest in the subject, it is be- 
lieved that the citizens of Gary or any 
other like community ought to have the 
whole picture before forming an opinion 
on the subject of local fund insurance. 


Need to Be on the Alert 


Wide awake local agents during these 
changing times should be on the look- 
out for avenues of approach to prospects 
and also information of value that 
should be communicated to clients. The 


abnormal situation today, almost kaleido- 
has a variety of ef- 
fects on one’s insurance program. 
Values are increasing, conditions are 
different from what they were, new haz- 


scopic in changes, 


ards are created—all together make it 
incumbent on agents to be particularly 
well informed so that they can have 
in mind conditions surrounding every 
customer. 

Then again such an agent with full 
information at hand can use it to good 
advantage by seeking prospects who are 
served by agents who are less alert. 
This is a time when agents have the 


opportunity of pore increasing their 
income but they must also recognize 
the fact that they should give the high- 
est and most intelligent service. The 
demands of today are different from 
those of last week. An agent must 
keep abreast with the times and know 
how to keep his policyholders adequately 
and safely covered. Otherwise he will 
drop behind in the procession. 








PERSONAL SIDE OF THE BUSINESS 





W. M. Frink, United States manager 
of Norwich Union, is making a business 
visit to the Pacific Coast. He expects 
to return to New York about Dec. 18 
and he may stop at Galveston en route 
home. 

James E. Guy, manager of the auto- 
mobile department of America Fore, Chi- 
cago, was in the hospital last week, but 
not for long. He dislocated his shoul- 
der when he fell on the first ice of the 
season, but the injury did not put him 
out of commission. 

Maj. C. C. Neslen, former Utah com- 
missioner, who since the first of the year 
has been in training as chaplain, with the 
145th field artillery at San Luis Obispo, 
Cal., has been promoted to lieutenant 
colonel. Word of his promotion came to 
him while on maneuvers with the first 
battalion at Hunter Liggett Military 
Reservation. Colonel Neslen was ap- 
pointed a lieutenant in 1926, was made 
captain the same year and promoted to 
major in 1937. 

Hunter Brown of Pensacola, president 
Florida Association of Insurance Agents, 
who was one of the original board mem- 
bers of the Florida State Chamber of 
Commerce, continues in the position 
and had part in the silver anniversary 
celebration at Panama City Dec. 1-2. 

A grandson was born to Paul L. Haid, 
president of the Insurance Executives 
Association in Tucson, Ariz. He has 
been named Paul L. Haid, III. 

E. A. Reid, Ohio state agent of Lon- 
don Assurance, is receiving congratula- 
tions upon the birth of his first grand- 
child, a daughter having been born in 
Dayton to his daughter, Mrs. Jane Reid 
Fristoe. The father is a teacher at Yel- 
low Springs, O. 

Will H. Harrison, veteran Iowa state 
agent of National Fire, has been re- 
moved from the hospital to his home 
and is reported as improving rapidly. He 
expects to be back at his desk in a few 
weeks. 

Morton T. Jones, president of Kansas 
City Fire & Marine, has been appointed 
by Governor Donnell to membership on 
the Missouri Social Security Commis- 
sion, 

T. K. Pfafflin, marine manager in the 
Chicago office of Home, still is seriously 
ill and is confined to the hospital, where 
he has been since May. 

Fred Ticknor of Peoria, IIl., state 
agent for Springfield F. & M., is now re- 
ported to be making a gradual recovery 
from the attack that he suffered about 
two months ago and that necessitated 
confinement in a hospital for some time. 
Although his condition is improving, the 
outlook is uncertain so far as ability to 
return to work is concerned. In the 


meantime, his field is being traveled by 
E. B. Heffran of Rockford, state agent. 


Ellis Katz, 94, local agent at Marion, 
O., recently underwent the amputation 
of his left leg in the hospital of the Uni- 
versity of Pennsylvania. He is now con- 
valescing at the home of his son, Dr. G, 
Henry Katz, in Philadelphia. Mr. Katz 
is the oldest active business man in 
Marion. 

A. C. Cason, local agent of Dallas, has 
gone to Honolulu to visit a daughter. His 
business is now handled by Pfouts & 
Wright. Mr. Cason is an honorary life 
member of the Dallas Insurance Agents 
Association. 

.W. C. Merritt, independent adjuster of 
Rockford, Ill., is now recuperating at his 
home from the effects of injuries suffered 
in an automobile accident near Elgin, IIl, 
several weeks ago. He was confined to 
the hospital in Elgin for some time be- 
fore being allowed to return to his home. 

C. T. Nichols of Great Bend, Kan., 
state agent of the Springfield group for 
western Kansas, has been appointed na- 
tional councillor of the Great Bend 
chamber of commerce to the U. S. 
Chamber. He has been chairman of its 
fire prevention committee, 

Charles M. Howell, president of Pyr- 
amid Life of Kansas City and Demo- 
cratic leader, is seriously ill in Johns 
Hopkins Hospital in Baltimore. His 
condition currently is reported to be 
somewhat improved but physicians are 
quoted as Saying that he is “still a very 
sick man.’ 

Mr. Howell was for many years rep- 
resentative of the reciprocal interests of 
Missouri and was a dominant factor in 
insurance affairs in Missouri. The fire 
insurance rate litigation in Missouri, 
commencing in 1922, is believed largely 
to have grown out of some of his activi- 


DEATHS 








Justin Harrison, 60, special agent of 
Wells & Co., Galveston general agents, 
died in a Dallas hospital and was buried 
in his home town of Eureka, Tex. Mr. 
Harrison, a veteran in the fire and cas- 
ualty field, represented Beers, Kenison 
& Co., for many years. He was active 
in the Blue Goose. 

John G. Ellingson, 56, who for 12 
years had supervised the Inland Empire 
field for the C. B. DeMille General 
Agency, died at his home in Spokane. 
He was stricken two days earlier while 
on a field trip at Sand Point, Ida. 
native of Montana, Mr. Ellingson en- 
tered insurance as a local agent at Big 
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traveled the state for Northwestern Na- 
tional. He joined the DeMille office 
in 1929 and had supervision over eastern 
Washington, Idaho and Montana. Sev- 
eral years ago he served as president of 
the Inland Empire Fire Underwriters 
Association. Mr. Ellingson is succeeded 
by Ralph Swan, who joined the DeMille 
general agency several months ago and 
has since been stationed at Spokane. 


Edwin S. Reid, 58, chairman of the 
Virginia unemployment commission and 
former local agent in Chatham, Va., died 
at his home in Richmond. He had served 
in the Virginia senate. 

Dan C. Boney, insurance commis- 
sioner of North Carolina, is bereaved by 
the death of Mrs, Boney. 

Ed P. Eppich, 70, Denver general 
agent, dropped dead of a heart attack 
in his room at the Denver Athletic Club. 
He had been ill for some time. Born 
in Chicago, Mr. Eppich went to Denver 
with his parents in 1879. In 1892 he 
established his agency. His son, Karl, 
was associated with him in the business. 
Mr. Eppich was prominent in boys’ 
work, heading that committee’s work 
in the Denver Rotary Club for many 
years. He was also a director of the 
Masonic organization devoted to the 
betterment of youth. 

Mrs. J. C. Fortune, 48, one of the best 
known insurance women of the south- 
west and former secretary of the Dallas 
Association of Life Underwriters, died 
suddenly in a Dallas hospital. She had 
won many awards as a producer for Jef- 
ferson Standard Life and was also a sol- 
icitor of fire and casualty insurance in 
the office of I. Reinhardt & Son, Dallas. 


Lewis A. Payne, 55, head of a long 
established agency in Washington, D. C., 
died at Atlantic City while on a visit 
there with his wife. He had been promi- 
nent in business and social circles in 
Washington for a number of years. The 
agency which bore his name repre- 
sented Pennsylvania Fire, North Amer- 
ica and Indemnity of North America, 

James B. Hill, III, 66, St. Louis local 
agent, died there. He was with the Ely- 
Walker Dry Goods Company before es- 
tablishing his agency in 1914. He was 
greatly interested in furthering stock in- 
surance against the competition of re- 
ciprocals and inter-insurance exchanges 
and took a prominent part in movements 
along those lines. 

Mr. Hill had been in effect general 
agent for Western Fire and Western 
Casualty for more than 25 years, and 
was one of those two companies’ leading 
producers. The agency will continue in 
the same name with Boyd Hill, a 
nephew, as manager. It will continue 
its present representation of the two 
Westerns and Reliance and North River. 

Peter F. Gilroy, president of Wood- 
men of the World, Denver, who many 
years ago was special agent and adjus- 
ter of Home of New York and Phoenix 
of Hartford in San Francisco, his native 
city, when those companies maintained a 
joint Pacific Coast department office 
there, died of a heart attack in Denver 
at the age of 69. 

W. R. Boyd, 73, vice-president and a 
director of Guarantee Mutual Fire, 
Springfield, O., who for 18 years con- 
ducted a local agency in Toledo, O., re- 
tiring three years ago, died there after a 
long illness. His son, Claire Boyd, who 
had been associated with him for eight 
years, continued the business on his re- 
tirement. 

Walter Gessner, 46, for 16 vears in the 
auditing department of St. Paul Fire & 
Marine, died in St. Paul. 

Ernest G, Rowley, 73, president of 
Equity Fire, associated with Bruce Dod- 
son & Co. nearly 40 years, died in Kan- 
sas City. He had been in ill health 
several months. 


Fred P. Cory, 57, Ann Arbor, 
local agent, died there. 

P. N. Rushworth, 64, local agent in 
Jamestown, N. Y., died there following 
a heart attack. 


Mich., 








Get more casualty business. Send $1.50 
for year subscription to Casualty In- 
Suror, 175 W. Jackson Blvd., Chicago. 


Former Blue Goose Head, 
Iowa Leader, Dies 








H. VERNE MYERS 


H. Verne Myers, 61, former Iowa state 
agent of Security of New Haven, died 
in Berkeley, Cal. He entered the insur- 
ance business in 1906 as general agent 
in Nebraska of the old German of 
Freeport, and later was with the Lincoln 
office of Columbia Fire, going to Iowa 
in 1906 as superintendent of agents of 
Iowa Manufacturers Fire of Waterloo, 
now the Iowa Fire. He was later elected 
vice-president of that company and con- 
tinued until the death of the president, 
W. W. Marsh. 

For six years he traveled in Iowa, 
Nebraska, Minnesota and Missouri for 
Prussian National. He joined Security 
in 1918 and continued until his illness 
two years ago forced him to move with 
his family to California. His son, Sterl- 
ing D. Myers, is employed at the home 
office of Fireman’s Fund in San Fran- 
cisco. 

He was one of the best known field 
men in the central west and was especi- 
ally active in the Blue Goose, serving as 
most loyal grand gander in 1926. He 
originated the annual duck dinners at 
Waterloo, Ia., his home town, which 
have been continued by the Iowa Blue 
Goose since his retirement. 

Nearly 100 members of the Iowa pond 
gave a testimonial banquet in his honor 
Nov. 7 at Waterloo. A testimonial bear- 
ing the names of all who attended was 
prepared and sent to Mr. Myers. He 


was a member of the Ashcota Tribe, . 


composed of veteran Iowa and Nebraska 
field men. 

Funeral services were held at Lincoln, 
Neb., with three members of the lowa 
pond and three from the Nebraska pond 
serving as pallbearers. The Iowa men 
were J. H. Bunten, Fire Association; 

. B. Osier, Norwich Union, and E. 
Arnold Smith, America Fore. The Ne- 
raskans were: M. C. Scanlan, Underwrit- 
ers Adjusting; B. O. Robinson, Security, 
and R. D. Voss, Stock Company Associ- 
ation. Burial was at Lincoln. 





E. D. Lysle, 70, president of Western 
Millers Mutual Fire of Kansas City, 
died at his home in Leavenworth, Kan. 
He was considered one of the wealthiest 
men in the middle west and was presi- 
dent and manager of the Lysle Milling 
Company of Leavenworth. 


CALLED 10 SERVICE 


William Piper, Jr., of the Dulaney, 
Johnston & Priest agency, Wichita, who 
was called to service early in October 
with the 127th observation squadron, a 
Wichita organized unit, now stationed at 
Fort Leavenworth, has been appointed a 
corporal. 
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Practically everyone is being handicapped by 
the application of "PRIORITIES." 


Remind your assureds that "PRIORITES" do 
not affect insurance but that lack of adequate 
insurance may seriously affect them. 


Check your assured's requirements NOW. 
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Insurance Activities 
the Rank and File 
Premium Payers 


Companies See Necessity 
of Adapting Benefits to 
the Pocket Book 


Some of the farseeing officials of cas- 
ualty companies realize that there will be 
drastic changes when the great spending 
orgy for defense projects is over and de- 
flation occurs. The present era of higher 
wages has increased buying power but 
it will not be a permanent situation. 
Some officials declare that a mistake has 
been made in the past in not attempting 
to write units of insurance that can be 
purchased with any sized pocketbook. 
Some people owing to their income real- 
ize that they are not able to purchase the 
amount of insurance they desire or 
should have. However, the family bud- 
get has to determine what can be spent 
for insurance. 


Thousand Dollar Auto Policy 


The $1,000 automobile liability and 
property damage policy was an answer 
to one question that was paramount. 
Those that can buy $1,000 of insurance 
need $5,000 or $10,000 but they are not 
able to purchase it. Therefore $1,000 is 
better than none at all. Companies that 
realize that smaller amounts can be pur- 
chased for burglary insurance are en- 
deavoring to meet that demand. 

Probably the greatest advance has 
been made by some companies in the ac- 
cident and health field whereby they 
have recognized the difference in buying 
power of various classes. Heretofore the 
companies have played up to the larger 
buyers. They have not cultivated those 
that can purchase $15 or $20 of accident 
and health insurance but have sought 
those that can afford to pay $50 or more. 
The companies that realize the needs of 
the lower income bracket people are 
following the same rules in merchandis- 
ing that are seen in department stores. 
For instance, these stores have what 
might be called “basement bargains.” 
Here the prices are less. The goods are 
not of so high a grade or so high a 
price. However, thousands of people 
cannot buy the goods at prices that are 
charged upstairs. They are obliged to 
go to the basement or the cheaper 
houses. 

The accident and health companies 
that have met the situation have simply 
reduced the amount of benefits giving 
the same general coverage but not so 
much in return. This has solved the sit- 
uation so far as that line of insurance 
is concerned. 


Should Consider Those Lower Down 


The life companies have solved the 
situation largely by their industrial poli- 
cies and, in fact, the accident and health 
companies have done the same because 
there is a large amount of industrial ac- 
cident and health insurance purchased on 


Traffic Deaths Up 
16% for First 
10 Months of Year 


Total traffic deaths in the United 
States for the first 10 months were 
31,620, an increase of 16 percent over 
the same period in 1940, according to a 
report of the National Safety Council. 
However, the October total, 4,050, was 
only 12 percent greater than October, 
1940, the smallest percentage of increase 
for any month this year. Even so, Oc- 
tober’s was the largest total for any 
month since October, 1937. 


Increases by Months 


Increases for the calendar year up to 
October were 13, 20, 18, 16, 20, 16, 16, 
21, and 13 percent with August the high 
point. 

Six states reported decreases. Cities 
of 500,000 or more showed an 8 percent 
increase, but have a slight cumulative 
reduction for the entire year. The moun- 
tain states showed a 28 percent increase. 

The council reports that since it inau- 
gurated an emergency safety campaign 
in the fall, the percentage of increase has 
declined. The council and 130 cooperat- 
ing organizations have started a Christ- 
mast safety drive. 








the weekly and monthly plan. The dif- 
ference betweeen these industrial policies 
and the so-called commercial policy is in 
the extent of the benefits. The compa- 
nies that have studied merchandising in 
other lines have come to the conclusion 
that the insurance interests have made 
a mistake in catering almost entirely to 
the large premium payers and those with 
greater buying power. Some companies 
writing accident insurance have no poli- 
cies that are within reach of the man 
who is earning $100 a month or $2,500 a 
vear. There are limited policies but they 
do not fill the bill. The so-called auto- 
mobile policy which pays benefits only 
for automobile accidents has had a vogue 
and many are purchased. However, au- 
tomobile accidents while they are prolific 
are by no means the sole cause of acci- 
dents. For instance, accidents about the 
home are very numerous. Workmen’s 
compensation laws protect wage earners 
in a degree for accidents in industries. 
The demand is for a general cover policy 
with reduced benefits so that at least 
these lower income people can purchase 
some insurance 


Few General Contract Bonds 


NEW YORK—Aside from surety 
bonds cailed for in connection with de- 
fense activities, contract bond business 
today is practically nil, where a few 
years ago it constituted one- -third of the 
total premium income. State and mu- 
nicipal road construction work, usually 
active in the fall and spring, has largely 
been suspended. Such awards as have 
been made were relatively small. State 
and municipal authorities, however, ap- 
preciate that large project undertakings 
cannot be postponed indefinitely and 
are now working out programs to be 
inaugurated once war defense activities 
slow down. Surety underwriters are 
alive to the situation and are arranging 
for handling the bonds that will be 
called for when the anticipated rush of 
contract awards starts. 


Predict Auto P. D. 


Rate Increase 


Loss Trend Continues 
Higher and No Relief 
Is in Sight 


NEW YORK—Persons who follow 
the automobile business closely antici- 
pate an upward revision in automobile 
P.D. rates in territories where the ev- 
perience has been unfavorable. Last 
year, the Argus Chart shows a 59.9 per- 
cent loss and loss expense ratio for all 
stock companies on P.D. as compared 
with a 54.1 percent ratio in 1939. This 
year is expected to reveal a still larger 
increase over 1940 than the increase the 
previous year. A loss ratio above 60 
percent is considered unprofitable, so it 
would seem that with mounting P.D. 
losses, an upward adjustment must be 
made in rates. 

A number of factors are responsible 
for the increasing losses. The 1942 
cars themselves continue the trend es- 
tablished several years ago in making 
the replacement of parts expensive, 
even when engaged in a minor accident. 
Fenders have become integral body 
units, radiator grills are still more ornate 
and susceptible to damage, and body 
panels extend over the running boards. 
Running boards used to serve as a kind 
of side “bumper.” Cars are more pow- 
erful and speedy. Lighter gauge steel 
is used than formerly. Parts in them- 
selves have become more expensive be- 
cause of the scarcity of materials used 
in national defense activities. 


More Cars Are in Use 


There are a great many more automo- 
biles in use. “Jalopies” have been res- 
cued from junk piles in order to meet 
the increasing demand for transporta- 
tion. The companies a short time ago 
took off the charge for carrying passen- 
gers for a consideration to and from 
work provided it was not a public living 
service in an attempt to meet this situ- 
ation. Defense activities have been cen- 
tered in tremendous new plants where 
thousands of workers are employed and 
the roadways are not able to take the 
added load readily because they were 
not designed for the extra traffic. Trans- 
portation is mostly by means of the cars 
of the workers themsleves. In Balti- 
more, for example, there are said to be 
60,000 more automobiles in use because 
of defense activity. 

A factor also is the use of cars by 
men in military service. They cover 
great distances in a 36 or 48 hour leave 
and in order to get back to camp in 
time must travel at high speed. The 
men are usually young and in the age 
group responsible for the highest auto- 
mobile accident rate. 

At a time of stress, the general morale 
is apt to be lower than it would be 
otherwise. People become more care- 
less and are not likely to exercise the 
caution and discretion they would in 
normal times. 

Specialization of work has caused 
even an automobile factory worker to 
become less familiar with his car. It 
used to be that he might take a car 
apart over the week-end for the pleasure 


Insurance Activities 
in Washington 
Cover Many Offices 


Future of Business Is 
Being Influenced in 
Nation’s Capital 


By JAMES C. O'CONNOR 
WASHINGTON—The depart- 


ment insurance rating plan for coverage 


war 


required under cost-plus-a-fixed-fee con- 
tracts is rapidly becoming standard in- 
surance procedure with government 
contracts. To date, it has been adopted, 





CAPT. REESE F. 


HILL 


at least for part of the business, by the 


navy, Federal Works Agency and some 
of the subsidiaries of the Reconstruction 
Finance Corporation. 

Credit for the origin of the plan goes 
to Capt. Reese F. Hill of the army quar- 
termaster corps, who is now chief of 
the insurance section in the office of the 
undersecretary of war. To an extent un- 
realized by the bulk of the insurance 
business, Washington has acquired a 
group of capable key insurance men in 

(CONTINUED ON PAGE 25) 








of putting it back together again. Now, 
if anything goes wrong, there is a ten- 
dency to let it go as long as possible 
before repairs are made because it ne- 
cessitates a trip to the repair shop which 
may prove expensive. 

The factors given are undoubtely re- 
sponsible for the increase in_ traffic 
deaths this year. October was the 15th 
consecutive month to show an increase. 

When upward rate revisions are 
made, they may be expected to take into 
account an anticipated further rise in 
costs for the year ahead. 
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Michigan Ruling on 
Financed Cars 


Hits Public Liability and 
Property Damage 
Automobile Risks 


LANSING, MICH.— Commissioner 
Berry has issued a ruling designed to 
curb the acquisition of public liability 
and property damage coverage on fin- 
anced automobiles through other than 
duly authorized agency channels. 

The ruling cites the fact that “public 
liability and property damage insurance 
is being effeeted on financed automobiles 
as a result of solicitation by automobile 
dealers and their representatives and 
that the financing of the premium for 
such coverages has been joined to the 
balance of the purchase price to be fin- 
anced.” It was noted further that “ap- 
plication forms, rate schedules and other 
literature pertaining to this type of cov- 
erage have been found by our investi- 
gators in the hands of automobile deal- 
ers not properly licensed as insurance 
agents by this department.” 


Must Notify Agents 


The companies are ordered to notify 
their agents regarding such “improper 
solicitation” of this class of business and 
the commissioner declares that “posses- 
sion of material in the hands of such 
automobile dealers or their representa- 
tives outlining public liability and prop- 
erty damage coverages” shall be deemed 
prima facie evidence that the dealers and 
their representatives are “acting in be- 
half of an insurance company or an in- 
surance agency for the purpose of solic- 
iting business.” 

“Inclusion of an amount to cover the 
premium for such coverages in the fin- 
ance transaction,” the ruling further 
states, shall be construed by the de- 
partment as “evidence of business hav- 
ing been effected through such improper 
solicitation.” It is held that “any auto- 
mobile dealer or his representative who 
discounts papers which include an 
amount covering public liability and 
property damage premium is a repre- 
sentative of the agency or the insur- 
ance company accepting such insurance, 
subject to all requirements of the in- 
surance statutes.” 





Occidental, Cal., Brings Out . 


New and Revised Forms 


Occidental Life of California has 
brought out some A. & H. policy revi- 
sions and new supplements, one of which 
is termed a departure in hospital bene- 
fits. 

The “super distinctive” disability and 
“super protection” policies are reissued 
with 14 days waiting period on sickness 
instead of 30 as previously. Premium 
rate for the accident reimbursement with 
sickness hospital and surgical indemnity 
rider was reduced $3.75, and correspond- 
ingly for the accident reimbursement 
only. 

The new accident and sickness daily 
hospital indemnity rider (AS-61) makes 
possible adding from $2 to $5 daily in- 
demnity in addition to the regular 
monthly indemnity in the policy, as does 
a second form (AS-62). A third new 
rider (AS-64), accident and sickness sur- 
gical operations indemnity, is issued in 
three types (A) from $5 to $100, (B) 
$7.50 to $150 or (C) from $10 to $200 
aggregate schedule. Premium rates for 
AS-61 have been substantially reduced 
for any selected amount of daily hos- 
pital indemnity as compared with an 
equivalent benefit on the old monthly 
basis. AS-62 provides 100 percent in- 
crease in monthly indemnity, with re- 
duced premium rates. AS-64 may be 
issued separately with either daily or 
monthly indemnity riders. 

Occidental has made the revised and 
new riders available for use with inter- 
mediate as well as commercial forms. 
Monthly and daily hospital benefits are 
payable. 


Aetna Life Gives 10% 
Increase With $300 Top 
and Adopts 40-Hour Week 


The Aetna Life companies will pay 
to employes a Christmas bonus of 5 
percent and will increase the salaries of 
employes, from Jan, 1, 10 percent with 
a maximum annual increase of $300. A 
Christmas bonus of varying percent- 
ages has been paid in past years. There 
was no limitation stated in the period 
during which the 10 percent increase 
would be effective. Most of the other 
companies that have given allowances 
to employes due to the increased cost 
of living have. arranged to have these 
payments made by _— supplementary 
checks, usually payable quarterly and 
have emphasized that such allowances 
are of a temporary nature. 

At the same time that the wage 
increase announcement was made, Presi- 
dent Brainard announced that the 
employes would be placed on a straight 
40-hour week throughout the _ year. 
Heretofore the work week has been an 
hour or so less than that. The extra 
compensation, Mr. Brainard said, is 
somewhat in the nature of payment for 
the extra time that will be put in. He 
stated that the company has increased 
its staff during the past year by about 
300 and it is still short handed. The 
management expects that the problem 
of manpower will be solved to a con- 
siderable extent by lengthening the work 
week. Although increased wages will 
be paid to building, grounds and cafe- 
teria workers, the hours of employment 
will vary for this group. 





First Arrest Made in Fake 
Claim Inquiry in Louisville 


LOUISVILLE—First arrests were 
made here in connection with efforts to 
break up an alleged ring operating a 
“false insurance claim racket.” Martin 
L. Mayland, Jr., an attorney with offices 
listed at Citizens building, was arrested 
on a warrant charging he obtained 
money under false pretenses. 

The arrest was the result of findings 
of a court of inquiry called by Magis- 
trate Young working in cooperation with 
the Louisville Bar Association and the 
Association of Casualty & Surety Ex- 
ecutives. An undetermined number of 
persons are involved, according to Mr. 
Young. 

Magistrate Young stated that one 
case involved a person who received 
money for a fake injury and who split 
the money with Mayland. Other cases 
being investigated including claims of 
from $25 to $500 “for no injuries at all 
or old injuries alleged to have been re- 
ceived recently.” 

Stanley J. Collins, of the Cleveland 
branch of the Association of Casualty 
& Surety Executives, former FBI man, 
has been in Louisville, working up the 
case for some time, 





Open Boston Office 


Atwell, Vogel & Sterling, Inc., audi- 
tors and engineers, have opened an of- 
fice at 4 Liberty Square in Boston. 
Richard I. Pike, who has represented 
the organization in Boston territory for 
several years, is manager. 





Standard Accident Meetings 


Standard Accident has completed a 
series of six successful one-day meetings 
at Jacksonville, Fla., Atlanta, Richmond, 
Boston, New Haven, Newark, Detroit 
and Wilkes-Barre, Pa. The final meet- 
ing was in Philadelphia Wednesday. 

The meetings were under the direction 
of H. J. Huntington, director of public 
relations, and were also attended by L. 
K. Kirk, treasurer, Otway Conard and 
E. A. Warnica, assistant secretaries, and 
Rankin Martin, executive representative 
of the bonding department. 

The topics discussed at each meeting 
were those selected by the agents. In 
addition, there was shown a sales film. 
The meetings concluded with a dinner. 


Expect Cut in Plate Glass 
Commissions in New York 





NEW YORK—Though final decision 
has not yet been reached, it is probable 
that commissions on plate glass premi- 
ums in excess of $50 will soon be 
slightly reduced in this state. Probably 
75 percent of the business produces pre- 
miums below $50. 

The average plate glass premium 
throughout the country is said to be $45. 
In those states in which equity rating is 
permitted, such treatment is almost uni- 
versally applied to risks producing a 
premium in excess of $150 due to the 
forces of competition. That means that 
the rate is depressed on those larger 
risks and the agent foregoes part of his 
commission. In New York state equity 
rating is not permitted, so that a reduc- 
tion in the rate of commission on pre- 
miums in excess of $50 would produce 
an actual reduction in costs as compared 
with the present practice, but in other 
states, in view of the prevalence of equity 
rating, such a program would not have 
much practical effect. 


Bonuses to Employes for 
Leads Barred in Mass. 


BOSTON—A group of mutual com- 
panies having offices in Boston recently 
announced it would give bonuses to em- 
ployes furnishing leads which would 
bring new risks into the company. The 
insurance commissioner notified those 
companies that such offers violated the 
law which forbids unlicensed persons 
from receiving any return for the plac- 
ing of business and also was in the na- 
ture of a rebate. The companies de- 
cided to wihéraw af all such offers. 


No Agency-Company 
Parleys in N. Y. Next Week 


During the past several years there 
have been held in New York during the 
week of the commissioners’ convention, 
conferences of casualty company repre- 
sentatives with committees of the Na- 
tional Association of Insurance Agents 
and National Association of Casualty & 
Surety Agents. There is no such con- 
ference scheduled, however, for next 
week in New York. There may be some 
informal discussions on the part of vari- 
ous leaders that are in the city, but no 
consultations of a formal nature. 


Willis Goes with James & Co. 


John Willis has joined the Sg and ac- 
cident department of Fred S. James & 
Co. at Chicago. He has been ‘with Can- 
ada Life in-Chicago, dividing his time 
between personal production and super- 
visory work. He is a graduate of Mor- 
gan Military Academy and attended 
Morgan Park Junior College. He will 
devote his time to service work with full- 
time life agents and brokers. 


U. S. Guarantee Auto Action 


United States Guarantee states that it 
was erroneously listed as one of the 
companies that has agreed to interpret 
the provisions of the broadened auto- 
mobile policy as applying only to_out- 
standing policies on risks in New York 
state. As a matter of fact U. S. Guar- 
antee since Oct. 20 of this year has in- 
terpreted its policies to include the new 
provisions in all states where the use of 
such provisions is permissible and where 
such provisions actually broaden its 
policies. U. S. Guarantee states that it 
assumes it was placed in this limited ac- 
ceptance group by the National Bureau 
of Casualty & Surety Underwriters be- 
cause it is merely a subscribing member 
of the National Bureau. 

Preferred Accident and Protective In- 
demnity also announced that their out- 
standing policies will be interpreted na- 
tion-wide on the broader basis, retroac- 
tive to Oct. 20. Car & General, it is 
announced, subscribes to the interpre- 
tive statement as it applies to policies 
issued in New York state only. 


Branion Eastern 
Manager of Zurich 


Robert V. Branion has been ap- 
pointed manager of the eastern depart- 
ment office of Zurich, located at 80 John 
street, New York. He will be in charge 
of the production and underwriting of 
business in the eastern territory, except 
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ROBERT V. BRANION 


metropolitan New York, and will also 
have charge of servicing activities of 
that territory. Rollin E. Talbert, gen- 
eral counsel, will continue to supervise 
claim department activities for the en- 
tire eastern department. 

Soon after graduating from the Un- 
versity of Pennsylvania in 1923 Mr. 
Branion joined Travelers and _ served 
that company in various capacities in 
Hartford, Philadelphia and Albany. In 
1928 he was appointed field assistant of 
Alliance Casualty and later became as- 
sistant manager in Philadelphia. He 
resigned that connection in 1932 to be- 
come assistant manager of the Zurich 
branch office in Philadelphia. He was 
transferred to Pittsburgh in 1935, be- 
coming manager of that office the fol- 
lowing year. In 1938 Mr. Branion was 
appointed manager of the Philadelphia 
branch and held that position until last 
March, when he was appointed super- 
intendent of agents for the eastern de- 
partment of Zurich, 

Mr. Talbert entered the active prac- 
tice of law shortly after obtaining his 
degree from the University of Missouri 
in 1911. He was connected with Rosen- 
berg & Reed, insurance attorneys, of 
Kansas City, 1911-1925 except for about 
three years during the world war. He 
joined Zurich in 1925 as general counsel 
of the eastern department. 


Auto Thetts Up 6.6% 
Robberies Off 7.7%, 
According to FBI 


WASHINGTON—The federal bureau 
of investigation reports that the first nine 
months of 1941 show an increase of 6.6 
percent in automobile thefts but a de- 
cline of 7.7 percent in robberies, 6.1 per- 
cent in burglaries and 1 percent in lar- 
cenies. 

Of the crimes reported to the bureau 
59 percent were larcenies, 21 percent 
were burglaries, 11.8 percent were auto- 
mobile thefts, 3.1 percent were robber- 
ies. More than half the burglaries in- 
volved stores, warehouses, office build- 
ings and other nonresident structures. 

The report points out that in the case 
of women offenders there was an in- 
crease of 24.3 percent for auto thefts 
and 28.3 percent for driving while intoxi- 
cated. 
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Greater Gasoline 
Use Key to 194] 
Auto Toll 


Evidently car-mile exposure had much 
to do with the greatly increased auto- 
mobile accident toll this year, for Amer- 
ican motorists will wind up the year by 
burning almost 11 percent more gasoline 
than in any previous year in the history 
of the automobile, a survey by Trav- 
elers indicates. Motor vehicle travel 
measured in terms of gasoline consump- 
tion and automobile registrations will set 
an impressiv e new record in 1941. 

Total registrations of motor vehicles 
this year are estimated at 35,026,373, 
more than 2% million more cars on the 
roads than in 1940. Gasoline consump- 
tion will be up almost 2% billion gal- 
lons, bringing the estimated total to 
25,037,492,000. If tax-exempt gasoline 
used by the various armed services of 
the country were included, the latter 
figure would be even higher. 


Registrations Increase 7.82% 


Registrations of all motor vehicles will 
show an increase of 7.82 percent; - in- 
crease in commercial vehicles is 8.46 
percent. 

Gasoline consumption has increased 
10.73 percent, indicating the average mo- 
torist will have traveled more miles by 
the end of 1941 than in 1940, the best 
previous year. 

These estimates help to explain the 
almost unprecedented rise in fatal traffic 
accidents this year, the Travelers statis- 
ticians said, but they do not wholly ac- 
count for it. Provisional reports show 
an increase of more than 15 percent in 
fatalities, and that figure is more likely 
to grow than shrink in the remaining 
weeks of the year. 

North Dakota had the greatest in- 
crease in registrations, 28 percent, and 
Virginia leads in percentage increase in 
gasoline usage, 21%4 percent. By geo- 
graphical territories, South Atlantic 
states had the greatest increase in regis- 
trations and East South Central states 
led other sections in increased use of 
gasoline. 


Territorial Percentages 


Percentage i increases reported in num- 
ber of cars in use, arranged by geo- 
graphical territories follow: New Eng- 
land 7.88; Middle Atlantic 6.19; East 
North Central 6.44; East South Centraj 
10.74; West South Central 10.33; Moun- 
tain 5.43; West North Central 8.17; 
South Atlantic 11.61; Pacific 8.84. 

Percentage increases in gasoline con- 
sumption are: New England 9.82; Mid- 
dle Atlantic 7.37; East North Central 
11.57; East South Central 16.76; West 
South Central 12.56; Mountain 9.49; 
West North Central 7.20; South Atlantic 
16.50; Pacific 11.58. 


Reciprocal Receiver Begs 
Subscribers to Pay Levy 
Made on Their Policies 


Austin Moore, receiver for Casualty 
Underwriters, Texas reciprocal that was 
placed in receivership Aug. 11, 1938, has 
sent a message to policyholders, implor- 
ing them to pay their assessments. He 
recalled that the district court at Austin 
last April found it would require about 
$416,000 to pay the claims allowed and ex- 
penses and entered judgment of assess- 
ment against all policyholders during the 
period of insolvency beginning Jan. 1, 
1937, for 60 percent of premiums earned 
on their policies from that date together 
with 6 percent interest from date of 
judgment. 

The court believed that such a pro rata 
assessment against all subscribers was 
the most equitable procedure. Mr. 
Moore asserts that this method is fairer 
than the alternative of enforcing the 
partnership liability against only a few. 
The largest subscribers have already 
paid their assessment, he said. Payment 
of such a judgment, he declared, will re- 
lieve the subscriber from further liability. 




















“He’s impressing people with the fact that he sells policies tailored to his pros- 


pects’ needs.” 








Raise Auto P. L., P. D. Rates 
in State of Washington 


SEATTLE—An increase in automo- 
bile bodily injury and property damage 
rates in the state of Washington is being 
filed, effective Dec. 15. Both bureau 
and non-bureau companies are moving 
their rates up. The boost will approxi- 
mate 14 percent, with Tacoma taking 
the sharpest increase of any of the prin- 
cipal cities. The Tacoma increase of 
$4 also is being made applicable to the 
smaller cities and the remainder of state 
territory. 

The present “A” and “B” occupational 
plan is being continued. No changes in 
commercial rates are being made. 

With the bureau and non-bureau com- 
panies in apparent agreement on the in- 
creases, continued parity in rates for all 
stock companies appears to be assured. 
Rumors of rate increases have been 
prevalent for two months, when it be- 
came evident that the state’s loss ratio 
had taken a sharp turn for the worse. 

The new rates are still regarded by 
many underwriters as being inadequate 
because of the mounting accident fre- 


quency. They are: 
Territory 

aa ‘ _ wa “—R” 
1. Beattle ..ccccs $21 $26 $9 $11 
2. Tacoma ...e.>» 19 24 6 8 
3. Bpokame ..+... 16 20 6 8 
4. Seattle sub- 


urban, Belling- 
ham and Ever- 


ee eer 18 22 6 8 
5. Vancouver ... 15 19 6 8 
6. Small cities... 14 17 6 8 
7. Remainder of 

DEBRD: cscs cecee 14 17 6 8 


Edleman Returns to Standard 


Lyall C. Edleman becomes special 
agent of Standard Accident, operating 
from the Pittsurgh office. He entered 
the casualty and surety business in 1927 
with Federal Surety, and since has been 
associated with Aetna Casualty and 
Maryland Casualty in Illinois, Indiana, 
Iowa, and Wisconsin.. He also was con- 
nected with Standard Accident’s Chicago 
branch covering southern Wisconsin, 
but entered the army in June. In five 
months he was promoted, from private 
to sergeant, to staff sergeant, to technical 
sergeant, and was acting sergeant ma- 
jor of battalion, 23rd Engineers, 3rd ar- 
mored division, Camp Polk, La., prior to 
his release as over age. 


Hartford A. & I. auies 
Round in Offset Case 


The New York court of appeals has 
reversed the lower courts in the case of 
Superintendent Pink as liquidator of 
Consolidated Indemnity, against Hart- 
ford Accident. 

Hartford Accident owes to Consoli- 
dated certain money from salvage recov- 
ered in connection with a bond loss, 
where Consolidated had been the rein- 
surer and had paid a portion of the loss. 

Hartford seeks to offset against this 
indebtedness sums for which Consoli- 
dated, as reinsurer, is liable to Hartford 
but which it has not paid. The court of 
appeals held that the claims are not mu- 
tual debts under the New York law. 
One of the claims asserts the right of a 
cestui que trust against the trustee, while 
the other asserts the contractual obliga- 
tion of a debtor to a creditor. 

Under the circumstances, the court of 
appeals said that it is not necessary to 
determine whether the arrangement be- 
tween Hartford and Consolidated grew 
out of a single reinsurance contract, as 
claimed by Hartford, or that each ac- 
ceptance of an offer of reinsurance was 
a separate reinsurance agreement, as 
claimed by Superintendent Pink. 

The action against Hartford Acci- 
dent was a test case. The liquidation 
bureau of the insurance department has 
a number of situations where compa- 
nies claim the right to offset claims 
which they have against defunct insur- 
ers against claims which the liquidator 
of the latter is making against them. The 
decision was made to get an opinion 
from the court of appeals on the ques- 
tion of what kind of debts may be off- 
set against each other. 


Wash. Bureau Annual Meeting 


SEATTLE—The Underwriters Bu- 
reau of Washington will hold its annual 
meeting Dec. 15. The organization 
operates an impairment bureau, with 
most of the principal casualty companies 
in the state participating. 


General Accident has appointed the 
Malmstead Insurance Agency, Worces- 
ter, Mass., general agent for that city 
and vicinity. 


Automobile Class 
Causes Much Anxiety 
in Company Ranks 


Claim Ratio Is Increasing 
and Rates Remain at 
Too Low Level 


Casualty company officials are all very 
solicitous as to their automobile business 
which has grown sour and even in the 
best companies will show a deficit of 5 
percent or over this year. Where com- 
panies have developed a large automo- 
bile account the situation becomes some- 
what grave. The general agreement is 
that rates are on a too low level. The 
Continental Casualty increased its rate 
the country over 5 percent and yet it will 
show an operating loss this year. 

The conditions of the times naturally 
have much to do with this unsatisfactory 
showing. Personal injury claims on the 
average cannot be settled as economic- 
ally as they were in the past because 
wages have increased and therefore a 
man’s earning power counts in the set- 
tlement. As statistics are studied it is 
found that much of the increase can be 
attributed to young people, especially 
young men who have purchased cheap 
cars. 


Effect of Inflation Seen 


It has been the history of the business 
that in times of inflation when the cost 
of living has increased and wages are on 
the mounting scale that claim ratios also 
increase. Those that are watching the 
conditions call attention to the fact that 
many truck drivers who were experi- 
enced and had been taught safety rules 
have gone into industry on account of 
higher wages. They have been sup+ 
planted by new men, some of them quite 
young. Being unseasoned and lacking 
the judgment of their predecessors more 
claims have resulted. Many accidents 
now are far more disastrous than they 
have been, Speed enters into this to a 
considerable degree. 


Industries Attract Employes 


The industries have attracted many 
men, some of them living at quite a dis- 
tance from the plants. They have 
bought old cars and drive at a high 
speed, The cars are not able to stand up 
under such usage and accidents of vari- 
ous kinds follow. The higher claim ratio 
is not only seen in industrial communi- 
ties but in agricultural sections the com- 
panies are met with like conditions A 
number of men from the farm have becn 
lured to the cities on account of higher 
wages and boys have taken their places. 

Underwriters generally agree that the 
type or make of the car does not become 
an important factor in this increased 
claim ratio. All cars now are geared for 
higher speed and when an accident oc- 
curs the very best cars may be demol- 
ished and the occupants killed or seri- 
ously injured. An attempt is being 
made by some companies to offset this 
condition by urging agents to push other 
casualty lines and do more surety busi- 
ness. No one has come forward with any 
solution because most agree that the 
condition can only be overcome by get- 
ting more premiums. 


Warren A, Coan, manager of Ameri- 
can Indemnity in Chicago, is receiving 
congratulations on the birth of the 
Coans’ second child, a boy, weight 9 
pounds 15 ounces, at West Suburban 
hospital. The child was named Warren 
Barton Coan. 
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NEWS OF THE CASUALTY COMPANIES 





United Pacific 
Increases Resources 
Moves to Tacoma 


United Pacific of Seattle has taken 
steps to increase its resources to the ex- 
tent of $700,000 through the sale of ad- 
ditional stock. The proceeds from the 
sale will be used to purchase the Medi- 
cal Arts building in Tacoma, where the 
home office will then be located. There 
will be sold 2,000 shares at $350 per 
share, of which $200,000 will be credited 
to capital and $500,000 to net surplus. 

The building in Tacoma was com- 
pieted in 1931 at a cost of $1,635,000. The 





company states that the building is cur- 
rently earning about $20,000 a year after 
taxes, operating charges and deprecia- 
tion. The value of the space to be occu- 
pied by United Pacific in the building is 
estimated at $12,000 a year so that the 
purchase of the building as an invest- 
ment is expected to show a return of 
about 4% percent. This is a 15 story 
concrete and steel building. 

Projecting the increase in capital-sur- 
plus into the financial statement as of 
Sept. 30, the company states that assets 
would amount to $4,356,134 consisting of 
cash $1,281,725; home office building 
$700,000; bonds $1,094,756; stocks $364,- 
197; premiums in course of collection 
$855,017, accrued interest $4,562 and 
other receivables $55,875. Premium re- 
serve was $1,180,977, claim reserve $815,- 
429, capital would be $600,000 and net 
surplus $1,084,911. 

At the Tacoma head office there will 
be centered the accounting division, sta- 
tistical department, printing and sup- 
plies, permanent files, executive person- 
nel, home office underwriters and home 
office claim supervisors. In addition, 
United Pacific will maintain four de- 
partmental offices which will be auton- 
omous units handling casualty, automo- 
bile, surety, engineering and inspections 
under an executive responsible to the 
home office. Two of these units, the 
western Washington and the northwest- 
ern departments, will be located in the 
present home office quarters in Seattle. 
The other departments will be in Los 
Angeles and San Francisco, President 
J. W. Reynolds states that the gross pre- 
mium volume of United Pacific is now 
about $4,000,000. 

The directors of United Pacific and its 
holding company, United National Cor- 


poration, are acting in concert in these 
matters. The Medical Arts Building was 
acquired at a cost of approximately 
$689,000. 


Aetna Life Companies 
Pay Extra Dividends 


Aetna Life has declared an extra divi- 
dend of 20 cents and the regular quar- 
terly of 30 cents. This means that the 
total payments to stockholders this year 
amount to $1.90 as compared with $1.40 
last year. 

Aetna Casualty at the same time paid 
an extra of $1 and the regular quarterly 
dividend of $1. Automobile of Hartford 
declared the regular dividend of 25 cents 
and a 40 cent extra dividend. 


Hold Wisconsin Mutual Hearing 


MADISON, WIS. — Circuit Judge 
Hoppmann heard arguments on a peti- 
tion that assessments be made against 
policyholders of the Wisconsin Mutual, 
Madison automobile insurer, now being 
liquidated. _ Commissioner Duel peti- 
tioned for the hearing. The petition de- 
clares net claims total $216,179, assets 
$25,649 and policyholders’ liability $480,- 
000. Assessments are asked on all poli- 
cies issued between Jan. 1, 1937, and Feb. 
1, 1941. 


Importance of Fire 
Defense Stressed 


(CONTINUED FROM PAGE 3) 


to guard important values. 

Of equal importance with measures to 
protect against incendiary attacks and 
sabotage is the protection of defense 
industries against any sort of fire 
whether started by carelessness or de- 
sign. Because of tremendously increased 
production, vastly increased fire hazards 
are faced. Plants are being operated on 
three shifts, new men are rapidly being 
introduced, stocks and values are being 
increased and the need for haste makes 
people take chances. 

Already a considerable number of dis- 
astrous fires have occurred because of 





McDougall Advanced 
by Central Surety 











G. ALLAN McDOUGALL 


KANSAS CITY—G. Allan McDou- 
gall, recently elected assistant secretary 
of Central Surety, has been with that 
company since it was organized in 1926, 
almost entirely in the accounting and 
statistical departments. He has been in 
charge of the statistical department since 
1929. 


the failure to observe elementary prin- 
ciples of fire protection. The amount 
of value subject to one loss must be 
limited, otherwise there will be more 
fires like the $15,000,000 fire in Fall River 
in October which destroyed over 15,000 
tons of reserve rubber. Industries must 
recognize the importance of prompt re- 
sponse of municipal fire apparatus or 
there will be a recurrence of fires like 
the $5,000,000 Jersey City waterfront 
fire which got away from local employes 
and was too big when the fire depart- 
ment was finally called. Abnormal 
values must be protected with fire walls 
and automatic sprinklers or there will 
be continuation of fires like the Brook- 
lyn waterfront fire of August which cost 
34 lives and $2,000,000 of property loss. 
Elementary and well known principles 
must be observed in dust explosion pre- 
vention or there will be additional losses 
similar to those in magnesium-producing 
plants in New Jersey and California. 


Cunneen Gives Talk 


In discussing the need for checking 
the huge national fire waste in the 
United States, Terence F. Cunneen, 
executive assistant for insurance, U. S. 
Chamber of Commerce, pointed to the 
increase in fire losses of the last two 
years which has followed the speeding 
up of industry. Never in history has it 
been so vital that the people give atten- 
tion to ordinary fire prevention efforts, 
Mr. Cunneen declared. The _ serious 
problems of national defense require 
that all contribute as much energy as 
possible to the conservation of natural 
and creative resources. The success of 
the country’s defense efforts requires 
uninterrupted production in industry and 
agriculture. Defense orders are taxing 
to capacity an increasing number of in- 
dustries and any stoppage of production 
because of fire may involve serious 
consequences to the national defense 
program. Fire service and fire protec- 
tion agencies must cooperate with the 
armed forces of the country in the de- 
fense program. Many industrial com- 
munities are making a more intensive 
study of the potential fire problems as 
a result. 


Farm Fire Prevention Important 


In face of the need for 
agricultural production, the farm fire 
problem takes on added significance, 
Mr. Cunneen pointed out. It 1s essential 
that there be no waste in the agriculture 
effort. The work of the agricultural 
committee of the National Fire Waste 
Council has been material expanded in 
recent months. By increasing efforts to 
reduce farm and rural losses, a direct 
contribution is being made to the na- 
tional defense program. 

The aid that the Underwriters Lab- 
oratories is giving the Office of Pro- 
duction Management in testing substi- 
tute materials was brought out by C. R. 
Welborn, secretary of the former organ- 
ization. He reviewed the changes made 
necessary by priority rulings, particu- 
larly their relation to fire hazards and 
fire prevention. Of particular interest 
is the study on fire hose couplings. As 
a temporary measure the laboratories 
found that malleable iron couplings with 
a thick zinc coating are satisfactory sub- 
stitutes for the traditional fire depart- 
ment bronze couplings which have a 
high copper content. 

Special reports were presented by the 
following sub-committee chairmen: E. 
K. Bakken, Boy Scouts of America, 
New York City; Harry P. Cooper, Na- 
tional Association of Mutual Insurance 
Companies, Indianapolis; T. Alfred 
Fleming, National Board; Henry Giese, 
Iowa State College; Paul O. Johnson, 
America Fore, Chicago; Richard Thrush, 
American Red Cross; R. A. Turner, U. 
S. Department of Agriculture; Richard 
E. Vernor, Western Actuarial Bureau, 
Chicago; Dr. V. N. Valgren, Farm 
Credit Administration, and B. R. 
Walinder, America Fore, Chicago. 

Rush W. Carter, western manager 
Aetna Fire, Chicago, was in charge of 
the program at the Fire Waste Council 
meeting. 

The National Fire Prevention Asso- 
ciation held several special sessions in 


increasing 


Chicago. At the farm fire protection 
committee meeting V. N. Valgren 
pointed out that estimates on farm fire 
losses are too high and should be ad- 
justed in view of the reports received 
from the farm mutuals. After a thor- 
ough discussion the committee voted to 
lower the 1940 farm fire loss estimate 
from $95,000,000 to $90,000,000. The 
construction of farm buildings sub-com- 
mittee was responsible for a_ special 
bulletin prepared by the U. S. Depart- 
ment of Agriculture on that subject, it 
was reported. In discussing lightning 
protection, the difficulty of getting ma- 
terial for lightning rods, especially cop- 
per, was reviewed. V. D. Tousley is 
chairman of that sub-committee. 


Need Simple Requirements 


In discussing electrical installations 
on farms the need for simple inspec- 
tion requirements was emphasized. Mr. 
Tousley assisted Col. Clarence Gold- 
smith of the National Board in this dis- 
cussion. Mr. Tousley recommended 
that efforts be made to pass simple elec- 
trical inspection measures for rural sec- 
tions in various states. In discussing 
the rural fire departments and national 
defense, J. W. Just, University of Mary- 
land, reported that 2,000 auxiliary fire- 
men have been organized in Maryland. 
The first aid appliances report was given 
by A. O. Boniface. Colonel Goldsmith 
discussed the water systems for protec- 
tion on farms and C. R. Welborn covy- 
ered rural community protection. H. E. 
Rothe discussed the handling of storage 
of gasoline and kerosene on farms and 
John W. Strohm reported for the joint 
arson sub- committee. Progress being 
made in firemen’s training among rural 
fire departments was outlined by W. 
en Heisler, Oklahoma A. & M. Col- 
ege. 


Dust Explosion Parley 


The dust explosion hazard committee 
of the N. F. P. A. held a session at 
which Dr. David J. Price, U. S. Depart- 
ment of Agriculture, presided. Sub- 
committee reports were presented on 
the prevention of dust explosions in 
country grain elevators, application of 
suction in grain elevators and the pre- 
vention of metal powder explosions. 

On Thursday the fire marshals’ sec- 
tion will meet at an informal conference 
with O. G. Lindemeier, Detroit, as 
chairman. 


N. J. Surety Group Nominations 


NEWARK—At a luncheon meeting 
o; the Surety Underwriters Association 
of New Jersey, these nominations were 
announced. President, Harry E. Ver- 
noy, Commercial Casualty; vice-presi- 
dent, S. M. Williams, Jr., Aetna Cas- 
ualty; secretary, D. H. Olyer, Travelers; 
treasurer, John O’Hea, National Surety; 
trustees, R. W. Hawkins, New Amster- 
dam Casualty; H. N. Hutchinson, Amer- 
ican Surety; W. C. Schryver, U. S. F. & 
Sst. J, Collins, seaters Accident, and 
Paul S. Parris, F. & D. Election will 
take place Jan. iy 





N. Y. Dept. in New Home 


The New York department is now 
pretty well established in its new quar- 
ters at 61 Broadway, having moved 
downtown from the state office build- 
ing last week-end. Superintendent Pink’s 
office, in the southwest corner of the 
building, commands an excellent view 
of the Hudson river as do some of the 
other offices. 

The new location has the hearty en- 
dorsement of most visitors to the de- 
partment. It is considerably more con- 
venient to the downtown insurance dis- 
trict than is the state office building. For 
those coming from uptown the new 
office is better located with regard to 
subways. It is only a short block from 
the Wall street station of the east side 
express line and the west side line is 
only a little farther. While the Eighth 
avenue subway is somewhat more dis- 
tant it is closer to the new office than 
to the State Office building. 
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U. & O. Becoming Hazardous 
But Must Be Written 


(CONTINUED FROM PAGE 3) 


ery of a type building up oil pressures 
of many tons. These machines are so 
heavy and unusual they would be diffi- 
cult to secure in emergency. Other 
types are the handmade machines that 
can be constructed only by other hand- 
made machines, and the lace curtain 
machines which normally are made only 
in England and cannot be procured now. 

Interdependency of operations may re- 
sult in a U. & O. loss, he said. The 
underwriters prefer risks which have in- 
dependency of operation such as those 
which make single items. On these there 
are many opportunities for salvage in 
case of a loss. 

Reserve capacity of machinery in 
plants is an important factor. If there 
are a number of units, not all of which 
are operating, or not operating at full 
capacity, this reserve can be used in 
case of loss. 

Raw stock, quantity on hand and 
source are vital factors in U. & O. un- 
derwriting today. The companies get 
the same U. & O. rates whether there 
is enough stock on hand for two months 
or years, but the loss if a large amount 
of stock is on hand could be 10 times 
as great as otherwise.’ Mr. Ellis cited 
the case of a special paper made in 
Japan which could be procured no place 
else. If such a stock should be de- 
stroyed in this country there might be 
a period of a year or two before it could 
be replaced. Other items are bamboo 
from French Indo-China, perfume oils 
from France and even aluminum from 
the United States, for the latter is ob- 
tainable only by essential industries hav- 
ing to do with defense such as aviation. 
Point Regarding Raw Stock 

Mr. Ellis said a point to remember is 
that the coverage is for a period of time 
for which the raw stock on hand would 
have made operations possible. Under 


the eastern U. & O. forms, of which 
there are now five, especially pointing 
out that the boiler and machinery U. & 
O. forms’ exclusion of liability for any 
loss directly ascribable to laws, such as 
priorities, makes the contracts of ques- 
tionable worth to industry. “This throws 
it entirely back on the owner as to what 
might or could have happened in the 
distant past,” he said. “In this restric- 
tion the pendulum has swung too far in 
the other direction and this is bad. 

“It is time we clean house in U. & O. 
underwriting. This is no time to make 


radical concessions in rates and forms. 
I don’t believe we are writing any pol- 
icles today that will find this country 
not at war when they expire. This 
means the contracts we are writing now 
will deal with war times.” 

Major Difficulty in Raw Materials 


Mr. Ellis said the country has gone 
through most of the period of machinery 
urgency. He believes this will pass and 
the major difficulty in the future will be 
that of securing raw materials. 

“Today they are buying U. & O. if 
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they can get it, and we should encour- 
age that,” he said. “If the shortage 
turns to materials we can underwrite it 
successfully. Think in terms of raw ma- 
terials and quantity on hand.” 

H. C. Brose, the new president, pre- 
sided. E. A. Henne, vice-president 
America Fore, introduced Mr. Ellis. 
Among notables attending were H. R. 
Thiemeyer, North America; H. L. Gri- 
der, manager Western Factory, and 
Frank L. Erion, adjuster for the com- 
panies, who is an authority on U. & O. 
in his own right. 

























































the present priorities conditions raw 
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perience. However, from figures ob- 
tainable, he said, it appears the average 
loss ratio is quite low over many years. 
The companies, he said, have not earned 
the right to raise U. & O. rates. Even 
if the loss ratio doubled, the companies 
& would not starve to death. The public is 
entitled to be protected. If the com- 
panies do not write U. & O. they may 
lose agents and customers. ; 
He explained briefly the changes in 
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New York A. & H. Club Elects 
Officers; Demsey President 
NEW YORK—At its annual meeting 


the Accident & Health Club of New 
York elected these officers: C. F. Dem- 
sey, Travelers, president; F. G. Cloos, 


Metropolitan Life, vice-president in 
charge of arrangements; E. E. Bradley, 
Globe Indemnity, vice-president in 
charge of education; C. F. McLaughlin, 
United States Casualty, vice-president 
in charge of membership; N. E. Walter, 
Connecticut General, secretary; J. M. 
Boyle, Continental Casualty, treasurer, 
and W. F. McCarthy, Equitable So- 
ciety, assistant treasurer. Three mem- 
bers of the executive committee elected 
are: H. J. Miller, Great American In- 
demnity; W. L. Kick, Century Indem- 
nity, and M. I. Gorian, New Amsterdam 
Casualty. 

J. R. Garrett, National Casualty, was 
appointed chairman of a committee to 
study the proposed incorporation of ac- 
cident and health benefits in the social 
security act. 

Mr. Demsey, who is adjuster of 
Travelers, is the first claim man to head 
the organization since it started in 1925 
He said that in 1942 the programs of 
the club will be built along educational 
lines, with outstanding men in various 
fields discussing underwriting, claims, 
medical and legal phases of the busi- 
ness, 

R. W. Pope, 
retiring president, 
meeting. 


Employers Liability 
had charge of the 





Woodmen Accident Graduates 
The class of 21 employes of Woodmen 

Accident who have completed the exam- 

ination of the Accident & Health Insti- 


tute of the Health & Accident Un- 
derwriters Conference received their 
certificates at a dinner in Lincoln, Neb. 


George B. Klein with a grade of 93 was 
the highest ranking student. 

President E. J. Faulkner of that com- 
pany, who is also chairman of the con- 
ference educational committee and dean 
of the institute, presented the certificates 
on behalf of the conference and spoke of 
the importance of acquiring a broad per- 
spective of the functions of accident and 
health insurance in order to help it live 
up to its obligations and responsibilities 
today. The graduating group presented 
him a leather desk set. 

Provident Life & Accident will grad- 
uate a fairly large group in the near 
future. Nearly 300 students are now en- 
rolled in a number of different classes 
preparing for the examination in May. 





Hartford Writing Down to Age 5 

Hartford Accident is now writing its 
medical reimbursement policy for chil- 
dren down to age 5. The premium for 
$500 reimbursement is $15 for girls, class 
A, and $18 for boys, class B. Higher 
limits can be written if desired. The 
Hartford also expects to cut the mini- 
mum age limit for its $5 automobile ac- 
cident policy to 5 years. 





Special Policy for Skiers 
PORTLAND, ORE. — Commercial 
Casualty has placed on the market a 
one-day personal accident certificate for 
skiers, similar to the travel certificates 
issued by Travelers for railway patrons. 
The ski insurance is a limited form, sell- 
ing at a premium of 50 cents per day, 


and is being made available through 
sporting goods stores, and recreation 
centers such as Timberline Lodge on 


Mt. Hood in Oregon. The coverage is 
now available in Oregon, Washington 
and Idaho, and is being promoted for 
Commercial Casualty by State Agent L. 
B. McNab of the L. B. McNab agency, 
who is himself an ardent winter sports 
enthusiast and has done much to popu- 
larize skiing in the Portland-Mt. Hood 
area. 


Canadian Health 
Insurance Plan Weighed 


TORONTO—Under consideration by 
government authorities at Ottawa is an 
elaborate plan of national health insur- 
ance for Canada. 

Conferences have been held with vari- 
ous interests which would be concerned, 
and more of them are to take place. 
Various proposals are being drafted for 
consideration with the question whether, 
in war time, they should be embodied 
in legislation. 

f the scheme is embarked upon, it 
would be akin to the now operating sys- 
tem of unemployment insurance. It is 
described as an enlargement of the Brit- 
ish Columbia plan. 

Eligibility for the service would de- 
pend upon the income bracket of the 
applicant. Within certain limitations, it 
would be free. 





Form Washington Association 


WASHINGTON — The Washington 
Association of Accident & Health Un- 
derwriters, to be affiliated with the Na- 
tional Association of Accident & Health 
Underwriters, was organized at a meet- 
ing of accident and health men here with 
these officers: President, Ivan Fuqua, 
Metropolitan Casualty; vice-president, C. 
G. Needham, Massachusetts Bonding; 
secretary, A. A. Slater, Washington Na- 
tional; treasurer, J. E. Lynch, Massachu- 
setts Bonding; chairman executive com- 
mittee, C. G. Otwell, Commercial Cas- 


ualty. 
Fred M. Walters, General Accident, 
Philadelphia, representing the National 


association executive board, spoke on the 
benefits to be derived from a local organ- 
ization with membership in the national, 
through increased publicity for the busi- 
ness, more modern and better methods 
of operation, unified public relations 
work and numerous other means. 


A. & H. Sessions in New York 
NEW YORK—tThe governing com- 
mittee of the Bureau of Personal Acci- 
dent & Health Underwriters will meet 
here Dec. 8, and the following day will 
be luncheon guests of the Health & Acci- 
dent Underwriters Conference at the 
Waldorf-Astoria Hotel. 








Big Wisconsin National Gain 


Wisconsin National Life’s accident and 
health business increased 92.3 percent in 
November and is ahead 47.6 percent for 
the first 11 months. Premium collections 
increased 46.4 percent in November and 
26.5 percent for the year. The accident 
and health department already has its 
largest premium volume in history and 
the increase in 1941 is almost twice as 
large as in any one of the last five years. 





Moen to Continental Casualty 


H. E. Moen, superintendent of agents 
of Midland National Life, Watertown, 
S. D., for six years, has resigned to join 
Continental Casualty as home office con- 
tact man of the intermediate department 
for the western division. He will con- 
tinue to make his home in Watertown 
although attached to the company’s 
home office. Before joining Midland Na- 
tional, Mr. Moen was with Minnesota 
Mutual Life for 17 years. 


Jackson with Postal L. & C. 
KANSAS CITY—Owen R. Jackson, 


examiner for the Missouri insurance de- 
partment, has been elected a vice-presi- 
dent of Postal Life & Casualty, which 
writes accident and life business largely 
by mail. Mr. Jackson was an agent at 
Perry, Mo., before his appointment to 
the insurance department eight years 
ago. 








New Public Relations Members 
George W. Kemper, 
accident and health 


superintendent 
department Fire- 


UNUSUAL RISKS 


are not unusual 
with Indemnity 


Indemnity has the experience and world-wide 
facilities to render you the type of service you 
are looking for, no matter how unusual the 
problem. Indemnity is solving such problems 
every day. We’re equipped to handle unusual 
types of general liability or contract to cover all 
business needs. 


So, bring your problems to Indemnity. If it’s 
within the bounds of sound underwriting, In- 
demnity will assist in securing adequate cover- 
age. 
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ORGANIZED 1875 


ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 
111 JOHN STREET 
NEW YORK 


CHARLES A. BARKIE 
U. 8. ASSISTANT MANAGER 


United States Branch ; 
FINANCIAL STATEMENT DECEMBER 31, 1940 
ADMITTED ASSETS 





U.S. Government Bonds. . . . . . « $2,385,115.18 
GlerBemds. « 6 «te ts - « « 1,504,386.53 
Stocks... .. . «134,836.00 
Other Assets. . . . «867,741.15 
. $4,892,078.86 





ee oe 
LIABILITIES 
Reserve for Claims . .... . - $ 913,754.96 
Reserve for Unearned Premiums . - 1,032,267.02 
Reserve for Other Liabilities. . . ‘ 201,325.19 
Voluntary Contingency Reserve. .. . 244,731.69 
Statutory Deposit with 
New York .. . .$ 850,000.00 
Net Surplus over 
| Deposit .. . . . 1,650,000.00 


| Policy Holders’ Surplus. . .. . . . 2,500,000.00 
) | Total. . . . . . . « « $4,892,078.86 


Bonds and Stocks are valued in accordance with requirements of New York 
State Insurance Department and National Association of Insurance Commis- 
sioners. Securities carried in above Statement at $1,326,147.25 are deposited 
as required by law. 

On the basis of December 31st, 1940 for all bonds and stocks owned this 
Company’s total admitted assets would be increased to $5,088,897.15 and 
Voluntary Contingency Reserve to $441,549.98. 

All Assets in this Statement are held, in their entirety, for protection of United 
States Branch of the Company and its Policybolders and Creditors. 


INVESTED ASSETS 
59.27% U. S. Government Bonds 
37.38% Other Bonds; 3.35% Stocks 
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man’s Fund Indemnity, San Francisco, 
and Charles H. Davis, manager eastern 
railroad department Pacific Mutual Life, 
Chicago, have been appointed members 
of the public relations committee of the 
National Association “ Accident & 
Health Underwriters by F. M. Walters, 
General Accident, Philadelphia, chairman 
of that committee. 


SURETY 


Sureties Leery 
of Non-Defense 
Contract Bonds 


The surety companies have become 
very skittish in underwriting bonds in 
connection with non-defense contracts. 
They are still writing bonds for what 
road contracts there are these days freely 
because this work does not involve the 
use of essential materials to any impor- 
tant extent. But on other types of non- 
defense contracts the surety companies 
are underwriting very closely. At least 
one of the important companies has 
withdrawn from its field men the privi- 
lege of binding such business. Other 
companies have sent out cautionary com- 
nmiunications on the subject. There are 
not many non-defense contracts being 
awarded these days, so that the thinness 
of the surety bond market is not much 
of a problem to agents and contractors. 
There have been a few defaults on the 
part of contractors engaged in non-de- 
fense projects and the sureties have been 
called upon to advance funds to com- 
plete the work. These have been attrib- 
uted to the inability of contractors to 
get materials or the necessity of paying 
much higher prices than they had con- 
templated when making their bids and 
also to the labor problem. 

During the past few weeks, surety 
men say, there has been quite a sag in 
the amount of bond business in connec- 
tion with defense contracts. This may 
be due to the fact that this is a period 
of lag between the completion of orders 
and the awarding of renewal orders by 
the government. ‘There has been quite 
an increase in the demand, however, for 
so-called advance payment bonds, indi- 
cating that a good many contractors and 
suppliers are running low on cash and 
calling on the government for advances. 


Big Bonds Ahead in 
N. Y. and Canal Zone 
NEW YORK—The New York City 


Tunnel Authority Dec. 19 will open 
bids for construction work upon another 
section of the Brooklyn-Battery Tun- 
nel. While the probable cost of the 
work is unknown, the fact that 35 
months will be allowed for its execu- 
tion, and a performance bond of $1,500,- 
000, together with a payment bond of 
like amount, will be required of the 
successful bidder, affords an idea of the 
importance of the contract. Contract 
for the initial section of the tunnel was 
awarded last May, and the new contract 
will be a continuation of that work. 

On Jan. 6, the General Purchasing 
Office of the Panama Canal will open 
bids for the construction of new Gatun 
locks and appurtenances, requiring of 
the contractors a performance bond of 
50 percent of the contract figure, (the 
bond, however, not to exceed $7,500,000) 
and a payment bond of $2,500,000. Three 
years will be allowed for completion of 
the work. 














Importance of Salvage 
in Surety Field Stressed 


NEW YORK—In the course of his 
informative talk on “Salvage Proce- 
dure” at the meeting of the Surety 
Claim Men’s Forum, Jay Shereff of 
ilome Indemnity declared that “the sal- 
vage dollar is the only gold dollar re- 


MeNATIONAL UNDERWRITER 


ceived by the company.” American 
Surety, which has long been noted for 
the method employed and amount of its 
salvages, was complimented by the 
Forum upon its record. 

J. J. Dempsey of National Surety, 
who spoke on “Check Forgery Losses,” 
stressed the importance of banks and 
merchants scanning checks presented 
them during the holiday season, making 
certain of the identity of persons offer- 
ing the paper, as well as the genuine- 
ness of signatures. 

Speakers at the next gathering Dec. 
10 will be S. F. Maher, Glens Falls 
Indemnity, on “A Claim "Man's Analy- 
sis of Bankers Blanket Bond, Form 24,” 
and J. J. Soley, on “Appeal Bonds,” 


COMPENSATION 


Reduction of 13.4% in 
Del. Compensation Rates 


A reduction of 13.4 percent in work- 
men’s compensation rates became effec- 
tive in Delaware Dec. 1. The reduction 
is due to a scaling of commissions and 
curtailment of home office administra- 
tive expense. 

Under the new commission scale com- 
oe will continue to pay, as manatee 
fore, 17. 5 percent to general agents, 12 
percent te regional agents, and 10 one 
cent to producers, on all premiums up to 
$1,000. Premiums from $1,000 to $5,000 
carry a commission of 7.5 percent, 5 per- 
cent and 4 percent. Assured with an an- 
nual premium of from $1,000 to $5,000 is 
to be granted retrospective rating if he 
so elects, but on all risks developing a 
premium of more than $5,000 a year retro- 
spective is mandatory. As most com- 
pensation risks in Delaware develop less 
than $1,000 of premium the new commis- 
sions will not affect local agents in the 
state to any material degree. 


Minn. Rates Cut 4.4 Percent 


ST. PAUL—A decrease of 4.4 percent 
on the average on compensation insur- 
ance rates for 1942, based on a 61-39 
loss-expense loading, was approved this 
week by the Minnesota compensation 
insurance board, The rating bureau had 
proposed a 2.8 percent average reduc- 
tion On a 60-40 basis. This makes the 
seventh consecutive rate reduction in 
Minnesota, 

The board ordered a survey made by 
the rating bureau to gather all available 
data on a proposal to exclude extra 
wages paid for overtime work from the 
payroll in fixing premiums. This ques- 
tion has been raised by the Associated 
General Contractors. 














Restricted Coverage Rating 


NEW YORK—With the approval of 
the New York department a revised 
method for rating risks written on a re- 
stricted coverage basis has been made 
retroactive to July 1, 1941. The method 
was devised by the actuarial committee 
of the Compensation Insurance Rating 
3oard of New York and adopted by its 
committee on classification and rating. 








Two Women Are Tripped Up 


in Naive Insurance Fraud 


NEW YORK—A mother and her 
married daughter who had tried to en- 
rich themselves by a false insurance 
claim alleging theft of furs worth $5,890 
got off with suspended sentences in gen- 
eral sessions court, after hearing their 
scheme branded as “so stupid that it was 
a simple matter for the insurance com- 
pany to discover it.” 

The mother, Mrs. Helen Hermes, 48, 
and her daughter, Mrs. June Colson, 26, 
both of East Rockaway, bought the furs 
in New York department stores, paying 
for them by check. When they filed 
their loss claim they used the canceled 
checks as evidence of the purchases. 
However, in the meantime they had re- 
turned the furs to the stores. and been 
reimbursed for them. 
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“Gnformation., Please "— 


That's what prospects actually indicate is 
their attitude when approached on PROVI- 
DENT COMPLETE PROTECTION. 


WHY this openly expressed desire on their 
part to learn all about this plan of complete 
personal protection? 


® Because it’s NON-CANCELLABLE to 
age 65. 


® Because it combines in one plan the 
benefits of Life Insurance plus those 
of Non-Can Disability, meeting life’s 
hazards on ALL FRONTS. 


No wonder Provident Fieldmen find it gets 
them in—keeps them there, for a real inter- 
view. 


PROVIDENT 
Life and Accident 


Insurance Company 


Chattanooga—Since 1887—Tennessee 

















Dependable Insurance 
Service 
plus 
Aggressive Selling 
Assistance 


A multiple-line stock casualty company which 
offers financial strength—prompt claim service 
—up-to-the-minute sales and advertising aids 
—standard policies. It will pay you to investi- 
gate The Buckeye Union, an aggressive com- 
pany for aggressive agents. Writing Automo- 
bile, Plate Glass, Burglary and Public Liability. 


The 
; Buckeye Union 


e oa Territory in 
A Stock asualtu'\Lo. Ohio and 
Company MOME OFFICE Indiana 


Cid, Olio 
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CASUALTY PERSONALS 


president of New Century Casualty of 
Chicago, in connection with the negotia- 
tions looking to the merger of the two 
companies into a combined Citizens Cas- 


— 





Harold R. Gordon, executive secretary 
Health & Accident Underwriters Con- 
ference, Chicago, is making a satisfac- 
tory recovery from his recent operation 
for appendicitis, but will not be able to 
attend the commissioners’ meeting in 
New York nor the dinner there given 
by the conference for the governing 
committee of the Bureau of Personal 
Accident & Health Underwriters. 

W. G. Kress, manager of Fidelity & 
Deposit in the Chicago general agency 
of Conkling, Price & Webb, has returned 
from a five-week vacation at Tucson, 
Ariz. 

Ben L. Boynton, second vice-president 
Commercial Casualty and Metropolitan 
Casualty, southwest department, spoke 
at a luncheon meeting of the Ennis, 
Tex., Lions Club honoring 28 Ennis 
football players. Mr. Boynton is a 
former member of the Southwestern 
Football Conference. 

O. F. Davis, assistant agency director 
Illinois Bankers Life, in charge of its ac- 
cident and health department, is recuper- 
ating from an automobile accident. The 
car turned over and his shoulder was in- 
jured. He is now back on the job but 
he is still feeling the ill effects of his in- 
jury. 

Robert E, Watts, Kansas City, general 
agent Pacific Mutual Life, is the proud 


father of a son, R. E. Watts, Jr. The 
child’s grandfather is John L. Watts, 


Chicago general agent. 

Harold L. Bredberg, vice-president of 
National Service & Appraisal, Chicago, 
has returned to his office after a month’s 
business trip in the east. 


DEATHS 


Walter F. Kirk, 60, president of 
—_ « Mutual Casualty of Columbus, 

., died from the effects of injuries suf- 
ede in an automobile accident. His 
home was in Port Clinton, O. 

Mr. Kirk was born at Port Clinton, 
O., and was educated at Baldwin-Wal- 
lace University, Berea, O. He was a di- 
rector of Grange Insurance Service be- 
fore Grange Mutual Casualty was 
organized. He was also a director of 
Farmers & Traders Life and was master 
of the Ohio State Grange. 

George L. Dyer, general agent in St. 
Louis for Columbian National Life, who 
was one of the best known men in life 
and accident and health insurance circles 
in that city, died Saturday night at St. 
Mary’s Hospital in St. Louis at the age 











ualty. No definite conclusion was 
reached. Joseph Froggatt & Co. is mak- 
ing an investigation of the value of the 
shares of the two companies. 


Opgenorth Bankruptcy Action 


Petition in bankruptc-- has been filed 
by Arthur F. Opgenorth of Milwaukee, 
formerly a general agent for a number 
of mutual companies and more recently 
an adjuster.: The largest creditors among 
those unsecured are Celina Mutual Cas- 
ualty, $3,500, National Mutual Fire of 


of 62. He had suffered a stroke. He 
was prominent in St. Louis outside of 
insurance circles as well, being a mem- 
ber of the board of election commis- 
sioners. 

Mr, Dyer had always been greatly in- 
terested in accident and health insurance 
and his agency has long been one of the 
production leaders of Columbian Na- 
tional in that field. His son, George L. 
Dyer, Jr., who has been associated with 
his father’s agency since 1934, is now 
first vice-president of the National Asso- 





CASU ALTY 23 


Celina, $500, and F Fitchburg Mutual Fire, 
$200. Assets are given as zero but a 
note states that there is an uncollectible 
unliquidated claim of $900. 


G. F. Wilson, Newton, Ia., local 
agent, suffered a fractured nose, face 
cuts and a leg injury when his auto- 
mobile struck a soft spot in the high- 
way and overturned. 





J. Dillard Hall, assistant agency direc- 
tor U. S. F idelity & Guaranty, spoke be- 
fore the New York Eastern Association 
of Credit Men at Albany, N. Y., Thurs- 
day of last week on “Guarding the 
Nation’s Profits, 





ciation of Accident & Health Underwrit- 
ers and is a former president of the St. 





Louis association, Another son, Fred C. 
Dyer, formerly was with the agency. 3 

F. D. Comerford, 48, president of the 
Boston Edison Company, who died 
there, was a director of John Hancock 
Mutual Life, State Mutual Life and Lib- 
erty Mutual. 

I. E. O. Pace, 68, manager for a num- 
ber of years of the Self-Insuring Bureau 
of Lincoln, Neb., died at his home there. 





Defense Problems Reviewed 
by Compensation Council 
NEW YORK—W. F. Roeber, general 


manager National Council on Compen- 
sation Insurance, in his annual report at 
its meeting here reviewed problems con- 
fronting workmen’s compensation car- 
riers as a result of defense activities and 
methods of dealing with them. He said 














that “with the rapidly changing condi- 
tions as a result of the ‘all out’ defense 
program, it is difficult to anticipate what 
is in store for 1942, although it is safe to 
conclude the problems will be many and 
varied.” 

The council’s present membership in- 
cludes 117 carriers, including 76 stock, 
29 non-stock, six state funds, four recip- 
rocals and two Lloyds. 


Interest in Bank Bill 


The comptroller of the currency ad- 
vises he will not object if any national 
bank desires to amend its by-laws to pro- 
vide for indemnifying its officers or di- 
rectors for errors of judgment in connec- 
tion with administrative affairs for which 
they might be called to account. The 
bill to grant such a privilege that is now 
before the senate follows closely the act 
already in force in New York state. 
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Albert Kahn, 


Casuaity of New York, 
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FIRST IN CHICAGO— YEAR 1833 
WOLF’S TAVERN 


SITE OF PRESENT LAKE & MARKET STREETS 
NO MENACING DRAM SHOP LIABILITY LAWS 
IN THOSE DAYS 
NOW—THE OWNER OR TRUSTEE OF EVERY BUILDING 
IN WHICH LIQUOR IS SERVED 
BE IT TAVERN, CLUB OR RESTAURANT, ALSO THE 
TAVERN KEEPER 
FACES FINANCIAL RUIN 
THE SUREST PROTECTION IS INSURANCE 
FOR LOWEST RATES—MOST LIBERAL CONTRACT 
SOUNDEST PROTECTION 


Merger Plans Discussed A - SH AW & CO | 
Jack Hyman, president of Citizens oa * "7 NC. 


CHICAGO, 175 W. Jackson Blvd. 





Phone, WABASH 1068 





this week conferring with 





AVAILABLE 

CLAIMS ATTORNEY with LL.B. and LL.M.— 
15 years experience—five in an executive capac- 
ity—desires connection with casualty company 
as resident claims manager. Southern California 
territory preferred. Employed at present. Ad- 
dress O-67, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 














AVAILABLE 


Young man, thorough knowledge general insur- 
ance, would like to represent a fire and/or cas- 
ualty company in Illinois or Wisconsin territory. 
Aetna Casualty school graduate. Excellent ref- 
erences. In reply. address O-72, The National 
Underwriter, 175 W. Jackson Blvd., Chicago, Ill. 














WANTED 


Casualty insurance writer. One who is some- 
what familiar with Wisconsin laws. Please re- 
ply in own handwriting, stating age and salary 
desired. Address Box O-70, The National Un- 
derwriter, 175 W. Jackson Blvd., Chicago, Ill. 














AVAILABLE 

Surety manager with ten years production and 
underwriting experience—Home Office trained— 
desires connection with multiple line company, or 
general agent. Ten years prior general insurance 
experience with agents and brokers, familiar 
with fire and casualty rates. Draft exempt. 
Address O-74, The National Underwriter, 175 W. 
Jackson Blvd., Chicago, Ill. 


















Home Office 
Near the Falls of Minnehaha 
On the Mississippi River 


* 


A Theft Insurance Policy for the 
HOME Everyone Can Afford 


THE COST IS GREATLY REDUCED IF 
YOU LIMIT JEWELRY, SILVERWARE 
AND FURS TO $100 PER ARTICLE 








ANCHOR C 


SAINT PAUL 
MINNESOTA 





















24 CASUALTY 


MeNATIONAL UNDERWRITER 


December 4, 1941 








CHANGES IN CASUALTY FIELD 





Grady Secretary 


of Home Indemnity 
NEW YORK—L. Vaughan Grady, 


associated with Home Indemnity since 
1937, and its assistant secretary for the 
past two years, has been appointed sec- 
retary, in recognition of capable service. 
His insurance career began with the 
Jonesboro, Ark., local agency conducted 
by his father, after which he spent some- 
years handling claims for the South- 
western Adjustment Co. Subsequently 
he joined Firemen’s as manager of the 
Little Rock branch office of Commer- 
cial Casualty and Metropolitan Casualty. 
Five years thereafter he became west- 
ern manager of London Guarantee and 
Phoenix Indemnity at Chicago. He 
joined Home Indemnity as branch man- 
ager at Chicago in 1937. 


Owen Elected President of 
Central Mutual Casualty 


John G. Owen, who joined Central 
Mutual Casualty of Kansas City in 1932, 


and vice-president since 1937, has been 
elected president to succeed Sam L. 
Casey, who died recently. Garrett EI- 


lison, Kansas City realtor and vice-presi- 
dent of the Baltimore Avenue Federal 
Building & Loan Association, was made 
vice- -president, and J. Glenn Anderson, 
St. Louis insurance man, a new director, 

Mr. Owen entered casualty insurance 
in 1913 with the Utilities of St. Louis. 
He was secretary and general manager 
ot that company when he resigned in 
1927 to help organize the Inter-Insur- 
ance Exchange of the Automobile Club 
of Missouri, of which he was the first 
manager. He was elected treasurer and 
a director of Central Mutual Casualty 
shortly after going with that company. 


E. L. Warner in New Post 


Edgar L. Warner, who was just re- 
cently released from army service due to 
the fact that he was over 28 years of 
age, has joined Indemnity of _ North 
America in Chicago as casualty under- 
writer. While in the army he_ was lo- 
cated at Camp Lewis, Wash. He started 
in the business as a map clerk in the 
western department of the North Amer- 
ica. Then he was connected with John- 
son & Higgins in Chicago for about 
three years and was with the Alfon E. 
Bahr agency of Chicago four years until 
he went into the army. 








Snyder with Peerless Casualty 

W. E. Snyder has joined Peerless Cas- 
ualty as resident vice-president in New 
York in charge of fidelity-surety produc- 
tion on a countrywide basis. He has 
been in the business about 30 years, 
lately with Standard Surety & Casualty. 
His headquarters will be at 116 John 


“as assistant manager 


street. W. J. Kent, who is in charge of 
the New York fidelity and surety de- 
partment, will continue in that capacity. 


Trundle Made Atlanta Manager 


Alfred G, Trundle, assistant manager 
at the Newark branch office of Aetna 
Casualty, has been mee manager in 
Atlanta, effective Jan. 


Mr, Trundle has el with the com- 
pany in Newark for 20 years in various 
positions, 


Saxby Shifted to St. Louis 


John N. Saxby, for the last 11 years 
an engineer in the Columbus, O., branch 
of Travelers, has been transferred to St. 
Louis as senior engineer. 


Dunker Advanced in Milwaukee 


John D. Rogers, resident vice-presi- 
dent in charge of the Wisconsin service 
office of Continental Casualty, announces 
the appointment of Herman O, Dunker 
Mr. Dunker has 
been associated with Continental in Wis- 
consin since 1932, first as a claim man 
and later in the field. He is a graduate 
of Marquette University. 


Bost with Ohio Casualty 


Rex O. Bost, who has been with the 
Fish & Schulkamp agency at Madison, 
Wis., the past three years as an under- 
writer and field man, is resigning to 
join Ohio Casualty Jan. 2. Mr. Bost 
will work in the various underwriting 
departments at the home office for some 
time. 





ASSOCIATIONS 


Frank Mueller Addresses 
Columbus Field Group 


Frank Mueller, superintendent of the 
commercial accident and health depart- 
ment of Continental Casualty, Chicago, 
addressed the Casualty & Surety Field 
Club of Ohio at its monthly meeting in 
Columbus. He discussed accident and 
health insurance and its place in the in- 
surance program. 


Hear Retail Credit Man 


PITTSBURGH—W. D. Weathers, 
Retail Credit Company, spoke on inves- 
tigating problems at the luncheon meet- 
ing of the Casualty Insurance Associa- 
tion of Pittsburgh. 








Chicago Adjusters’ Party 

The annual Christmas party of the 
Casualty Adjusters Association of Chi- 
cago will be held at the Sherman Hotel, 
Dec. 9. Ia addition to members this 
party is always attended by members of 


the Illinois Industrial ‘Cacia its 
employes, and members of the Chicago 
Society of Industrial Surgeons. This is 
one of the big Christmas insurance 
parties in Chicago. 





Veitenhaus Milwaukee Treasurer 

MILWAUKEE 
has been named treasurer of the Milwau- 
kee Board of Casualty & Surety Under- 
writers to fill the vacancy caused by the 
recent resignation of W. F. Koch, who 
has left the local agency field. Mr. Vei- 
tenhaus, formerly with Chris. Schroeder 
& Son, has been a director of the board. 
He recently succeeded Mr. Koch as in- 
surance manager at Dick & Reuteman 
Co. Secretary Robert Ebert announced 
the annual meeting will be held Jan. 22. 








Discussion Session in Ohio 


The Ohio Association of Casualty & 
Surety Managers at its meeting in Co- 
lumbus Tuesday engaged in a general 


discussion of casualty and surety ques- 
tions. E. Sawyer of the National 
Bureau of Casualty & Surety Under- 


writers will speak at the January meet- 
ing. 


Tenn. Membership Drive Progress 
NASHVILLE, TENN.—An oraniza- 


tion membership drive begun in July by 
the. Casualty & Surety Association of 
Tennessee is proceeding satisfactorily, E. 
H. Stout, president, says. All casualty 
and surety agents of Nashville have been 
enrolled, with many commitments from 
Knoxville, Chattanooga and Memphis, 
and from Louisville, from Kentucky 
agents operating in Tennessee. 





Atlanta Claim Men Elect Dec. 17 

ATLANTA—The Atlanta Association 
of Claim Men will hold its annual meet- 
ing Dec. 17. Stuart Haw, Aetna Cas- 
ualty, is chairman of the nominating 
committee. 

At the November meeting, Lon Sulli- 
van, manager of the Atlanta and Georgia 
Assoc iations of Insurance Agents, spoke 
on public safety. 


Minn. Safety Engineers Organize 


MINNEAPOLIS — Casualty safety 
engineers identified with both stock and 
mutual companies have organized the 
Casualty Safety Engineers Club of Min- 
nesota to carry on a statewide industrial 
safety campaign in Minnesota. Burton 
R. French of Marsh & McLennan was 
elected president and A. R. Nelson of 
the same company secretary-treasurer. 
J. R. Elsberg is vice-president. 








An open discussion on new forms will 
make up the program at the first fall 
meeting of the Fire Insurance Adjusters 
Club of Minnesota in St. Paul Dec. 8. 


Sell more accident with “Why Disabil- 
ity Insurance” booklets. 100 copies $2. 
Order from National Underwriter, 175 W 
Jackson Blvd., Chicago. 





PAYROLL AUDIT SERVICE 


K. L. PEARCE COMPANY 


— Audits Since 1920 — 
PROMPT — COMPLETE 





Iowa, Minnesota, Dakotas, 
Nebraska, Illinois, Indiana 


330 So. Wells 
Chicago, Ill. 


403 Keossuqua 
Des Moines, Ia. 








S. ALEXANDER BELL 
Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street, Chicago, Illinois 

Telephone: Central 1370 
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Security Mutual Reinsures 
Insurance Clerks Association 


NEW YORK—With the approval of 
its policyholders and sanction of the de- 
partment’ the entire business of the In- 
surance Clerks Mutual Benefit Associa- 
tion, approximately $2,500,000, has been 
reinsured by Security Mutual Life of 
Binghamton, N, Y. The office of the 
association at 75 Maiden Lane, New 
York, will continue as a sales organiza- 
tion of Security Mutual, with H. N. Kel- 
sey, president, in charge. 

The Insurance Clerks Mutual Benefit 
Association was formed in 1872 to insure 
fire and casualty insurance employes. At 
the close of 1940 its net surplus was 10.75 
percent of assets while the ratio of assets 
to liabilities was 112.04 percent. Recog- 
nizing the difficulties encountered by a 
small organization in seeking to build up 
a substantial life business, directors of 
the association over a year ago author- 
ized its reinsurance if a plan could be 
obtained as favorable to policyholders as 
that under which they were alreadv cov- 
ered. 

H. N. Kelsey, who became president 
of the association upon the death of Ben- 
nett Ellison four years ago, was formerly 
United States manager of London & 
Scottish and is a member of the famous 
Kelsey family of Indiana. 





ONLY TIME BUILDS 


’ 


Through all the years—since 
it started business 22 years 
ago—the Pennsylvania Cas- 
ualty Company has fulfilled 
every obligation to agents 
and policyholders alike. 


It has always strived to serve 
its agents better so they in 
turn may better serve pol- 
icyholders. The Pennsylvania 
Casualty Company has a 
unique incentive to render 
the best possible co-opera- 
tion to its agents. It helps 
agents serve more efficiently 
for their own benefit, as well 
as to policyholders. 


That is why the Pennsylvania 
Casualty Company, under 
the capable management of 
capable men, enjoys the 
greatest confidence of 
agents everywhere. 


AUTOMOBILE 
GENERAL LIABILITY 


ACCIDENT 





PENNSYLVANIA 
CASUALTY COMPANY 


LANCASTER PENNSYLVANIA 
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Insurance Activities Cover Many Offices 


(CONTINUED FROM PAGE 15) 





its manifold departments and Capt. Hill 
is probably the best known and the most 
quoted of them all. There seems no 
reason to doubt that the course of the 
insurance business is being profoundly 
affected by the activities of these key 
men in connection with the millions of 
dollars of coverage being placed in con- 
nection with defense activities. 


No Radical Ideas 


A visitor to the many Washington 
departments concerned with fire and 
casualty insurance quickly gets the im- 
pression that these men cherish no am- 
bitions of eliminating or hamstringing 
the private insurance business. Almost 
without exception, they are practical in- 
surance men, schooled in the business, 
and their activities have been directed 
along utilizing the facilities of insurance 
to the best advantage, rather than sup- 
planting them. At the same time, they 
cannot be accused of favoring any fac- 
tion of the business and they have un- 
questionably worked toward securing 
the utmost protection with a maximum 
of efficiency and a minimum of cost. 

Capt. Hill came into government serv- 
ice from the Fidelity & Casualty, where 
he had served for 11 years, his last posi- 
tion being supervisor of underwriting 
in the Washington office. Starting as a 
lieutenant in the quartermaster corps 
late in 1940, he was given the responsi- 
bility of establishing the insurance divi- 
sion in the office of the undersecretary, 
which is charged with overseeing the 
financial and purchasing arrangements 
of the army. 


Large Insurance Staff 


Today there are about 30 men in the 
army, military and civilian, who give 
their full time, or nearly so, to insur- 
ance matters. Directly under Capt. Hill 
are four civilian assistants, W. D. Dris- 
coll, formerly of the C. W. Sparks office 
in New York, Miller Stout, former as- 
sistant District of Columbia commis- 
sioner, Edward Haines, formerly of 
Home Owners Loan Corporation, and 
R. L. Martin, lately of the Washington 
office of Fidelity & Casualty. 

Capt. Hill’s office is the policy-mak- 
ing unit of the army as regards insur- 
ance. Five branches of the service— 
quartermaster, engineer, air corps, ord- 
nance and chemical warfare—handle con- 
tracts which to a greater or less extent 
come under the war department insur- 
ance plan. Some construction con- 
tracts are administered by the quarter- 
master corps, while others, notably air- 
ports, outlying bases and bomber plants, 
are supervised by the engineer corps. 
Depending on the type of material pro- 
duced, the different branches supervise 
the operations after construction. 


Other Army Insurance Men 


The engineer, quartermaster corps 
and ordnance department have set up 
insurance organizations to supervise the 
protection of contracts under their prov- 
inces. G. E. Morrissey, formerly vice- 
president of Bankers Indemnity at Chi- 
cago, heads the work for the engineer 
corps, Capt. James Carey, former New- 
ark manager Manufacturers Casualty, is 
in charge for the quartermaster unit and 
Lester Beck, formerly of the National 
Board, is the key insurance man for the 
ordnance department. A number of men 
in the different corps area offices of the 
quartermaster arm also devote their 
time to insurance. 

In the office of public relations, an- 
other insurance man, Lieut. B. P. Har- 
rison, Jr., holds a key position. He is 
under Lieut. Col. A. R. Ginsburgh, who 
is in charge of informaton for the pro- 
curement division, and has been as- 
signed to supplying information on in- 
surance matters. Lieut. Harrison, a 
graduate of Virginia Military Institute, 
is a partner in the Armfield & Harrison 
agency at Leesburg, Va. He was an 


agent for Massachusetts Mutual Life 
at Baltimore and then was connected 
with the agency of Moore, Clemons & 
Co. at Leesburg. On the death of Mr. 
Clemons, he entered the present or- 
ganization and his partner, H. M. Arm- 
field, is carrying on the agency in his 
absence. Lieut. Harrison was president 
of the Virginia Junior Chamber of Com- 
merce and a reserve officer before enter- 
ing active service. 


Navy Insurance Setup 


So far the navy department has not 
established as elaborate an insurance 
department as the army, but the bureau 
of docks and yards, which supervises 
most of the construction and supply 
contracts, has adopted a plan similar to 
that of the army, except for the remun- 
eration of the insurance “adviser” on 
the larger contracts. E. M. Saunders 
is in charge. Although not an insur- 
ance man in the strict sense of the 
word, Mr. Saunders is thoroughly sea- 
soned in insurance matters, having su- 
pervised the buying of coverage for the 
New York World’s Fair for over four 
years. He is assisted by J. E. Edwards, 
formerly with Travelers in New York, 
J. J. Vogel, with the Massachusetts 
Bonding New York office, and P. L. 
Perkins, formerly with Glens Falls In- 
demnity in Newark. 

The Federal Works Agency has 
adopted the war department plan in 
full for its contracts on a cost-plus-a- 
fixed fee basis. This includes construc- 
tion contracts for defense housing, pub- 
lic works, highways and public utilities. 
E. C. Crumley, formerly assistant man- 
ager of Travelers at Washington, is in 
charge, with the title of insurance con- 
sultant. He is regarded as one of the 
best informed insurance men in Wash- 
ington and his advice is frequently 
sought on bond matters arising out of 
various federal enterprises. He is as- 
sisted by an experienced insurance 
woman, Mrs. Westray Boyce, who came 
to this office from the Rural Electrifica- 
tion Administration. Prior to that, she 
was connected with North Carolina 
Home at its home office at Raleigh and 
with local and general agencies. 


R. F. C. Is Potent Factor 


In many respects, the Reconstruction 
Finance Corporation may be considered 
the pioneer government agency to take 
a decisive part in shaping insurance 
coverages and practices. It is still very 
active, and observers recall the sensa- 
tion which the direct damage and lia- 
bility insurance forms of its subsidiary, 


Defense Plant Corporation, created 
when first announced. Three other sub- 
sidiaries, Rubber Reserve Company, 


Metal Reserve Company and Defense 
Supply Corporation, are active in insur- 
ance matters, as well as the R. F. C. 
itself. H.R. Stephenson, examiner, and 
Stanley Crossland, assistant to the di- 
rector, are the key insurance men and 
both companies and brokers are well 
aware that they are ignorant of few 
angles of coverage or rates. The 
R. F. C. is using the war department 
rating plan, but not exclusively, picking 
the risks. 

The whole story of insurance in the 
Washington picture cannot unfold un- 
til the present emergency is over. It 
will undoubtedly prove to have been 
a stimulating experience for all parties 
concerned and should tell a fascinating 
story about adventures into hitherto 
uncharted channels, with the result of 
providing urgently needed protection 
during a sensational period of American 
history, and at the same time on a basis 
calculated not to disturb the orderly 
functioning of the business, not to upset 
the usual experience, so sorely needed 
for the orderly establishment of rates 
and rules. 

So far, experience under the cost-plus- 
a-fixed fee rating plan has been excel- 


lent. Recently the war department an- 
nounced that accidents on projects in- 
sured under the construction division 
hit a frequency of only 24.2, a drop of 
about 24 per cent under the national 
average of for similar work. The total 
number of employes involved was 420,- 
954, so this cannot be ascribed to a 
freak based upon inadequate exposure. 


Barbour Speaks 
Inspiring Word 
to the “Ad” Men 


“Advertising managers should shape 
the general advertising policy of their 
companies so that it will also promote 
the welfare of the institution of insur- 
ance,” said U, S. Manager Robert P. 
Barbour, Northern Assurance, who was 
the luncheon speaker at the mid-year 
meeting of the Insurance Advertising 
Conference in New York. “That is far 
greater than any individual company no 
matter how big, how influential, er how 
useful. For if the institution of insur- 
ance fails to fulfill the purpose necessary 
for its existence, then no individual com- 
pany will survive.” 

Mr. Barbour pointed out some of the 
public services of the fire insurance com- 
panies, and said the publicity men shou!d 
endeavor to make those facts known to 
as wide a circle of the public as possible. 

The information that fire prevention 
engineers in the employ of inspection 
boards and rating bureaus of the com- 
panies are engaged in inspection and en- 
gineering work for the government 
throughout the country and even as far 
away as Hawaii and Puerto Rico can 
certainly be used to create good will for 
the business, he said. 

The public should be made to realize 
that it is the institution of insurance that 
is behind fire prevention week. Other 
facts which Mr. Barbour suggested could 
be used for creating good will are the 
periodical inspections by the National 
Board of the fire defenses in every city 
of reasonable size in the country, the 
model arson law and the services of Na- 
tional Board representatives in cases of 
suspected incendiary fires, 

In closing Mr. Barbour said: “What 
we seek is a public consciousness of the 
honorable place in modern life occupied 
by the institution of insurance; that there 
is nothing mysterious about our busi- 
ness; that it is conducted in an honorable 
and we hope reasonably intelligent, 
friendly and considerate way, and de- 
serves confidence and support.” 





Wis. O. K.’s “Optional” Form 


Commissioner Duel of Wisconsin has 
sent to companies a specimen standard 
fire policy of Wisconsin as permitted by 
chapter 108, laws of 1941 (amended sec- 
tion 203.06 of the statutes) to write addi- 
tional or optional coverage in conjunc- 
tion with fire coverage. This is an exact 
reproduction of the printed form of pol- 
icy which has been filed in the office of 
the commissioner as required by law. 

In order to give all the companies the 
opportunity to have their policies 
printed, and in order that all companies 
may commence to use the policy on the 
same date, Wisconsin has set Feb. 2 as 
the date on which the policies may be 
released for use in Wisconsin. 





Plan Milwaukee Dinner Meeting 
MILWAUKEE — President Ralph 
Martin of the Milwaukee Board has 
appointed a committee with R. E. 
3randenburg as chairman to arrange 
for a dinner meeting Dec. 17, which will 
replace the usual monthly afternoon 
meeting. 


Big Fire in Terre Haute 

TERRE HAUTE, IND.—Fire in the 
J. C. Penney and Sears-Roebuck stores 
here will result in a large insurance loss. 
The stores adjoin. The fires were still 
burning late Wednesday. 


War Risk Rate 
Changes Made 


NEW YORK—Reflecting the critical 
Japanese situation, marine underwriters 
this week sharply increased war risk 
rates to the east and far east via Pan- 
ama and transpacific but because of the 
improved conditions in the South At- 
lantic made substantial cuts in the rates 
to Africa and to the east via Cape of 
Good Hope. 

Shipments to the east and far east 
(exclusive of Australasia, all ports west 
of India, hot spots such as French Indo- 
China, Japan, Thailand, Manchukuo, 
and China, for which rates are quoted 
only on application) were formerly 
charged 1% percent transPacific or via 
Panama while imports took a 1 percent 
rate. The new rate is 134 percent for 
both imports and exports. The fore- 
going apphies to U. S. flag vessels. On 
other countries’ ships, rates on cargoes 
which have been quoted at 1% percent 
to 1% percent on imports and 2 percent 
on exports are now made 2 percent in 
both directions. 


Shipments to East, Far East 


Shipments to and from the east and 
far east, via Cape of Good Hope have 
been cut from 3 percent to 2% percent 
for non-U. S. flag vessels, U. S. flag 
vessels remaining at 2 percent. The 
same applies to shipments to and from 
Australasia, but on shipments by U. S. 
flag vessels, where the rate was three- 
quarters of one percent transpacific and 
1 percent via Panama, the rate is now 
1% percent for both routes. For other 
flags the rate was 1 percent transpacific 
and 1% percent via Panama and is now 
1% percent for both routes. 

To and from Africa, U. S. flag vessels, 
the rate, formerly 2 per cent, is now 1% 
percent. For belligerent flags the rate 
has been cut from 3 percent to 2. Per- 
sian Gulf ports, transpacific or via Pan- 
ama, formerly 1% percent for U. S. flag 
vessels, now take a 134 percent rate. 
Other flags still call for a 2 percent rate. 
For the same ports but on voyages via 
Cape, the rate for U. S. flag vessels stays 

t 2 percent but for other flags the rate 
is cut from 3 to 2% percent. Under- 
writers have also given what amounts to 
a reduction on shipments to Burma, 
which formerly took a higher rate than 
to India on some voyages but now take 
the same rate. 


Removes Insurance 
Requirement 


(CONTINUED FROM PAGE 3) 


insurance requirement because of its 
possible effect upon the attitude of a 
large group of assured toward insurance. 

Representatives of agents and com- 
panies were in Washington last week 
conferring with the heads of the credit 
agency in an effort to get them to 
change the new ruling, but they were 
unable to do so. Insurance men are in- 


clined to regard their efforts as a “lost 
cause.’ R. W. Forshay, president Na- 
tional Association of Insurance Agents; 


Walter H. Bennett, 
tional association; L. G. Warder, asso- 
ciate manager of Hartford, Chicago and 
E. H. Born, assistant manager Western 
Underwriters Association and secretary 
Farm Underwriters Association, were in 
Washington for the conference. 

The fight to retain the insurance re- 
quirement on grain loans made by the 
CCC is not a new one. In September, 
1939, the CCC planned to eliminate the 
insurance requirement, but the insurance 
interests vigorously and_ successfully 
opposed the move. At that time the 
CCC proposed to make a small extra 
charge, thus in effect creating a self- 
insurance fund for Up to that 
time the rate on such coverage had been 
around 75 cents per $100. However, 
losses had not been heavy, and a new 


counsel of the Na- 


Ic ysses. 
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rate of 40 cents was promulgated and 
has been followed since. 

The certificate used on all such loans 
has been changed to some extent since 
then, being broadened to include inher- 
ent explosion. In the. old, certificate 
hail was optional, but was,.included as 
a regular coverage in the newer one. 
A special endorsement was attached 
covering adjustment on mortgaged grain. 
This provided that the loss. be paid at 
the actual cash market value at the time 
and place of loss, or at the loan value 
per bushel, plus storage charges -and 
accrued interest, whichever was higher. 

Elimination of the insurance require- 
ment will likely make unnecessary the 
errors and omissions coverage which 
was written for the Commodity Credit 
Corporation by Hartford and Queen. 
This covered any losses the CCC sus- 
tained as a result of errors or omissions 
‘ in the primary coverage. 

Apparently insurance men had no 
inkling that the credit corporation was 
contemplating such a move until qa week 
or so ago when the new instructions on 
handling corn loans went out to the 
various CCC offices and to the county 
Agricultural Adjustment Administration 
committees. Nov. 10 the Fullmer bill 
was introduced in Congress providing 
that the CCC need not require insurance 
in connection with its loans on com- 
modities unless specifically authorized 
to do so by the secretary of agriculture. 
This bill is. still in the legislative mill. 

The credit corporation’s new loan 
schedule was recently announced and 
provides for an average of 17.8 cents a 
bushel more than the flat rate of 61 
cents in the 1940 program. The rates 
in the commercial area will average 74.8 
cents a bushel, running from 69 to 70 
cents. 

Under the CCC's method of measur- 
ing corn for purposes of determining 
the amount of loss, there is always some 
of the grain in the bin that is not cov- 
ered by the loan. The farmer always 
has some surplus bushels as a. margin 
of protection to the CCC. This might 
offer insurance agents an opportunity 
to cover the farmer’s interest {n any 
sealed bin if it weren’t for the fact that 
ordinarily the amount of loan is higher 
than the market price. As a matter of 
fact, the farmer usually borrows “up to 
the hilt” on his grain, and he has little 
or no equity left in it to insure. 

Insurance men are wondering what 
effect the new procedure will have on 
the settlement of losses where the 
farmer carries a grain policy as part of 
his regular insurance. On a thousand 
bushel bin if the CCC loans the farmer 
$700 and the grain is insured under a 
regular grain policy for $600, in event 
of total loss the farmer’s note to the 
CCC is canceled, which means that he 
has gotten $700 already, but the in- 
surer’s liability on the $600 coverage is 
in doubt. Will the insurer pay the $600, 
giving the farmer a $1,300 “return” on 
a $700 value? Another question is what 
will happen on a partial loss. 

It is pointed out that if the CCC re- 
quires no insurance, it must proceed on 
the basis that the grain belongs to it 
and not to the farmer from the time 
the loan is made. 

Banks, particularly country banks, 
have been taking grain loan paper, on 
which the return is 3 percent. This has 
made a good investment for bank re- 
serves. Presumably the CCC will guar- 
antee this paper. 

Insurance certificates on grain paid 
the regular commission to the agent. 
A considerable amount of the business 
was written by the mutuals. 

Insurance men were unable to get a 
satisfactory reason for discontinuance of 
the insurance requirement from J. B. 
Hudson, president of the credit corpora- 
tion, and other government officials. 
Some reference was made to difficulty 
farmers had in getting certificates of 
insurance issued, but the insurance peo- 
ple explained that issuing certificates was 
simple and expeditious. 

Agents and company men met in 
New Orleans this week to study the pos- 
sible effect of the new ruling on cot- 
ton. 
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All _lines—Representing Companies only 
Established 192i—Twenty-four hour Service 
Washington, D. C., Woodward Bidg., Phone Met. oone 

Richmond, Va., Mutual Bidg., Phone Dial 3-83: 
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175 W. Jackson Blvd. CHICAGO 
WaABash 8880 





EUGENE McINTYRE 
Adjustment Co. 
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Fire, Inland Marine, Automobile 
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WISCONSIN 


Nurnberg Adjustment Co. 
GENERAL ADJUSTERS 
Fire, Windstorm, Hail, Automobile, Casualty, 
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MILWAUKEE 
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| CENTRAL ADJUSTING CO. 
Consolidated ae. Indianapolis, Ind. 
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MUNCIE TERRE HAUTE 


304 Western Reserve 6 Sall Bidg. 


All Lines. Specializing in Automobile, Inland 
Marine and Fire 
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Conference Arranged on 
Detroit Commission Plan 


DETROIT—Touching again at the 
meeting of the Detroit Association of In- 
surance Agents upon the matter of a dif- 
ferential commission for policy-writing 
and non-policy-writing agents, which the 
association has previously gone on rec- 
ord as favoring, President E. S. Karrer 
reported that a conference has been ar- 
ranged with G. W. Carter, Detroit In- 
surance Agency, chairman of the confer- 
ence committee, for the purpose of plan- 
ning a workable program for enforce- 
nient of this resolution in the Detroit 
area. Progress with the companies was 
reported. 

a Esper, Rohde agency, chairman 
of the grievance committee, reported 
that the number of licenses issued to fire 
and casualty agents has dropped to a fig- 
ure far below that of a year ago and 
that the insurance department and_ the 
companies alike are cooperating fully 
with the association’s aim to eliminate 
unfit agents and to hold down appoint- 
ments of new agents to those who will 
make satisfactory additions to the agent 
body of the city. 

President Karrer appointed a nomi- 
nating committee which will report at 
annual meeting in January. H. W. Pea- 
cock, Kelly-Halla-Peacock, is chairman. 


Veitenhaus Wis. Treasurer; 
New Committees anne 
MILWAUKEE 
executive committee of the Wi isconsin 
Association of Insurance Agents at their 
quarterly meeting here elected Alvin 
Vv eitenhaus, newly appointed manager of 
the insurance department of Dick & 
Reuteman Co., Milwaukee, as treasurer 
to succeed W. F. Koch, who has joined 
American Automobile as general casu- 
alty manager in the Milwaukee office. 
President August Lutze, Sheboygan, 
announced the appointment of commit- 
tees, with the following chairmen: W. V. 
Jackson, Eau Claire, accident preven- 





tion; W. B. Calhoun, Milwaukee, fire 
prevention; Grover Miller, Racine, edu- 
cation in schools; H. R. Hanson, Nee- 


nah, rural agents; A. A. Veitenhaus, Mil- 
Ww aukee, finance; William Tucker, Beloit, 
legislative; H. A. Solander, Wausau, field 
men and agents problems; R. C. Pittle- 
kow, Milwaukee, publicity. 

On the executive committee are Don- 
aid Van Wert, Beloit, elected chairman at 
the annual convention in Milwaukee last 
September, and these appointed mem- 


bers: H. R. Hansen, Neenah; R. C. Pit- 
tlekow, Milwaukee; Walter F._ Schar, 
Madison, and Grover Miller, Racine, im- 


mediate past president. This committee 
will function as convention committee 
also. No action was taken on date and 
place of the mid-year meeting. President 
Lutze and W. B. Calhoun, Milwaukee, 
were selected as a committee to study re- 
vision of the by-laws. 


Insurance Loss of $100,000 
from Joliet Hotel Fire 


Approximately a $100,000 insurance 
loss is involved as a result of a fire which 
destroyed the three-story Monroe Hotel 
in downtown Joliet, Ill., last week. 

Insurance carried on the building to- 
taled $60,000, and this loss is expected to 
Tun total, as will $5,000 on hotel con- 
tents. 

Losses on a shoe store, restaurant, and 
liquor store in the hotel building will be 
total, with $10,000 on the shoe store and 
$15,000 on the restaurant. The liquor 
store was insured in mutuals. Two adja- 
cent buildings and several adjoining 


shops were damaged, the latter by smoke 
and water, and these will account for 
another $10,000 or more of insurance 
loss, 


Mich. Executive Committee Meets 


LANSING, MICH.—The executive 
committee of the Michigan Association 
of Insurance Agents will meet. here 
Dec. 5. It is expected that the date for 
the mid-year meeting here will be fixed. 
The meeting, which usually attracts al- 
most as large an attendance as the an- 
nual convention, will be held some time 
in February. 

Guy M. Cox, Iron River, president of 
the state association, called the commit- 
tee meeting. In addition to planning for 
the winter session, committees will be 
named and the finance committee, which 
met recently will make its report. 


Honor Veteran Missouri Agent 


Ed. J. Evans, local agent at Sedalia, 
Mo., who entered the insurance business 
June 1, 1896, was the guest of honor at 
a party given there by Firemen’s in rec- 
ognition of his 44 years as agent for that 
company. Clyde L. Tindall, state agent 
of Firemen’s was toastmaster and W. 
B. Alabach, second vice-president, Chi- 
cago, attended. 

Among those present were R. > 

Heles, state agent Dubuque F. & M.: 
C. Hartman, Firemen’s group; Havold 
Smasal, special agent Northwestern Na- 
tional; John Battershill, Firemen’s group; 
and local business and civic leaders. 


Plan Des Moines Pa Party Dec. 11 


DES MOINES—Fred Olmsted, pres- 
ident Des Steines Association of Insur- 
ance Agents, announced that a stag 
party will be held Dec. 11, with all 
agents in Polk and surrounding coun- 
ties invited, including non-members. 

The officers of the state association 
have been invited and it is probable that 
they will hold an executive committee 
meeting here that afternoon. 

Ivan Anton, secretary of the associa- 
tion, is in charge of the program. 





Seidel to American Appraisal 
MILWAUKE E—John G, Seidel, 


widely known in insurance circles as for- 
mer secretary of the Milwaukee fire and 
casualty boards and the Wisconsin Asso- 
ciation of Insurance Agents, has joined 
the American Appraisal Co., which has 
absorbed the Seidel Appraisal Co. Mr. 
Seidel has had many years of experience 
in appraisal work. He originally was 
with American Appraisal before going 
into other work and previous to becom- 
ing secretary of the fire and casualty 
boards. 


Detroit Credit Rally Dec. 11 


DETROIT—The joint meeting of the 
Detroit Association of Insurance Agents 
and the Detroit Association of Credit 
Men will be held Dec. 11 instead of Dec. 
9, as previously announced. E. B. Mo- 
ran, Chicago, National Association of 
Credit Men, will speak on “The Fifth C 
of Credit—Insurance.” W. B. Cary, 
president Michigan Insurance Agency, 
will respond for the insurance men. H. 
J. Offer, credit manager Detroit Edison 
Co., will preside. Members, agents and 
company men are invited. 


Opening Great Bend Office 


GREAT BEND, KAN.—The West- 
ern Adjustment will open an office in 
Great Bend about Dec 15. George M. 
Lynch, Jr., came here from Hutchinson 
about a year ago and has been operating 
as resident adjuster. His office has been 
in his home. The new staff will consist 
of Mr. Lynch, resident adjuster; A. N. 


Pomeroy, resident adjuster, transferred 
from the Dodge City office, and Miss 
Pat Spillman, office secretary, who will 
move here from Hutchinson. 


Stockham Minneapolis Speaker 
MINNEAPOLIS—R. P. Stockham, 


assistant manager of North British & 
Mercantile, will speak at the quarterly 
meeting of the Minneapolis Underwriters 
Association Dec. 8. The Aetna Casualty 
sound film, “45 Years of Progress,” will 
be shown. 

The executive committee of the Min- 
neapolis association has been in confer- 
ence the past month with field men of 
the Minnesota Underwriters Association 
regarding non-policy-writing agencies, 
overhead writing and other matters af- 
fecting both organizations. 


Christmas Safety Campaign 

The fire prevention committee of the 
Wichita chamber of commerce headed 
by John Engstrum, Jr., of Harris, Burns 
& Co. has launched its Christmas fire 
safety campaign. Bulletins are being 
mailed hundreds of stores and factories 
urging sate decorations. Boy Scouts are 
placing several thousand “warning” tags 
on Christmas trees; and a radio and 
newspaper publicity campaign is under 
way. 


Renew City Property Coverage 

The Arkansas City (Kan.) Insurance 
Board is renewing five-year coverage on 
all city properties, which it has been su- 
pervising for some years, for fire and 
supplemental contract with 90 percent 
coinsurance, R. D. Anderson, Don Mon- 
crief and Fred Gould compose the com- 
mittee in charge. 


Mich. Department Detroit Office 
The Michigan department has opened 

a permanent branch office in Detroit with 

an investigator in charge, to handle in- 


vestigations of complaints in the metro- 
politan area. The office is in the David 
Stott building. 


Cats Meow to Elect Dec. 11 


ST. LOUIS—The St. Louis court of 
Order. of Cats Meow will elect officers 


at a special meeting Dec. 16. J. W. 
Rodger, executive manager of the St. 
Louis Insurance Board, now heads the 
organization. 

NEWS BRIEFS 


Price-Pickler Agency, Inc,, has been 
formed to handle the insurance business 
of the General Management Co. of Min- 
neapolis. Members of the new agency 
are E. G. Price, head of General Man- 
agement, and E. G. Pickler, who form- 
erly operated a local agency under his 


own name. Offices are in the Baker 
building. 
Mrs. Katherine Nienhauser, who 


founded the St. Paul Association of In- 
surance Women, will install the newly- 
elected officers at a Christmas party 
Dec. 9. 

Miss Marcella Beise, one of the found- 
ers of the Minneapolis Association of 
Insurance Women and a past Cy xa 
of the organization, was married to F. 
Edwards of Chanute Field, II. 

C. C. Shepard has resigned from the 
A. L. Malott agency in Detroit to be- 
come sales manager of a division of the 
ee eae Co., realtors, 

. V. Irvine of the home office fidelity- 
wie department of Travelers Indem- 
nity, was the lecturer Monday ovens 
of this week at the course in East Chi 
cago, Ind., sponsored by the loc al 
agents of that region. 

The Hutchinson (Kan.) Association of 
Insurance Women is holding its Christ- 
mas dinner party Dec. 10. A number of 
out-of-town guests will be present, in- 
cluding a group from Great Bend. 








IN THE SOUTHERN STATES — 





S.E.U.A. Hears 
Unity Appeal 


At the mid-year meeting of the South- 
eastern Underwriters _ Association in 
Pinehurst, N. C., Louis Jervey of 





L. P. JERVEY 


Atlanta, vice-president of the America 
Fore companies, in his presidential ad- 
dress appealed for unity within the busi- 
ness. He emphasized the importance of 
discipline within the association and on 


the part of each member company. He 
warned against the danger of gossip in 
the business and advised that field men 
be cautioned on this point. 


Report on Public Relations 


Much interest was taken in the report 
of J. H. Hines, manager of Crum & 
Forster, as chairman of the public re- 
lations ‘committee. He urged that the 
business give the public a better con- 
ception of the values that are protected 
by fire insurance. He recommended 
that a pamphlet on insurance for school 
children be prepared. 

A memorial was adopted for the late 


R. M. Bissell, who was president of 
Hartford Fire. 
The S.E.U.A. acquired three new 


members at its meeting in Pinehurst. 
They are: Citizens Home Fire of New- 


berry, S. C.; Southeastern Fire of Green- 
ville, S. C., and American Title & In- 
surance of Miami, formerly the Amer- 
ican Title. 

Citizens is headed by John F. Clark- 
son as president. Herman A. Moore is 
president of Southeastern, and J. E. 


Burnside of Charlotte, N. C., is secre- 
tary. American Title is headed by T. 
H. Gibson as president, and Joseph W. 
Weintraub is executive vice-president. 


Haid Unable to Attend 


Paul L. 
Executives Association, 


Haid, president of the Insur- 


who always 


ance 
is an interesting and busy figures at 
S.E.U.A. meetings, was prevented from 


being on hand this year because of the 
death of his brother, and members ex- 
pressed keen regret. 

All members of the executive com- 
mittee except R. M. Anderson, National 
of Hartford, and H. T. Cartlidge, Royal- 
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Liverpool, were on hand for sessions of 
the committee. 


Texas Regional Is Held 
at Amarillo 


E. C. Gambrell, Dallas, president 
Texas Association of Insurance Agents, 
and R. B. Cousins, Jr., Austin, manager 
Texas Insurance Checking Office, were 
among the principal speakers at the 
regional meeting of the Texas associa- 
tion held in Amarillo. George Bates, 
president Amarillo Exchange, presided 
in the absence of J. W. Pigman of Dal- 
hart, regional vice-president. 

Raymond Hulsey, Austin, 
manager Texas Automobile Insurance 
Service Office, discussed the new auto- 
mobile policy; B. B. Burgess, Dallas, 
Massachusetts Bonding, comprehensive 
liability, and W. B. Todd, Fort Worth, 
vice-president Commercial Standard, 
losses and their adjustment. 

There was a panel discussion in the 


assistant 


afternoon presided over by Richard 
Tweed, state agent Royal-Liverpool 
groups, Amarillo. Among those taking 
part were Brian Hooks, special agent 
\merican General, co-chairman; Robert 
Russell, special agent Floyd West & 
Co.; Harry Dailey, Williams & Boyce; 
Wayne O'Keefe, Panhandle Agency, 
and Mr. Bates. 


L. O. Freeman Heads 
Virginia Rating Bureau 


L. O. Freeman has been advanced to 
manager of the Virginia Insurance Rat- 
ing Bureau to take the place left vacant 
by the death of E. W. Spencer. Mr. 
Freeman has been the assistant man- 
ager. 

The governing committee of the bu- 
reau, headed by A. R. Phillips, vice- 
president of Great American, advanced 
him to manager at a meeting in Rich- 
mond. He is a native of Atlanta and 
holds an engineering degree from the 
University of Georgia. He joined the 
engineering department of the S.E.U.A. 
in Atlanta in 1921. In 1924 he was trans- 
ferred to its Richmond engineering office, 
remaining there several years. He was 
later with the North Carolina district 
office for a time. In 1928 he took up 
field work for the Virginia bureau and 
ccntinued that work os he was made 
assistant manager in 193 


Southern Agents Meet 
With Company Men 


The Southern Agents Conference will 
meet in Atlanta Dec. 9. Harrison Hines, 
manager southern department Crum & 
Forster, has been named _ temporary 
chairman of the committee of company 
officials. The joint committee will gather 
in the Capital City Club of Atlanta. 
Broadus Bailey of Greenville, S. C., is 
chairman of the agents committee. A, J. 
Brown of Columbia, S. C., manager 
South Carolina Association of Insurance 
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Agents, is secretary. It is announced that 
the Mississippi association’s representa- 
tive is F. D. Montague of Hattiesburg. 


Annexed Areas to Get Rate Cut 


RICHMOND, VA.—Fire rates on 
most of the properties in areas in Hen- 
rico and Chesterfield counties, to be an- 
nexed to Richmond, are now being made 
up by the Virginia rating bureau, sub- 
ject to the approval of the state corpora- 
tion commission. Because of fire fight- 
ing facilities and other facilities to be 
furnished by the city, the rates are ex- 
pected to be reduced to some extent. 
The first class rate will apply through- 
out the area, it is understood. It is es- 
timated that the rate on brick dwellings 
will drep from 20 to 16 cents per $100 
and on frame dwellings from 26 to 24 


cents. The annexation becomes effec- 

tive Jan. 1 

Maury County Meet Dec. 8 
NASHVILLE, TENN.—The educa- 


tional program, sponsored jointly by the 
Tennessee Association of Insurance 
Agenrts and Tennessee Fire Underwrit- 
ers, to be put on for the Maury County 
Insurance Exchange, will oe given Dec. 
8 instead of Dec. 5. W. P. Deese, Fire 
Association, is chairman of a committee 
of specal agents including George Eg- 


bert, North British; Macon. Crocker, 
American, and J. L. Dorris, Great 
American, scheduled to discuss “Per- 


sonal Property Floater.” Manager R. T. 
Cawthon will head the local agents dis- 
cussion group. 


Gulf Opens Houston Office 


Gulf has established a service and loss 
adjustment office in 1713 Second Na- 
tionally Bank building. This office will 
be headquarters for B. J. Bartlett, spe- 
cial agent, and Clell Wilson, adjuster. 

Mr. Bartlett has been supervising 
Houston territory for almost a year and 
has had much fire insurance experience. 
Mr. Wilson has been connected with 
the Gulf for many years, first in home 
office and for the last year as claim 
superintendent at the branch office in 
Indianapolis. He is being transferred 
to Houston. 


Hartsook to Carter Office 


Park Hartsook has resigned as ex- 
aminer ef the Virginia Insurance Rat- 


ing Bureau to accept a similar post 
with B. P. Carter, Richmond, general 
agent. In that position he succeeds 


Howard Kinnett, who has become man- 
ager of the statistical department of the 
rating bureau. 


Talk Atlanta City Premium Tax 


ATLANTA—A city premium tax on 
fire insurance premiums is considered by 
the board of firemasters of Atlanta. Fire 
Chief Stryon and Councilman Howard 
Hare were instructed to investigate “fire 
insurance rates and losses for the pur- 
pose of determining the feasibility of 


such a levy,” the funds to be allocated to 
the purchase of new fire fighting equip- 
ment. Mr. Hare is reported to have 
stated that the fire insurance premiums 
in Atlanta amount to $12,000,000 annu- 
ally. A compilation from records in the 
city clerk’s office, however, shows that in 
1940 total fire premiums written on At- 
lanta property were about $2,500,000. 


Tenn. Executive Committee Meet 

NASHVILLE, TENN.—The execu- 
tive committee of the Tennessee Asso- 
ciation of Insurance Agents will meet in 
quarterly session in the office of Man- 
ager R. T. Cawthon, Dec. 12. President 
Vernon Sharpe, Jr., will preside and 
Manager Cawthon, who is back in his of- 
fice after a two weeks vacation, will re- 
port on the membership drive which be- 
gan in August. 


Corry to Southern F. & M. 

The Southern Fire & Marine of At- 
lanta has appointed George B. H. Corry 
agency superintendent. He succeeds Ed- 


win W. Mauney, who has resigned to 
join another company. Mr. Corry has 


been with the southern department of 
Continental, and has had much experi- 
ence in the automobile and inland ma- 
rine divisions. 


San Antonio Election Dec. 16 

SAN ANTONIO, TEX.—The annual 
meeting of the San Antonio Insurance 
Exchange will be held Dec. 16. W. L. 
Stiles is chairman of the nominating 
committee. All members and solicitors 
will be luncheon guests of the exchange. 


Bielaski in Little Rock 








A. Bruce Bielaski, in charge of arson 
investigations of the National Board 
spoke Dec. 5 at the annual dinner meet- 
ing of the Men of the Churches, Little 
Rock, Ark. Guy E. Williams, former 
Arkansas fire marshal, introduced the 
speaker, and W. H. Williams, Little 
Rock local agent was toastmaster. 
Dargan & Co. in Atlanta 

William Keller has been appointed 
resident manager of the new branch 


office in the Hurt building, 
Dargan & Co., independent adjusters of 
New York. Mr. Keller has been loss 
superintendent of the southern loss de- 
partment of Fireman’s Fund at Atlanta 
since 1920. 


Atlanta, of 


Claypool to Speak at Trenton 

John R. Claypool, America Fore, past 
president Tennessee Fire Prevention As- 
sociation, will address the Gibson 
County Insurance Exchange at Trenton, 
Tenn., Jan. 13 on some phase of farm 
insurance underwriting. 





Plan Regional in Richmond 

A regional meeting of the Virginia As- 
sociation of Insurance Agents will be 
held in Richmond Jan. 21. An attend- 
ance of several hundred is expected. Sev- 
eral regional meetings have been held in 


the western part of the state, all of them 
very successful. 


Mississippi Agents Rally 

The annual meeting of the Mississippi 
Association of Insurance Agents will be 
held May 21-23, probably in Gulfport. 
The Mississippi Coast Underwriters As- 
sociation extended an invitation. 


NEWS BRIEFS 


Fire swept a portion of the business 
section of Matthews, Va., causing loss 
estimated at $100,000, reported as partly 
covered by insurance. Two hotels and 
several business houses were destroyed. 


John R. Wright, manager of the H. J. 
Drane & Son agency, Lakeland, Fla, 
who became president of the chamber 
of commerce there in August, began at 
once to lay plans for a membership 
drive, with a goal of $12,000 in member 
revenue. A campaign just closed 
brought $15,000 in signed cards. 

Louis R. Sour of the George C. Baur 
& Son agency of San Antonio is on a 
business visit to Chicago this week. 

talph Tolson has bought the Stephen- 
son agency, Pawhuska, Okla, 





Feb. 16 Pittsburgh 
Insurance Day 


PITTSBURGH—W. Kaye Estep, re- 
cently elected president of the Insurance 
Club of Pittsburgh, 
announced _follow- 
ing a mee ting of 
the directors of the 
club that the annual 
Pittsburgh Insur- 
ance Day will be 
held Feb. 16 at Ho- 
tel William Penn. 

Mr. Estep is 
manager of the Al- 
legheny division of 
the Middle Depart- 
ment Rating Asso- 
ciation. He has 
been with that or- 
ganization and the 
Board of Fire Underwriters of Allegheny 
County since 1921. The board became 
a division of the Middle Department in 
1933. Mr. Estep joined the board as an 
engineer, and was chief engineer from 
1928 until 1936, when he was appointed 
manager. He was graduated from the 
University of Pittsburgh in 1921. 

General chairman of Insurance Day 
will be John J. O’Donnell of Lon C. Jeff- 
rey Co., a past president of the club and 
long active on Insurance Day commit- 
tees. Associate general chairmen will be 
Thomas P. Lowry of Tener-Lowry Co., 
now chairman of the board of the club, 
and Jet Parker, resident vice-president 





. Kaye Estep 
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General Agents for Indiana— 
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of American Automobile. Further com- 
mittee appointments will be announced 
in the near future. 


Big Regional Parley in 
Rochester Set for Dec. 10 


With emphasis on the insurance 
aspects of the new motor vehicle respon- 
sibility law of New York, the Under- 
writers Board of Rochester is sponsor- 
ing a regional meeting and dinner to be 
held Dec. 10, for agents in 12 counties 
in the general neighborhood of Roches- 
ter. During the afternoon there will be 
a speaking program featuring Sam Con- 
nor, president of the Rochester Board; 
T. A. Sharpe, president New York State 
Association of Local Agents; Roy 
Duffus, Wellington Potter and George 
Cleary. Following the afternoon pro- 
gram there will be a social hour. At 
the banquet the main speaker will be 
Carroll E. Mealey, commissioner of 
motor vehicles of New York state. This 
will be a joint affair with the Rochester 
Credit Men’s Association. 


Name Maryland Committees 


BALTIMORE-—S. Denmead_ Kolb, 
president of the Maryland Association of 
Insurance Agents, has appointed the fol- 
lowing committee chairmen: 

Accident prevention, Lawrason Riggs 
of Baltimore; agents’ qualification law, 
F. Albert Roloson, Baltimore; brokerage 
rule, J. Glenn Beall, Frostburg; budget 
and auditing, Guy T. Warfield, Jr., Bal- 
timore; Business Development Office, 
William M. Scott, Baltimore; education, 
Presley D. Bowen, Baltimore; inter-as- 
sociation and membership _ relations, 
Ralph G. Bittle, Baltimore, and Joseph 
D. Lazenby, Annapolis, co-chairmen; 
legislative, E. Churchill Murray, Annap- 
olis; Middle Department, Avery W. 
Hall, Salisbury. 

Also: Nominating, Guy T. Warfield, 
Baltimore; personal property floater, 
John A. Cooney, Baltimore; publicity, 
Joseph D. Lazenby, Annapolis; regional 
meetings, Shirley G. Kilmer, Baltimore; 
rural agents, D. W. Hershberger, Grants- 
ville. 





Change Pittsburgh Meeting Date 

PITTSBURGH—The Pittsburgh As- 
sociation of Insurance Agents has 
changed the date of its meeting origin- 
ally scheduled for Dec. 11 to Dec. 15. 

The highlight of the meeting will be 
the round table discussion on reporting 
forms for fire and allied coverages. 
Speakers will include T. D. McCarl, 
New York, assistant manager I. U. B.; 
DeMott Belcher, New York, manager 
general cover department America Fore; 
J. S. Campbell, Pittsburgh, president 
Keystone Adjustment Corporation; W. 
.. Estep, Pittsburgh, manager Alle- 
gheny division Middle Department Rat- 
ing Association, and A. J. Ruth, special 
agent Fire Association. 





Replacement Costs Up Sharply 

PITTSBURGH—The increase in re- 
placement cost of residences should be 
borne in mind on new or renewed resi- 
dence policies, according to E. R. Por- 
ter, insurance manager Scott Realty Co. 
here. Replacement cost of homes in 
the Pittsburgh district has increased 10 
to 30 percent in the past year by scarcity 
in materials and labor and the up-trend 
in realty prices. 

Even recently completed houses can- 
not be replaced at their sale price, he 
said. Many of the policies now in force 
cover less of the home value than at the 
time of writing. 


May Revamp Lackawanna Setup 
LACKAWANNA, N. Y.—A._ thor- 
ough revamping of the insurance setup 
on city property to save about $7,500 an- 
nually in insurance premiums is urged in 
a statement issued by the Lackawanna 
citizens control committee. It recom- 
mends that the city prepare its own spe- 
cifications of insurance requirements and 
submit them for competitive bidding; 
that the bidding be restricted to compa- 


N. E. Board Chairman 
Heads Venerable Agency 


COAST 





Harold W. Hatch, reelected chairman 
of the New England Advisory Board, is 
president and treas- 
urer of the W. L. 
Hatch Company 
agency of New 

3ritain, Conn, This 
agency is about 54 
years old, having 
been founded by 
Mr. Hatch’s father 
through purchase 
with A. G. Butler 
in 1888 of the Cil- 
lens & Northend 
agency. The golden 
anniversary was 
celebrated in 1938. 

W. L. Hatch 
bought out his partner in 1898 and con- 
ducted the business alone until 1912 
when it was incorporated and Harold 
W., the son, became secretary. In 1923 
the agency also ventured into the real 
estate business, and since then two large 
agencies and several smaller ones have 
been purchased. 

Harold Hatch went into the business 
when he was 20, having graduated from 
Andover in 1907 and Yale in 1910. He is 
past president of the New Britain local 
board and has held various offices in the 
Connecticut Association of Insurance 
Agents, including president and National 
councillor. 





H. W. Hatch 





nies Licensed in the state, and that con- 
sideration be given to well-established 
mutuals as well as stock companies. 


To Probe Premium Financing 


3OSTON—The president of the sen- 
ate and speaker of the house of the Mas- 
sachusetts legislature have appointed 
four members of a special recess com- 
mission, without salaries, to investigate 
the question of providing for licensing 
and regulation of financing insurance 
premiums and buying conditional sales 
agreements or lease agreements, and 
relative to the laws pertaining to instal- 
ment and conditional sales of personal 
property and related matters. Other 
members will be named by the governor. 


Boards Sponsor Training Courses 


BOSTON—Five Massachusetts local 
boards have agreed to put on discussion 
training courses sponsored by the Mas- 
sachusetts Association of Insurance 
Agents and the Bay State Club, starting 
in January. Special agents of the Bay 
State Club will lecture at the courses, 
which will be attended by local agents. 
Ten or 12 classes are expected to be 
started in as many parts of the state. 
Sessions in Springfield, Gloucester, 
Fitchburg, Arlington and Worcester 
North already have been assured. 


To Prepare Vermont Questions 

MONTPELIER, VT.—At a confer- 
ence with about 50 agents and company 
men, Commissioner Cole and Deputy A. 
D. Pingree agreed to prepare a tentative 
list of questions for examination of ap- 
plicants for fire and casualty licenses, to 
be reviewed by insurance men as to their 
effectiveness in raising agency qualifica- 
tions. 


Impartial Valuations ™ 
of Industrial and 
Commercial Property ++: A 
quarter century of factual 
appraisal service to Ameri 
ca’s more conservative 
business institutions, 


‘SPONS 


APPRAISAL ENGINEERS 
EXECUTIVE OFFICES 


NEW YORK 
350 FIFTH AVE 


DISTRICT OFFICES IN OTHER PRIN 





Holmes Would 


Abolish Montana 
Insurance Board 


Commissioner Holmes of Montana has 
announced that he will urge the next leg- 
islature to repeal the act creating the 
Montana state insurance commission or 
to amend the law so that all members of 
the commission would be elected at the 
polls. The commission is composed of 
Mr. Holmes, as insurance commissioner 
and state auditor; E. A. Dye, chairman 
of the state board of equalization, and 
William Hosking, state accountant. 

Mr. Holmes stated that the commis- 
sion fails to function as intended by the 
legislature because a majority of the 
board are appointees or employes of the 
state board of examiners, “and the only 
thing they can do is approve what their 
bosses have done,” 

Since about 1937, according to Mr. 
Holmes, the commission has voted on 
nearly every occasion two to one, with 
Mr. Holmes casting the dissenting vote, 
on matters relating to any insurance 
niatter in which the state board of ex- 
aminers was involved. Under the law, 
meetings must be called by the chairman 
and 24 hours notice given. Yet on one 





Dog—The Friend of Man 





THE SEALYHAM TERRIER 


Morgan Dennis has drawn here an outstand- 
ing example of the Sealyham Terrier, a clever 
little dog whose origin is traced back to the 
hamlet of Sealy in Wales, during the 19th 
Century 

Like the Airedale, the Sealyham is a mongrel 
of sorts who has now broken into high dog 
society. Experts claim that through his veins 
flows the blood of the Fox Terrier, Dundie 
Dinmont, and Bull Terrier, while others trace 
his descent to the French Basset 

He has a wiry coat, short legs, and a some- 
what long back accentuated by his short legs. 
Most impressive is his head which is unusually 
wide between the ears, a big nose, and over- 
long powerful jaws 








the Sealyham is all 
| fighter for his size. 

is bred the valor plus the good man- 
ners of the terrier is sense of courtesy makes 
fine house dog, affectionate, and 





1 a powerful 





Another Friend of Man 
— INSURANCE — 
Especially When Placed with 
A Friendly Company 


SECURITY FIRE INSURANCE 
COMPANY 
DAVENPORT, IOWA 
Protection Since 1883 
from a series of calendar- 


(Reduced reprint 


blotters sent monthly to our agents and prospec- 


tive agents.) 
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Capable State Agents 
Give Reliable Salesmen 
All Ethical Assistance 


Experienced Reliable Fire Insur- 
ance Company State Agents 
often clinch tough sales for our 
local representatives. Here's 
how: 

These men, by years of study 
and practice, have learned to 
apply classification rules and 
rate structures, to save pros- 
pects money and overcome 
competition. 

For complete details on care- 
ful, salesminded state agent 
cooperation, write Wm. F. 
Kramer, President; E. J. Weiss, 
Secretary, Reliable Fire Insur- 
ance Company, Dayton, Ohio. 


STATE AND SPECIAL AGENTS 


R. E. Metzger Finnell & Finnell 
162 E. Dunedin Rd. 2527 David Stott Bidg. 
Columbus, Ohio Detroit, Mich. 


For 76 Years 
a Name te Rely Ou! 


RELIABLE 


FIRE INSURANCE CO. 
Dayton, Ohio 


An Independent Ohio Company with 
current surplus to policyholders of 
$1,080,286.77 
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occasion a meeting was called within an 
hour of notice and without the knowl- 
edge of Mr. Holmes, the chairman. At 
that meeting, the majority then ap- 
proved action of a majority of the state 
board of examiners in canceling fire in- 
surance on all state property and award- 
ing a new policy toa company at a cost 
of 75 cents per $100. Five days later in- 
surance could have been written with 
virtually every company, at 64 cents. No 
bids were asked for the insurance. 


Hail Conference 
Makes Ariz. Change 


The Pacific Coast Hail Conference re- 
vised rates upward in a few areas at its 
annual meeting in San Francisco. The 
conference also extended the period be- 
tween issue and effective date of hail 
policies in Arizona from the customary 
24 hours to seven days. Experience of 
those writing business in Arizona has 
been bad. There is a high concentra- 
tion of values in two valleys, with such 
crops as lettuce and cotton, and appar- 
ently growers have been able to sense 
the approach of hail weather within a 
few days. 

Actually, there were few changes made 
by the conference, in comparison with 
former years, and it was a quiet and 
peaceful meeting. There were no changes 
in Montana, which produces the largest 
premium volume for the companies in 
the Pacific Coast territory. The loss 
ratio for the conference this year in 
Montana was 56 percent. 


Officers Are Reelected 


The conference reelected its officers: 
President, C. D. Lasher, Home, San 
Francisco; vice-president, G. V. Lund- 
mark, Great American, Great Falls, 
Mont., and secretary, D. F. Laude, Rain 
& Hail Bureau, Spokane. 

Several hail and farm men from the 
western departments in Chicago at- 
tended the meeting, including T. G. 
Dahl, manager farm and hail department 
Great American; Bert R. Walinder, 
America Fore; Jac ob Nelson, Home, and 
S. K. Bjornson, Rain & Hail Bureau. 

Experience in Idaho and Washington, 
where the companies write only a small 
amount of business, was bad this year, it 
was reported. The companies also write 
a little business in Utah, but do practi- 
cally none in California. 


Idaho Executive List 
Has Been Completed 





Executive committee of the Idaho 
Association of Insurance — will 
meet at the Owyhee Hotel, Boise, Dec. 


H. H. Lipps of Lewiston is ‘chair- 
Members are L. E. Huff, Mos- 
Ed McMonagle, Boise; A. R. 

Idaho Falls; Harry Walrath, 

Lynn Johnson, Blackfoot; Clark 

Harold Cornielson, Mos- 

cow; Arthur Henzel, Lewiston; Arthur 

Koster, Idaho Falls; Mrs. Paul Bistline, 

Pocatello; Owen Webb, Grangeville, 

and V. E. Graves of Caldwell. J. H 
Gridley of Coeur d’Alene is secretary of 

the association. 


13. 
man. 
cow; 
Larter, 
Orofino; 
Heiss, Jerome; 





Portland Milk Sathicts Plant Burns © 


PORTLAND, ORE —One of the 
largest fires to occur in Portland for 
many months resulted in damage esti- 


mated at more than $200,000 to the plant 
of Arden Farms, manufacturers of ice 
cream and milk products. The fire is 
believed to have been caused by the sin- 
gle-phasing of the elevator circuit. 

The blaze was well advanced when 
discovered by the engineer, the only em- 
ploye in the plant, about 5 a. m., and 
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was going through the roof of the two- 
story frame section of the structure. It 
spread into the three-story concrete and 
tile portion through common glass win- 
dows and into a large and valuable stock 
of packaging materials and supplies. The 
building occupies a full block and is val- 
ued at more than $1,000,000. 

Direct damage fire insurance was car- 
ried and also additional charges and ex- 
penses coverage, all in stock carriers. 
The Fire Companies Adjustment Bureau 
is adjusting, through Frank Wright, 
Portland branch manager. 


Hold Portland Dinner Dec. 11 
PORTLAND, ORE.—The Portland 


Association of Insurance Agents will 
hold another courtesy dinner Dec. 11. A 
feature of the program will be the doll 
and toy collection exhibit arranged by 
Pauline McCarthy, secretary of the as- 
sociation. 

The plan to circularize prospects for 
the purchase of automobiles, to acquaint 
them with lending agencies willing to 
accept policies written by the borrow- 
er’s Own insurance agent, is now in 
process of completion. Leaflets describ- 
ing the plan may be obtained by mem- 
bers of either the Portland or the state 
organization from Executive Secretary 
Frank Glover, Board of Trade building, 
Portland. 


Wilson Talks on U. and O. 


LOS ANGELES—At the fina] mem- 
ership meeting of the year of the Insur- 
ance Exchange of Los Angeles, Paul 
Wilson, assistant manager Pacific de- 
partment Phoenix - Connecticut group, 
spoke on use and occupancy under the 
title, “The Idea Is Simple—It Is Simple 
to Sell.” 

President W. B. Glassick res, the 
work of the year. Secretary W. W. Ben- 
nett of the exchange reported on the 
state association convention in Sacra- 
mento. Past President Harold McGee 
outlined the exchange’s educational pro- 


gram. All forms of insurance will be 
studied except life. The course will start 
Jan. 2. 


Salt Lake Agents’ Dinner Dec. 17 

SALT LAKE CITY—The Fire & 
Casualty Insurors Association here will 
sponsor a dinner Dec. 17, to which all 
agents, whether members or not, are to 
be invited. By this means the officers 
and executive committee hope to in- 
crease the present membership. 

The association went on record as fa- 
voring the plan of the state association 
to publish a monthly paper. 


Seawell to Head Forum 


SAN FRANCISCO—W. T. Seawell, 


Jr., San Francisco manager of the Inter- 


state Underwriters Board, has been 
nominated to succeed Jack H. Helms as 
president of the Fire Underwriters 
Forum at the annual meeting Dec. 11. 
C. B. Forrester, Yorkshire, is nomi- 
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nated for secretary; Fred R. Sicotte, 
Travelers Fire, treasurer; Cecil M. Jones, 


Hinchman, Rolph & Landis, assistant 
secretary. Thomas E. Green, Hartford 
Fire, and R. B. Masters, Security of 


New Haven, are nominated for directors, 
Mr. Green to fill the unexpired term of 
Weldon Oxley, Springfield Fire & Ma- 
rine, recently transferred to Sacramento. 


Haas Named at Sacramento 


Herbert L. Haas has been appointed 
by the Fire Companies Adjustment Bu- 
reau on the fire department adjusting 
staff of the Sacramento office. For 
17 years he has been with the St. Louis 
office of Western Adjustment and prior 
to that was a local agent in St. Paul. 


Survey Chelan County Insurance 

WENATCHEE, WASH.—A survey 
of Chelan county’s insurance has been 
ordered by the county commissioners. 
Three Wenatchee agents have been des- 
ignated to do the work. C. D. Flanigan 
will check bonds; Howard S. Wetherald, 
fire, and Ralph Meenach, casualty. 


Ore. Executive Committee Meets 


A meeting of the Oregon Association 
of Insurance Agents executive commit- 
tee has been called for Dec. 6 in the 
office of the association at Portland, 
with Chairman Ward H. Coble, Bend, 
presiding. Claude Nasburg of Marsh- 
field, chairman of the contact committee, 
will report on the meeting with the 


December 4, 


Oregon Conference Committee in 
Francisco Nov. 27. 


San 


Adopts National Board Ordinance 


Bremerton, Wash. has adopted the 
National Board’s new fire prevention 
ordinance as the result of joint efforts 
on the part of the local agents’ associa- 
tion and the fire department. Bremer- 
ton is said to be the second city in the 
country to adopt the new ordinance, 
St. Paul being the first. 


New Edition of California Code 


The new 1941 edition of the standard 
insurance code of California has just been 
issued by the state printer and is now 
ready for distribution. It may be ob- 
tained from the bureau of documents, 
Sacramento, Cal., for $1.25 plus sales 
tax of 4 cents. 


Fireman's Fund Institute Class 


LOS ANGELES—A class to take up 
the study course of the Insurance Insti- 
tute of America has been started with 
about 20 members in the southern Cali- 
fornia branch office of the Fireman’s 
Fund group. The class meets at 7:15 
a. m. Hugo H. Methmann, branch man- 
ager of Fireman’s Fund Indemnity, is 
the instructor. 


NEWS BRIEFS 


Arthur H. Smith, veteran local agent 
of Napa, Cal., for many years has given 
a Thanksgiving dinner to the members 
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of the local fire department with the fire 
chief as guest of honor. One of the 
motifs of this year’s affair was the addi- 
tion of a new 1,000-gallon pumper to the 
department to meet the increasing haz- 
ards from a great influx of population 
and new construction. 

Hard luck has been stalking Stephen 
E. Anderson, well-known Seattle agent, 
for many months. The former Olympic 
track star had just recovered from a 
long and critical siege of illness when 
his home burned one night recently. 
Flames gutted the first floor, destroying 
many personal belongings, including 
antique furniture. 

A new agency, the Spokane Develop- 
ment Co., 301 Sherwood building, Spo- 
kane, has been opened by A. M. Gingrich 
and W. E. Lindman. 

After many years with the firm, Jesse 
Davis is leaving the insurance depart- 
ment of John Davis & Co., Seattle, 


MOTOR 


Get Out New 


Policies for Jan. 


In view of the fact that use of the 
new physical damage automobile policy 
becomes mandatory Jan. 1 for members 
of the National Automobile Underwrit- 
ers Association, those companies are 
busy these days getting the new policies 
into the hands of agents and taking up 
the obsolete forms. This involves a 
great deal of work. Most of the com- 
panies follow the practice of sending out 
supplies of new policies to the agents 
with a slip asking them to return the old 
forms. The companies find that about 
half the agents respond to this request. 
Then after about 60 days the companies 
make up a list of those agents that have 
not returned the old policies, these lists 
are separated by fields and turned over 
to field men who would then proceed 
to pick up the old contracts. 

The companies must now publish a 
separate Kansas policy, in view of the 
fact that the Kansas department insisted 
upon two amendments to the new con- 
tracts. The Kansas department has 
given permission to the companies to 
make these amendments effective in 
Kansas until Jan. 1, 1943, by imprint or 
by endorsement but thereafter a special 
policy must be used. However, those 
companies that have a substantial busi- 
ness in Kansas intend to get out a spe- 
cial policy right away. Condition No. 
1 in the new standard physical damage 
policy provides that the assured must 
protect the automobile, whether or not 
the loss is covered by insurance and any 
further loss due to the assured’s failure 
to protect the automobile shall not be 
recoverable under the insurance policy. 

In Kansas, the condition merely re- 
quires the assured to use every reason- 
able means to protect the automobile 
from any further loss and that reason- 
able expense incurred in affording such 
protection shall be deemed incurred at 
the company’s request. 

Condition No. 2 in the new policy pro- 
vides for appraisal upon written demand 
within 60 days after receipt of proof of 
Kansas requires that the demand 
must be made within 30 days. 

The companies have been using a spe- 
cial policy in Iowa to take care of the 
prohibition against the sale of deduct- 
ible theft insurance, except on dealers 
risks and motorcycles and the require- 











loss. 


ment that there must be imprinted in the 
policy the Iowa special short rate table. 
A number of the companies also use 
special policies in Michigan although 
this is not required. The N. A. U. A. 
assumes no jurisdiction in Michigan and 
the companies act individually there. 


Chicago Club Bowls Dec. 8 


The Automobile Superintendents Club 
of Chicago will hold its annual bowling 
tournament Dec. 8 at the Illinois Ath- 
letic Club. About 40 will participate. 
This is always quite an affair since it is 
the only time in the year most of the 
superintendents do any bowling. It re- 
quires most of the evening following din- 
ner for gradual elimination of various 
teams and determination of the winners. 
Cash prizes are distributed. 

J. W. Burden, Hartford, is chairman 
of the committee in charge of the affair, 
with J. M. Japenga, National Automo- 
bile Underwriters Association, and R. L. 
Gordon, Fireman’s Fund, members. E. B. 
Kaufman, Crum & Forster, is president 


of the club. 


Marine Institute 
Officers Reelected 


F. B. McBride, president, and all 
other officers of the American Institute 
of Marine Underwriters have been re- 
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elected. Vice-president is H. C. Thorn, 
treasurer, H. E. Manee, and secretary, 
E. G. Driver. 


Unusual Accident to 
a Cabin Cruiser 


The Automobile of Hartford had an 
unusual claim for an accident which 
caused damage of about $1,600 to a cabin 
cruiser. In cruising down a navigable 
river, the owner anchored for the night 
in a deep water cove at the junction of 
two rivers. About 4 o’clock in the morn- 
ing he was awakened by a violent crash. 
He could not find the cause of the noise 
on deck and then went into the forward 
cabin and as he approached the radio- 
phone transmitter, there was another 


crash and a big arc enveloped the trans- 
mitter, fusing the leads and the trans- 
mitter itself. The owner then went on 
deck and discovered that his vessel’s ra- 
dio aerial had contacted an uncharted 
power line which was strung across the 
river at this point. The radio transmit- 
ter, the automatic pilot, storage batter- 
ies and the compass were badly dam- 
aged. 


Hinton Has Utah Home 


F, K. Hinton of Chicago has been 
appointed general agent for Utah Home 
Fire in the middle west for inland 
marine, ocean marine and hull business. 
Utah Home is entering Illinois, Indiana 
and Wisconsin. Mr. Hinton recently 
formed the general agency. He was 
formerly Chicago manager of Bonito & 
Co., and before that marine manager of 
Northwestern National. 


Welsh Gives Buyers 
Sound Advice 


(CONTINUED FROM PAGE 5) 
A building constructed as recently as 
1939 and 1940 for $200,000 requires $30,- 
000 more to duplicate today. The start- 
ling point to keep in mind is that these 
sharp increases in recent years have far 
offset any normal depreciation. Compe- 
tent appraisers coh various con- 
struction as follows: Fireproof and 
semi-fire-proof, 3% percent per year; 
brick, 1 percent per year, and frame, 
2 percent per year. This depreciation 
table is carried to a limit of 50 percent 
on buildings which are still usable. A 
brick and joist building costing $200,000 
a year ago has now depreciated only 
$2,000 and has appreciated $30,000. 

These values are still moving sharply 
upward, Mr. Welsh pointed out. Wages 
in the building trade are now at the 
highest point of the last half century 
and are still going up. The coinsurance 
penalty can be a serious matter to as- 
sured who has not revised insurance to 
value. 

On fixed building equipment replace- 
ment costs are on a tremendous upward 
swing. In the machinery field there are 
some startling situations. Recently an 
auction was held of the entire machin- 
ery and equipment of an_ industrial 
plant. The machinery was from 20 to 50 
years old and yet it brought from 50 to 
95 percent of the current price of new 
machinery of the same type. Recently, 
also, two machines which originally sold 
new for $2,300 were sold for $5,000 and 
$5,200. In another case a machine 20 
years old, originally costing $8,000, sold 
for $24,000. 

The same sharp variables are w orking 
silently but dangerously in stock inven- 
tories. Following a serious fire in Chi- 

cago recently a firm dealing in office 
fixtures discovered that the current 
price level on steel desks and cabinets 
was 33 percent more than the preceding 
year and other types of desks and office 
equipment was up an average of 20 per- 
cent. The result was a disastrous pen- 
alty under the coinsurance clause. 

Widespread use of three or five-year 
policy terms has contributed to the dan- 
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THE GOLD HEADED CANE 
OF JONATHAN BURR 


Jonathan Burr, born in Connecticut 
in 1807, ran away to sea at the 
age of 16 and "retired" 21 years 
later to open a general store in 


Camden, N. J. 


His store was the first “Home 
Office’ of The Camden Fire In- 
surance Association and he served 
as Secretary 32 years and as Vice 
President 10 years. On his 80th 
Birthday his family presented him 
with a gold headed cane. 


“I'm just as young as | used to 
be,”’ said Burr. “No doubt this is a 
very nice cane—I might need it 
when | grow old—but I have no 
use for it now!" 


And so with The Camden Fire 
Insurance Association to which 
Jonathan Burr contributed so much 
of his vitality. Although our 100th 
Anniversary Year is now drawing 
to a close, we are just as young as 
we used to be and have a burn- 
ing conviction that our greatest 
achievements lie in the future. We 
have no use for a canel 
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gerous under-insurance which is widely 
prevalent, Mr. Welsh asserted. 

The custom of depreciating machin- 
ery, furniture and fixtures, and in many 
instances buildings to a completely ar- 
tificial book value has and will continue 
to create many a headache for the insur- 
ance buyer. Old inventories, particularly 
on relatively dead stock, are carried on 
many books at a fraction of their cur- 
rent value. 


Reporting Forms Help 


Reporting forms now available on a 
far wider class of merchandise than for- 
merly serve as an excellent medium for 
meeting the present situation, he said. 
These forms cause the assured to report 
his values monthly to the carrier, and 
the protection and premium is adjusted 
to the reported value. 

Of course not all wunder-insurance 
situations are the result of current price 
trends, Mr. Welsh said. Recently the 
application of coinsurance resulted in a 
severe penalty against a merchant be- 
cause of his failure to contemplate the 
value of his “will call” merchandise. 

Those buyers not using coinsurance 
probably face a greater danger of under- 
insurance than if business is written on 
a coinsurance basis, he said. 


Agency Service 


The agents and companies are not 
only willing but extremely anxious to 
write policies to adequate value, but the 
buyer has to establish the amount. If 
buyer and agent can’t determine a 
sensible sum for proper insurance, it is 
not only necessary but extremely im- 
portant that the buyer bring in compe- 
tent appraisers, Mr. Welsh said. Havirg 
once established values as of a current 
date, it is relatively simple to maintain 
them at a proper level. As to buildings, 
the buyer can subscribe to reporting 
services; On inventories, maintain the 
figures from information available 
through their own trade journals. Mr. 
Welsh’s own office finds that many as- 
sured appreciate a tickler service which 
causes the agency to check values with 
buyers at agreed intervals. 

Mr. Welsh suggested that there is 
every reason to believe that the insur- 
ance market for use and occupancy is 
going to be greatly curtailed in the im- 
mediate future. 

Buyers certainly should not be dis- 
mayed or discouraged by the present 
situation. There is nothing in it that 
cannot be met and cured by an intelli- 
gent and cooperative joint approach be- 
tween buyers and their agents. 


————« 


National Fire Moves Into 
Its Magnificent New Home 


(CONTINUED FROM PAGE 5) 

one reached from the front entrance and 
is immediately above the ground floor, 
which is reached from the rear, con- 
tains the offices of the operating vice- 
presidents, and underwriting, improved 
risks, brokerage, investments, cashiers, 
automobile and marine departments. 
The next floor is given over to under- 
writing departments, although an entire 
wing on the second floor is unoccupied, 
being reserved for future expansion. 
Then, on the top floor, in the center 
section are the offices of the two chief 
executives. The ground floor houses 
the advertising, publicity, and sales pro- 
motion departments and the shipping, 
receiving, mailing and photostat divi- 
sions, including a fully equipped dark 
room. 


Wealth of Fine Trees 


An important factor in the new build- 
ing’s attractiveness is its setting. The 
grounds are spacious and there is a 
wealth of fine trees. There are some 
225 large trees, including ginkgos, tu- 
lips, maples, elms, beeches, pines, mag- 
nolias, pin oaks, flowering dogwood, and 
spruce, to name only a few of the va- 
rieties. One of the ginkgo trees is the 
largest tree of this kind in eastern United 
States. The ginkgo has been described 
as a living fossil because it is geographi- 
cally the oldest tree of which there is 
any trace. Many of the copper birches 


on the National’s property are more 
than 300 years old and its elms are out- 
standing even in this city famed for 
its elms. 

Since many of the National people 
drive to work there was the problem of 
providing parking space without making 
a large section of the grounds look like 
a public parking lot. This situation has 
been efiectively taken care of by break- 
ing up the parking space with land- 
scaped islands, so that the whole effect 
is one of harmonious curves. Each car’s 
space is numbered and assigned to those 
desiring them and there are additional 
spaces for guests’ cars. 

All in all, the building and its setting 
continue to give the National a home 
that is not only beautiful and impressive, 
but inviting and friendly as well. 

3ecause of the defense emergency the 
management of National Fire has de- 
cided to forego a formal opening pro- 
gram in connection with its new build- 
ing. If such ceremonies had_ been 
planned, hundreds of visitors would have 
come to Hartford and because of the 
congestion in the Hartford hotels due to 
the preparedness activity, the visitors 
might have had trouble getting accom- 
modations. The company, nevertheless, 
heartily welcomes visitors on an infor- 
mal basis, 


“Levit 2 Lyle” Stephenson 
Dies; Was Widely Known 


(CONTINUED FROM PAGE 4) 





wrote, much as they would a good news- 
paper paragrapher. His “Penny Whis- 
tle” developed quite a large following, 
and he had so many requests to be put 
on the mailing list from msurance and 
business men over the country that he 
had to start charging for it. 

He was born on a farm near Logan, 
Ia,, the son of a blacksmith from whom 
he inherited a short but powerful phys- 
ique. He aod - restless physical 
energy with an inquisitive mind stimu- 
lated by his feeling that his formal edu- 
cation was inadequate. 

He liked the insurance business for the 
opportunity it gave him to get out and 
talk with people és much as for anything 
else. He had a wide variety of inter- 
ests. He was nationally known as an 
entomologist and had considerable stand- 
ing among scientists interested in this 
field. He was an honorary member of 
Sigma Xi, science fraternity. He built 
a large collection of entomological spec- 
imens and literature, and accompanied 
scientists from Missouri and Kansas uni- 
versities on field expeditions. 


Variety of Interests 


He would occasionally take time off 
from the insurance business to attend 
scientific conventions. It was not un- 
usual to find him at a session of flour 
milling engineers, discussing control of 
flour weavils. But his scientific inter- 
ests weren’t confined to bugs alone. He 
had an inquisitive mind, and was just as 
enthusiastic about helping dig up a 
pterodactyl in western Kansas as discov- 
ering an unusual beetle. 

He was interested in art, and had quite 
a collection of etchings, paintings and 
statuary. His library was an extremely 
large one for one not a professional stu- 
dent. He took a vital interest in the 
business field, and for a time he con- 
ducted a “window of the week” in his 
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agency quarters on the ground floor in 
Kansas City, displaying products, proc- 
essing machinery, etc., of other busi- 
nesses and industries. The windows al- 
Ways attracted a great deal of attention, 
and were another of his methods of ad- 
vertising the people and businesses he 
knew. 


Sunday Breakfasts 


He liked to talk with or listen to any- 
one who had something interesting and 
vital to say. His relations with newspa- 
per people were always very close, and 
he received a lot of publicity, although 
he never sought it as such. He liked to 
talk with newspaper people because they 
knew what was going on, and he used 
to have a reporter or two out to Sunday 
morning breakfast. The talk always 
lasted well into the morning. 

While his agency consistently pro- 
duced a good volume and had producers 
in the field, because of his personality 
and methods of operation it was always 
regarded as a “personal agency.” He 
much preferred to be on the street talk- 
ing with people about insurance or other 
subjects than in his office taking care 
of management routine. Every once in 
a while he would take an accident and 
health rate book and go out and conduct 
a personal campaign over a period of 
several days or several weeks. The re- 
sults were always astonishing. His vol- 
ume for Continental Casualty was large 
from the very first, and he made the 
company one of the most widely and 
most favorably known in Kansas City. 

Mr. Stephenson had for more than 30 
years kept up a fortnightly correspond- 
ence with Dwyer Simpson,-. executive 
manager of the Liverpool & London & 
Globe, Liverpool, England. This 
friendly exchange of news and comment 
on American and British affairs was con- 
tinued up until the last, more recently 
by airmail costing 90 cents each way. 
Mr. Stephenson had an unfinished letter 
to Mr. Simpson on his desk when he was 
stricken with the cerebral hemorrhage 
that caused his death. 
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By H. W. Cornelius, Bacon, Whipple & 


Co., 135 So. La Salle St., Chicago, at 
close of business Dec. 1, 1941, 
Par rte id Asked 
Aetna Cas. 10 4.50* 9 133 
Aetna Fire .... 10 1.80* 57 59 
Aetna Life .... 10 1.40* 28 29% 
Amer. Alliance. 10 1.20* 22% 23% 
Amer. Equitable 5 1.00 18% 19% 
Amer. Home.... 10 one 5% 
Amer, (N. J.).. 2.50 .60% 13% 14% 
Amer. Surety... 25 2.50 51% 538% 
Automobile .... 10 1.40* 37 39 
Balt. Amer. .... 2.50 .40* 6% 7 
DORTON 6 cc cccss 100 21.00* 5 670 
Camden Fire... 5 00 20% 21% 
GCOPOMRA «.cece 10 1.40* 28 30 
Coeth ©CAS....<. 5 1.50* 32 33% 
Contl., N. Y.. 2.50 2.20* 42 44 
Fidelity- -Phen.. 2.50 2.20* 41% 43% 
Fire Assn. ..... 10 2.50* 65 68 
Firemen’s (N a 5 40 9% 10 
Franklin Fire. 5 1.40* 29 31 
Gen. Reinsur... 5 2.00 43 45 
Georgia Home.. 10 1.20°* 25 27 
Glens Falls..... 5 1.60 43% 45 
Globe & Repub. 5 .50 9 10 
Gt. Amer. Fire. 5 1.20* 27% 29 
Gt. Amer. Ind.. 1 10 12 
PORRIEAE 60005408 10 1.00** 12% 13% 
Hanover Fire... 10 1.20 25% 27 
Hartford Fire.. 10 2.50* 88 91 
Home Fire Sec.. 10 . 50c 
Home (N. Y.).. 5 1.60* 29 31 
Ins. Co. of N. A. 10 3.00* 78 80 


Maryland Cas... 1 aw 2% 3% 
Mass. Bonding. 
Mer. (N.Y.) Com. 


etl. GOR. 60.0 10 1.00 24 26t 
Natl. Fire ..... 10 2.00 62 64 
Natl. Liberty... 2 40 7% 8 
Natl. Un. Fire.. 20 5.00* 163 166 
New Amst. Cas. 2 87% 19 20 


New Hampshire 10 
Northern (N.Y.) 
North River ... 2.50 1.00 24 25% 
SS ae 5 
Phoenix, Conn.. 10 t 
Preferred Acci.. 5 1.00 15% 16% 
Prov. Wash.. 10 B 
St. Paul F. & "M. 62.50 8.004 265 270 
Security, Conn.. 10 1.40 40 42 
Sprefid. F. & M. 25 ; 
Standard Acci.. 10 2.50 52% 54 


TEEPEORES «5.2 0 0 100 16.00 385 405 
8 ee 2.00 52 54 
U. S. F. & G. 2 1.00 2 25 


*Includes extras. 

**Canadian funds. 

+Paid $2 special dividend total $10 this 
year. 

tEx-stock div. 








of the ship that carries the cargo of your 


efforts. The worthiness of your vessel to 


weather the stormy Sea of Life, depends 


largely upon its builders and the crew. 


Be your craft frail or sturdy, charted courses 


to harbors of helpfulness continue to be 


sought, even by the most experienced. They 


avoid the reefs of disappointment, the em- 


barrassment of being marooned when 


complex problems threaten destruction. 


Charted courses to harbors of helpfulness 


are yours, Skipper! 


A convoy of cheerful 


cooperation awaits you at Trinity Universal. 


Vrivcly Hmcersad 


INSURANCE COMPANY 








CAPITAL 
$1,000,000 Edward T. Harrison, President 
AUTOMOBILE * CASUALTY FIRE * INLAND MARINE * COMPENSATION * BONDS 
Dallas (Home. Office) Chicago Philadelphia Los Angeles 
Columbus Indianapolis Denver Birmingham Seattle 
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Your Busy Insurance Buyers 


will appreciate this new service 


EVERY AGENT knows from experience that busi- 
ness men who are spending the most money for 
insurance protection are busy men and they haven't 
the time to talk things over every time the agent 
calls. 

This situation makes it difficult for the agent. He 
wishes to keep his buyers informed on insurance 
developments but at the same time he is smart 
enough to know that he shouldn't call too often or 
he may irritate the buyer. 

To supplement his personal calls and to let the 
buyer know he is on the job and in the position to 
render service is a problem for every agent. 


Answer to Problem 


The National Underwriter is now providing the 
answer to this problem by introducing The Insur- 
ance Buyers’ Digest. This little publication which 
the agent sends out monthly to his buyers and pros- 
pective customers, presents timely insurance com- 
ment and developments which keep the buyer 
informed. The buyer is able to read the Digest 
when he has the opportunity and is in a receptive 
state of mind. If it arrives when he is busy he can 
put it aside and read it later. 


Written for Busy Man 


Every buyer who is spending considerable money 
for insurance is naturally interested in the protec- 
tion he is getting. The Insurance Buyers’ Digest is 
written for the busy man. The items are short and 
right to the point. They are designed to give the 
buyer a greater appreciation of the value of his 
coverage and the service rendered by his agent. 


Becomes More Interested 


Maybe the buyer is a busy manufacturer who is 
running his plant at top speed day and night. You 
have been trying to sell him U & O cover but he has 
been too busy to go into the proposition. Then the 
buyer receives a copy of the Digest from you. He 
glances at the item headed ‘'Prospective Earnings 
Protection Vital.’ He considers the points brought 
out and how they apply to his situation. Maybe he 
calls you in but even if he doesn't he will be more 
interested when you bring up the subject on your 
next call. 


THE NATIONAL UNDERWRITER 
175 W. Jackson Blvd. 
Chicago, Ill. 


You may be trying to sell a fidelity bond to an- 
other buyer. It isn’t often that such a sale is made 
in a single call. The buyer reads the item ‘Prevents 
Dishonesty and Cuts Costs” in the Digest and you 
have advanced another step in the sale which rep- 
resents a substantial premium. 


Checks Over Survey Points 


Surveys take time and although you may have 
approached the buyer on the idea, he puts you 
off until “he has more time.” You don’t wish to 
press him too hard so action is delayed. In the 
Digest he receives from you the buyer notices the 
item “Survey Service Is Important to Buyers,” he 
checks over the lists of points brought out and 
the next time you mention a survey he is definitely 
more interested in the subject. 

Building up insurance accounts takes time. Few 
lines of coverage are sold on the first call. The 
buyer must be educated to his protection needs. 
Personal calls, obviously, are essential but in be- 
tween those calls the Insurance Buyers’ Digest can 
play an important role. It makes 100 calls a month 
for only $2 and 200 calls for $3.50. It can be in- 
cluded in your regular mail so that there is no 
additional postage. Part of the copies can be sent 
separately to key buyers and the rest sent out with 
renewal notices. 


Render Real Service 


By sending a buyer copies of the Insurance 
Buyers’ Digest every month you are rendering your 
insured a real service. It is something different in 
promotion. It doesn't ask for orders but it reviews 
the sales points for various coverages in a low 
pressured way so that the buyer will gain a greater 
appreciation for your service and the coverages 
you sell. 

Be First in Your City 


Be the first agent in your community to start 
distributing the Insurance Buyers’ Digest. It will 
add to your prestige, it will develop business and 
good-will for you and it will keep your service 
before busy buyers. And the cost is so low that 
you can't afford to pass up this opportunity. Write 
today for sample copy of the Insurance Buyers’ 
Digest and see for yourself how it can help you in 
being THE INSURANCE MAN in your community. 4 


Please send a sample copy of the Insurance Buyers’ Digest to me along with prices. 
































Vina 








Going Up! 





Replacement costs have risen 


and continue to rise. 


New additions are being made 


to plants and equipment. 


Are you checking to see that 
your clients are protected with 
adequate insurance to meet 


any loss? 


America Fore Insurance 


THE CONTINENTAL INSURANCE COMPANY 
FIDELITY-PHENIX FiRE INS&WRANCE COMPANY 
AMERICAN EAGLE FiRE INSURANCE COMPANY 
FiRST AMERICAN FiRE INSURANCE COMPANY 


Eighty Maiden Lane, 


CHICAGO SAN FRANCISCO 
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and Indemnity Group 


NIAGARA Fir—E INSURANCE COMPANY 
MARYLAND INSURANCE COMPANY OF DELAWARE 


THE FIDELITY AND CasuattTY COMPANY 


BERNARD M. CULVER, President 
FRANK A. CHRISTENSEN, Vice-President 


New York ,N.Y 


ATLANTA 








